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Preface

For some time, it has become clearer and clearer that the prevailing socio-economic
order, as established by capitalism, has reached its limits.

Especially after more than four decades of being exposed to the implementation
of the ideology of economic neoliberalism, globalized, capitalist societies are facing
multiple fundamental problems, with no obvious solutions, such as: (1) increasing
debt that severely burdens both the private and public sectors; (2) persistent poverty
and an ever-increasing polarization between rich and poor, in addition to (3) intrac-
table environmental problems that, 50 years after the Club of Rome's report entitled
“Limits to growth” (1972), have dragged the world into what in recent years has
been referred to as “climate change.”

This book explains why all this is no coincidence, but the direct result of value
choices made from the late Middle Ages onward, when in the Western world the
societal models of that time, especially feudalism and classical Christianity, were
increasingly abandoned for a societal model that came to rely on the primacy of
economic interests.

Partly as a result, societies took shape in which the classes of entrepreneurs and
bankers were granted an absolute free pass to reform the world into a system where
everything and everyone became functions of their selfish pursuit of ever more
wealth, to which all other values were systematically sacrificed.

Although in the period from 1950 to 1975, throughout the Western world, the
forces of democracy attempted to give capitalism a somewhat more human face,
resulting in the emergence of the so-called welfare states, these efforts were as of
the 1980s, largely halted by the doctrine(s) of economic neoliberalism.

It even seems that from the sixteenth century onward, humanity has resolutely
subjected its economy to the biblical Mammon, opening a Pandora’s box of man-
made problems. Moreover, since then, no policy or other bodies have emerged that
are sufficiently willing to close this box again.

This book not only subjects the ethical choices underpinning capitalism to close
analysis, but also examines various problems it has caused and probes for possible
ways out.

vii
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viii Preface

The book is as such an extension of certainly of our previous work since 2015, !
albeit that the present book, to an even greater extent, wishes to highlight the ethical
dimension of the capitalist, socio-economic order and, in addition, to probe even
deeper into the (historical) causes of the ethical choices made.

The material in the book is updated to December 24, 2022.

Brussels, Belgium Koen Byttebier
15 January 2023

I'Cf. especially https://www.springer.com/series/15643.
The book also builds on an earlier, Dutch version, to be published by Intersentia, Antwerp.
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Disclaimer

This disclaimer informs readers that the views, thoughts, and opinions expressed in
this book belong exclusively to the author, and not to the publisher, the author’s
employer, nor to other organizations, committees or other groups, and/or other
individuals.

The author and publisher accept no responsibility or liability for the information
contained in this publication. For example, this book refers to various external
sources over which the publisher or author has no control and for which the author
or publisher cannot assume responsibility. Accordingly, the author or publisher
assumes no liability for problems that might arise from the use of such information
relied upon or referenced.

The purpose of said references to external sources or external websites is to
enrich the information available in the book and to help readers explore these mat-
ters further. Such references do not necessarily imply that the author or publisher
endorses the specific external source, nor that they endorse the information con-
tained in the reference, nor the organizations owning the external websites. Further,
none of the named authors, companies, organizations, or anyone else, by virtue of
this publication, can be held responsible for the information contained or referenced
in this publication.

The author or publisher accepts no responsibility or liability for any errors or
omissions in the content. The information in this book is provided on an “as is”
basis with no guarantees of completeness, accuracy, usefulness, or timeliness.
Accordingly, this information is not necessarily complete, accurate, or current.

This notice informs users that this book contains copyrighted material, the use of
which has been specifically requested from the copyright holder. In addition, the
author certifies that this material is used as part of efforts to promote understanding
of issues of social, academic, and humanitarian significance and constitutes fair use
of the material. Further, the copyrighted work has been lawfully used, cited, and/or
included in this publication for research purposes and commentary. The text of the
work cited is hereby reproduced, in some cases, in the original text formatting and
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X Disclaimer

wording of the original author in cases where necessary, such as when the informa-
tion is to be the authentic representation of the author.

Unless otherwise indicated (e.g., in individual copyright notices), the contents of
this book owned by the author are licensed under the Attribution.
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Chapter 1
The Principles of Capitalism Questioned

Check for
updates

1.1 Capitalism and Economic Liberalism

1.1.1 General Situation of Capitalism

The story of the economy has become, increasingly, one of greed and selfishness.!

One of the main causes of this is the fact that the socio-economic order, over the
past centuries, worldwide, has been increasingly determined by one system,
capitalism.?

Grasping the essence of capitalism is no easy task. Even determining the exact
starting date, or even period, of capitalism poses a great debate, on which opinions
in literature are not unanimous.

Depending on the case, the inception of capitalism is situated as early as the
sixteenth century, and sometimes as late as the end of the eighteenth century, with
the difference in approach stemming mainly from the processes studied to situate
the inception of capitalism over time.

Those who are particularly attentive to the legal and economic mechanisms
underpinning capitalism (including, among other things, the emergence of the
socio-economic model of organization of employment for remuneration and private
money creation) may be inclined to situate the roots of capitalism as early as the
sixteenth century.

Those who are more attentive to the (fledgling) economic doctrines that from the
second half of the eighteenth century sought to rationalize the resulting new

'For a generic treatment of this feature of the prevailing socio-economic order, cf. a lecture by
Indian philosopher and mystic Jiddu Krishnamurti of July 10, 1985. (Cf. Krishnamurti (1986),
pp. 43-59, in which Krishnamurti, among other things, explains how the human brain, through 2
million years of evolution, has conditioned itself to be greedy, but also how this cycle can be bro-
ken; cf. especially Krishnamurti (1986), pp. 57-59.)

2Cf. Byttebier (2018), p. 1.
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2 1 The Principles of Capitalism Questioned

socio-economic processes will be more inclined to situate the emergence of capital-
ism in the eighteenth century.’?

In his book ‘Arbeid en Ilust’, Jaap Kruithof (1929-2009) distinguishes between
‘commercial capitalism’, or ‘mercantile capitalism’, and ‘industrial capitalism’. In
this approach, the breakthrough of mercantile capitalism is due to the rise of the so-
called “third estate” (the medieval merchant class) that began to emerge as early as
the twelfth century.* This class then came to dominate the Western, economic sys-
tem from the sixteenth to the eighteenth century onward. The driving socio-
economic force in this era became the so-called ‘bourgeoisie’, (initially) led by
merchants and financiers.

According to Kruithof, it involved people who placed themselves outside actual
production, utilizing the work of others and essentially making commodity exchange
and money trading their primary activities. Kruithof goes on to explain that this
class gradually began to adopt a value pattern that was fundamentally different from
traditional Christian ethics (because of the focus on the profit motive) and feudalism
(because of an increasing reliance on hiring other people’s labor in return for pay-
ment), although at the same time, political power remained in the hands of nobility
and clergy.

This reorientation of the value scale underlying the socio-economic order would
later gain great validation in Calvinism, which in turn would become the forerunner
of the rationalizing theories that saw the light, especially during the second half of
the eighteenth century.’

In a similar vein, Kruithof refers to the economic system that prevailed in the
period from +1780 to +1950 as ‘industrial capitalism’, in which factory produc-
tion—and therefore the ownership of factories, including production processes—
played a central role.® A characteristic feature of this industrial capitalism is that,
whereas in pre-industrial times the production processes were still very much deter-
mined by local and extra-economic conditions, e.g. of a political (feudalism) and
religious (Christian) nature, in industrial society the market itself became the most
decisive factor for determining economic goals. Making profit became the main
motive, and this required (economic) growth. Entrepreneurs started to produce as
much, fast and cheaply as possible, which naturally had repercussions in terms of
employment, both in terms of working methods and conditions. In this industrial
capitalism, socio-economic power shifted from the merchant to the entrepreneur.’

In Kruithof’s approach, industrial capitalism, at least in the West, then flowed
into the ‘welfare state model’ that prevailed in the period 1950—1975 before giving
way, under the impetus of economic neoliberalism, to contemporary

3For further details, cf. Duplessis (1997).
In any case, the eighteenth century marked a definite breakthrough of the new economic meth-
ods and legal mechanisms that together define the appearance of capitalism.

*Cf. Nicholas (1997), p. 115.
3Kruithof (1986), p. 33.
®Kruithof (1986), p. 89.
"Kruithof (1986), p. 90.
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capitalism—also referred to as the free market economy—which is not so much
characterized by a focus on well-defined economic activities, but is rather ideologi-
cally driven by the intention of subjecting the entire global economy to the dictates
of one system of ideological thinking.

This book deals mainly with contemporary capitalism, although, at least from an
ethical point of view, the caesura between the various forms of capitalism is, in our
view, much smaller than any categorization may suggest and, in reality—at least
from a legal point of view and taking into account the intention to question the value
choices underlying capitalism—the capitalist principles and working methods that
began to dominate the socio-economic scene from the sixteenth century onwards
have remained largely the same over the centuries.

This makes that, throughout the history of the West, three major systems of
socio-economic order have emerged successively, namely: (1) A socio-economic
model based on slavery (since Classical Antiquity until the fifth century); (2) A
socio-economic model based on feudalism (+fifth century until fifteenth century),
and (3) Capitalism (zsixteenth century until the present).

For the sake of completeness, it should be noted that the various levels of this
classification can be further refined. Early feudalism differed from high and late
feudalism, and the pre-capitalist mechanisms that contributed to the gradual erosion
of feudalism already began to emerge much earlier in time (cf., for example, the rise
of the merchant class and increasing urbanization from the twelfth century onwards).

1.1.2  Basic Characteristics of Capitalism

From its inception, capitalism has been a socio-economic system that has aspired,
to an ever-increasing degree, to make the great masses—and by extension the Earth
itself, with everything in it—subservient to the economic rationale and, therefore, to
the interests of the (emerging) classes of merchants and entrepreneurs (including
bankers).

This finds very strong expression in the classical hierarchy of values that charac-
terizes capitalism. The values and interests of the merchant/entrepreneurial class—
otherwise known as ‘Capital’—always prevail over the interests of the rest of the
population—or: ‘Labor’—as well as over the well-being of the Earth itself.?

Thereby, from the sixteenth century onwards, the pursuit of profit has gradually
been elevated to the central, societal value (replacing a previously prevailing goal of
organizing society on the basis of the ideals of Christianity), which had a crucial
impact on the development of the global economy.’ Out of these new values arose a

$Cf. already Byttebier (2015a), pp. 163—-177; Byttebier (2017), pp. 184-206.

°Tt is indeed very striking how much Jesus Christ Himself seems to have foretold this evolution,
whereby, with regard to the organization of soci(et)al life, in the Sermon on the Mount, He placed
man before the choice between service to God (with observance of His commandments, including
living together on the basis of Charity), or service to the Mammon or money devil, whereby choos-
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capitalist economy, that does not center the equal satisfaction of the needs of all
people, but has become increasingly focused on the interests of the ruling classes (of
entrepreneurs and bankers). It also gave rise to an economic model of unlimited
growth, as a further essential feature of capitalism.

It is also this shift in values that provides the explanation for why, within capital-
ism, all other values, including the wellbeing of the Earth and of the rest of the
global population—as the case may be: the bottom-85%, the bottom-90%, or the
bottom-99%'°—have been sacrificed to the goal of maximizing wealth for the ben-
efit of the rich.

It is these essential features of capitalism that will be subjected to closer analysis
throughout this book, especially from an ethical perspective.

1.1.3 Preliminary Explanation for the Success of Capitalism

The quasi-total subordination of the world economy to the capitalist system since
the sixteenth century finds its cause in a multitude of factors. However, an important
culprit seems to be the misconception that there was no alternative. Especially later
in the history of capitalism, much economic thought was bent on convincing every-
one that socio-economic processes can rely on only one mode of functioning.

What is worse is that this approach has created an increasing multitude of soci-
etal problems for which capitalism itself fails to provide adequate solutions, even as
time seems to be running out.

One of the main misconceptions on which capitalism rests, as mentioned above,
is the idea that capitalist processes and methods are the only ones that are fit for
shaping society socio-economically.

This misconception itself goes back to the period of Enlightenment, when the
idea began to take hold that all human action, including the scientific investigation
of social and socio-economic action, should rely on a so-called rational approach.
This in turn, within the socio-economic domain, led to a quest aimed at finding out
what socio-economic behavior was supposed to be rational.

ing for the two is impossible. (Cf. Mt. 6:24 and Mk. 12:28-34, respectively; Mt. 22:36—40; Lk.
10:25-27.) With the German theologian Peter Binsfeld (1540-1596), the Mammon symbolizes the
(main) sin of greed (“avaritia”), itself one of the central values of capitalism, which in recent times
has been reflected in the economic-neoliberal credo that greed, as a driving force for economic
initiative, is good (“Greed is good”). (Cf. Byttebier (2015a), p. 18.)

Further in this book we shall explain that £85% of the world’s population may be deemed poor,
which finds its explanation in the fact that the socio-economic organization of capitalism has been
a (somewhat) good thing only for certain regions of the world, especially the West. After four
decades of economic-neoliberal policies, even the understanding has emerged that the free market
economy only serves the interests of the top 1% of the world’s population (at the expense of the
remaining 99%), which in modern times is reflected in a production model that is increasingly
devoted to the luxury needs of the super-rich (=the so-called ‘plutonomy’; cf. Sect. 3.3.2.4.).
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This quest gave rise to a very successful current: economic liberalism, which
took the premise that within the socio-economic sphere, everyone participating in
the socio-economic process should behave as selfishly as possible. Such a ‘collec-
tive’ selfishness, would result in the most efficient use of manpower and economic
resources, ergo in the most efficient socio-economic order.

From the eighteenth century onward, the economies of more and more countries,
and eventually the global economy, were increasingly based on this premise. This
took place partly from the conviction that by acting in this supposedly ‘rational’
manner, all involved would realize their greatest potential, and that this would make
(global) society flourish.

This way of looking at the socio-economic order has become increasingly suc-
cessful over the past centuries, to culminate from the second half of the twentieth
century in a modern variant of this approach, namely the school of economic
neoliberalism.

The currently prevailing school of neoliberalism is, in this approach, essentially
a modern recasting of the eighteenth-century school of economic liberalism.
Neoliberalism adheres above all to a blind faith in the operation of the free market,
ergo of private initiative. The basic credo is that the entire establishment of the
socio-economic order should be left to this free market, whereby any social body
perceived as obstructing these free markets, especially the state, should keep as far
away as possible from everything that concerns the socio-economic sphere.!!

This premise has determined the way in which the world, especially from the
eighteenth century onward, has had to endure the impact of selfish, economic human
behavior, presumed to be desirable, with numerous pernicious consequences.

For example, in Adam Smith’s The Wealth of Nations, the following passage can be read: “It is
not from the benevolence of the butcher, the brewer, or the baker, that we expect our dinner, but
from their regard to their own interest. We address ourselves, not to their humanity but to their
self-love, and never talk to them of our own necessities but of their advantages. Nobody but a beg-
gar chooses to depend chiefly upon the benevolence of his fellow-citizens. Even a beggar does not
depend on it entirely. The charity of well- disposed people, indeed, supplies him with all the neces-
saries of life which he has occasion for, it neither does nor can provide him with them as he has
occasion for them. The greater part of his occasional wants are supplied in the same manner as
those of other people, by treaty, by barter, and by purchase. With the money which one man gives
him he purchases food. The old clothes which another bestows upon him he exchanges for other
old clothes which suit him better, or for lodging, or for food, or for money, with which he can buy
either food, clothes, or lodging, as he has occasion.” (Cf. Smith (1979), pp. 26-27.)

It should be noted, however, that while Smith’s teachings were not yet so crystallized, they did
provide a breeding ground for the creation of the learning system that later came to be known as
‘economic liberalism’. A further, early ingredient of this system of learning can be found in the
works of another fledgling economist, notably David Ricardo, whose vision of trying to keep labor
costs as low as possible came to be known as the Iron Law of the Wages. Furthermore, it was
mainly the nineteenth-century ‘captains of industry’ who drew arguments from these works to
shape so-called industrial capitalism. Finally, during the second half of the twentieth century,
numerous so-called neoliberal authors helped shape this purely selfish approach to economics
(e.g., the notorious Ayn Rand).
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6 1 The Principles of Capitalism Questioned

1.1.4 Preliminary Questioning of the Supposedly ‘Rational’
Nature of Capitalism

Anyone willing to reflect more deeply on the issue raised in Sect. 1.1.3 will find it
hardly surprising that the (neo)liberal guideline for the design of the socio-economic
order could but generate all kinds of pernicious consequences.

One of the most difficult points in convincing those who are still inclined to these
basic premises, despite the inherently problematic nature of this choice, is making
them understand that this choice is nothing more than that, namely a (value) choice.

Indeed, human societies—or a sufficient number of them—have (at one time or
another) ‘chosen’ such a system, without this being an inherent law contained in the
nature of things. Even the idea that human nature is, or must be, inherently selfish is
nothing more than a chosen belief system, and not an inherent law of nature.

This, incidentally, immediately touches on the essence of the human sciences in
general and of economics as an academic discipline in particular, which, approached
in this way, inherently rely on conventional systems, especially systems in which
people themselves have made (value) choices as to how to interpret the social order
in the broad sense of the word, without such an interpretation itself having the char-
acter of a fixed law of nature. However, this is precisely what the economic sciences
started doing.

This obviously places an exceptionally large question mark over the very tenets
of eighteenth-century rationalism, within the framework of which it was held that
processes of social order could or should proceed according to laws that (would)
exhibit the character of natural laws.

In all of this, perhaps one of the most serious historical mistakes humanity has
made is to have opted, in order to organize the socio-economic spheres, for a con-
ception that human nature is and should be inherently selfish and that the socio-
economic order should be built around such a conception.'?

The exploration of this starting premise and what it has led to will constitute one
of the further central themes throughout this book.

12Cf. the way Hickel has articulated this issue: “We like to think of capitalism as a system that’s
rational and efficient when it comes to meeting human needs. But in some respects, it’s exactly the
opposite. In pursuit of constant growth, firms resort to intentional inefficiencies. This might be
rational from the perspective of profits, but from the perspective of human need, and from the
perspective of ecology, it is a kind of madness. It is madness in terms of human labor, too.” (Cf.
Hickel (2020).)
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1.2 Caesura with Alternative Approaches

1.2.1 General

The view, generalized from the eighteenth century onward, that the socio-economic
order should be based on the premise that everyone should behave in the most indi-
vidualistic/egoistic way possible and that this would result in the most ideal society,
marked an important caesura with former religious and philosophical currents
which, to the extent that they made any pronouncements about this kind of socio-
economic ordering processes, generally defended a position opposite to the idea of
extreme egotism.

Here one cannot get rid of the impression that some of these alternative
approaches, like the eighteenth-century school of rationalism itself, also took as
their starting point the same understanding of human nature, specifically that there
are indeed impulses in human nature that tend toward selfish behavior.

However, the essential difference between the approach of eighteenth-century
rationalism and certain earlier strands in philosophy and religion has been how to
reason further from there.

For the school of rationalism, and certainly for the school of economic liberalism
(and later, economic neoliberalism) that emerged from it, the approach became one
in which these selfish impulses should be fully nurtured. In other words, the
approach became one where each person is invited to live its selfish impulses to the
fullest, under the guise that from this the most ideal society will emerge.'3

In contrast, for several historically older philosophical and religious currents, the
choice was completely opposite, and it was supposed that human beings would
rather turn away from the selfish impulses in their nature and work for a society in
which everyone is well off, based on an approach of mutual affection and assistance.

1.2.2 In Religion

When we consider the religion (or religions) of Hinduism, we find an image of man
that is completely alien to the idea of selfishness.'* On the contrary, within Hinduism,
the idea prevails that every human being should fulfill his ‘dharma’, by which is
meant his divine duty on this earth. Such dharma is not the accumulation of wealth

13One of the many merits of the Canadian economist John Kenneth Galbraith is his analysis of how
this approach has led to an economy of ‘created wants’, an economy that is not so much oriented
toward the just satisfaction of everyone’s basic economic or life needs, but rather toward the cre-
ation and fulfillment of artificial needs and desires of a select group of those who prosper under
such an economic system. (Cf. Bakan (2005), p. 174.)

14This, of course, does not prevent that Hinduism has led to appropriate societal problems, includ-
ing the caste system prevailing in India.
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8 1 The Principles of Capitalism Questioned

to fulfill of all sorts of lusts and needs, but rather concerns the striving for the bet-
terment of the general society, within which everyone has an appropriate task.
Underlying this is the further notion that each human being is an animate being and
that this ‘anima’ is collective, which in other words implies that each human being
is the emanation (or a part) of such a ‘one soul’, also referred to by other terms, such
as Consciousness, the Self or God."> This makes the view on the nature of man of
Hinduism, of course, substantially different from that of schools such as economic
liberalism, or neoliberalism, which rest on the ideas of individualism and
materialism.

Similar is the approach of Buddhism, where also the idea prevails that every
human being—and by extension every living being, but even dead matter (whatever
these notions may mean in terms of today’s understandings of physics)—is part of
a unity, in which the unity, including the growth in awareness of this unity, is the
only reality, while the notion that one is an individual distinguishable or separate
from this unity is the result of the experience of an illusion.'® Essential to Buddhism
is that man’s life is directed toward becoming increasingly aware of the reality of
which one is a part, which is also at odds with the principles of the aforementioned
schools of economic liberalism and economic neoliberalism. In contemporary
terms, this difference in approach offers a possible explanation of why, in countries
where a large part of the population still adheres to (one of) the tenets of Buddhism,
well-being is in many cases a much more important value than (economic)
prosperity.'’

Shifting to the West, we meet the monotheistic belief systems, such as Judaism
and Christianity and Islam that grew out of it. Within these religions, among other
things, there is a particular focus on the idea of charity, the notion that one’s behav-
ior should subordinate one’s own selfish goals to the welfare of others.

This idea, for example, is very central in Christianity, which relies on the gospel
value that people should love their neighbor as much as themselves, which produces
an attitude to life that, again, is completely opposite to the basic views of the schools
of economic liberalism and economic neoliberalism, on the contrary stating that
everyone should behave as selfishly as possible. Within Islam, this has even led to
very concrete guidelines on the shaping of various socio-economic processes—
including the granting of credit and cooperation in the context of companies—
which are just as diametrically opposed to the doctrines of the economic schools
themselves.

ISCf. Stoddart (2009), p. 47.

This theme is thoroughly covered, for example, in the so-called Bhagavad Gita (literally trans-
lated: The Song of the Lord), which is itself part of the Mahabharata, one of the most important
epics of classical, Indian literature.

1Cf. Andries (1996), pp. 62-63.
17Cf., for example, very distinctly, in Bhutan.
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1.2.3 In Philosophy

Various philosophers and philosophical movements have also arrived at a similar
approach opposed to (some of) the working methods of capitalism. While covering
all of these in extenso within the scope of this book would lead too far, it is worth
noting that various leading philosophers, throughout history, have made a case for
an altruistic rather than a selfish attitude to life.

Quite early in the history of Western civilization, for example, Plato warned
against giving the use of money and the accumulation of wealth a central place
within the social order, with the further comment that if this warning were to be
ignored, society would degenerate.'®

In a similar vein, Aristotle argued in favor of a just distribution of wealth, with
also practical hints on the concrete socio-economic order, such as, for example, an
opposition to interest levying in credit relations."

Throughout the centuries, these views of the two Greek philosophers have con-
tinued to inspire, including in the works of the Christian school of scholastics (with,
for example, Thomas Aquinas as one of the figureheads).

Even later in history than Plato, Aristotle and Jesus Christ, there were the various
authors of the so-called French school of rationalism, headed by Jean-Jacques
Rousseau, who questioned several of the building blocks of capitalist societies
(including even private property).2

We also find the same critical attitude against the principles and working meth-
ods of capitalism—especially the exploitation of the working classes and the capital
accumulation that makes this possible—among the authors who are considered the
spiritual fathers of communism, with Karl Marx as a figurehead.

In more recent times, one can refer to the works of Levinas, for instance, who
similarly advocates a view of man based on an attitude of life in which the salvation
of others must be prioritized over one’s own selfish aspirations.?!

1.2.4 Illustration: Ahimsa

That such religious and/or philosophical doctrinal systems can still inspire current
social organization can be aptly illustrated by referring to the religious concept of
‘Ahimsa’ and the role it has played during the twentieth century.

In a simple translation, this concept derived from the religions of Jainism and
Hinduism can be translated as ‘nonviolence’, both in actions, words and thoughts.

8Cf. furthermore Byttebier (2015a), pp. 98-100; Byttebier (2017), pp. 91-94, each with further
references.

19Cf. Byttebier (2015a), pp. 117-119; Byttebier (2017), pp. 117-120, each with further references.
20Cf. Byttebier (2015a), p. 243, no. 419, with further references.
21 Cf. Byttebier (2015a), pp. 255-257; Byttebier (2017), pp. 327-330, each with further references.
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Swami Sivananda has described the term as follows:??

Ahimsa, or refraining from causing pain to any living creature, is a distinctive quality
emphasized by Indian ethics. Ahimsa or non-violence has been the central doctrine of
Indian culture from the earliest days of its history.

And also:®

Ahimsa is another name for truth or love. Ahimsa is universal love. It is pure love. It is
divine Prem. Where there is love, there is Ahimsa. Where there is Ahimsa, there is love and
selfless service.

The impact Ahimsa has had on social processes becomes immediately apparent
when we recall the role Mahatma Gandbhi, on the basis of an appropriated interpreta-
tion of the concept of Ahimsa, played in the emancipation of the Indian people in its
nonviolent struggle against British colonialism, but by extension also in the socio-
economic and political spheres.?* This in turn inspired Martin Luther King’s efforts
to disengage the American black population from centuries of repression by the
white population of the United States of America.?

However, despite the major role that such religious and philosophical currents
have played throughout history—and continue to play in the sphere of private expe-
rience of individuals and groups of people—their current impact on the organization
of socio-economic order is rather minimal. In the latter domain, on the contrary, it

22Swami Sivananda (2004), p. 3.
2 Swami Sivananda (2004), p. 3.

2Cf. Gandhi (2019), p. 25. For Gandhi himself, Ahimsa meant, literally speaking non-killing. But
to Gandhi, the term “has a world of meaning an takes (him) into realms much higher, infinitely
higher”. “Ahimsa really means that you may not offend anybody, you may not harbor an unchari-
table thought even in connection with one who may consider himself to be your enemy.” (Gandhi
(2019), pp. 39-40.)

According to Ponnu, Gandhi learned the lesson of nonviolence from his wife when he tried to
bend her to his will early in their marriage. Ponnu explains that Gandhi’s wife’s determined resis-
tance to the imposition of his will, on the one hand, and her silent submission to the suffering that
his way of doing things entailed, on the other, eventually made Gandhi ashamed of his behavior
and cured him of his mistaken understanding to think that he was born to rule her. Ultimately, it
was his wife who became Gandhi’s teacher of nonviolence. For Gandhi, the concept acquired a
very far-reaching meaning. Ahimsa meant not offending anyone; not harboring uncharitable
thoughts, even in relation to those considered enemies. For one who follows the Gandhian doctrine
of non-violence, there can be no more enemies. In the words of Gandhi himself, “(f)or one who
follows the doctrine of ahimsa, there is no room for an enemy; he denies the existence of an
enemy” (Gandhi (2019), p. 40.) According to this doctrine, the practitioner of love—Ahimsa—will
make such an indelible impression on his so-called enemies that they will have no choice but to
reciprocate this love. (Gandhi (2019), pp. 40—41.) Gandhi furthermore held that the life of such a
practitioner of his doctrine of nonviolence will be devoted to serving his home country, India,
through the religion of nonviolence, which is itself considered the root of Hinduism. It becomes
the mission of such a practitioner of nonviolence to convert every Indian, as well as the English,
and finally the whole world, to nonviolence in order to regulate mutual relations, be they political,
economic, social or religious. (Cf. Ponnu (n.d.).)

2Ponnu (n.d.).
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is the currents that prioritize selfishness and greed as central values that have won
the battle, especially the ideology of economic neoliberalism.

1.3 The Intermediate Stop of the Modern Welfare State

The fact that capitalism, from the sixteenth century onward, has become the defin-
ing socio-economic system on Earth does not imply that no attempts were made in
the past to make corrections to it. One of the main such attempts was the establish-
ment of so-called welfare states. It should be noted, for the sake of completeness,
that this welfare state model has prevailed primarily in the Western world, so that
what follows relates primarily to this Western welfare state model.

Indeed, especially in the post-World War II period, a wide range of capitalist
countries—especially in the Western world—worked towards organizing the so-
called welfare state model (which could be defined as the collection of government-
initiated mechanisms of socio-economic planning aimed at providing certain forms
of protection to the poorer/lower classes within society against the most overbearing
capitalist mechanisms of exploitation).?

In general, this period from 1945 to 1975 saw—as a result of numerous socio-
economic factors, the discussion of which would exceed the scope of this book—
considerable economic progress, characterized by high annual GDP growth rates,
rising real wages, low unemployment and the absence of worrying recessions, and
periods of inflation.”” At the level of the organization of production, this period in
history was further characterized, on the one hand, by ever-increasing differentia-
tion and specialization and, on the other hand, ever-increasing concentration and
centralization, partly as a result of which, at the international level, the era of multi-
national corporations emerged.”

According to Jaap Kruithof, the latter has not been a coincidence, but has rather
arisen from the peculiarity of capitalism itself. The reason for this is that the main
thrust of capitalist entrepreneurship is to make profits, not to distribute them equita-
bly among the members of society, but for the benefit of the shareholders of corpo-
rations (which are the main vehicles for conducting enterprises). In the period
1950-1975, much of those profits hence were reinvested in new units of production,

2 Byttebier (2019), p. 67. In Chap. 3, we shall further elaborate on why capitalism is inherently
based on systems of exploitation.

#"Kruithof (1986), p. 171.

#Kruithof (1986), p. 172.

For the sake of completeness, it should be noted that already during this period, throughout the
Western world, critical voices against capitalism were rearing their heads, including regarding
environmental problems and the large consumption of raw materials and other natural resources
that characterize capitalism. Remarkable in this context was the work of the Club of Rome, which
as early as the early 1970s warned of the pernicious consequences of the economic growth model
used by capitalism. We shall return to this further on in this book. (Cf. in Sects. 3.1.4.2.2 and
5.2.7.2)
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resulting in an ever-increasing growth of the corporate sector. Such growth was also
deemed necessary to cope with competition. All this had a fierce self-reinforcing
effect, with the result that an ever-increasing concentration of enterprises began to
occur, with the strong players absorbing the weak players. The result is that, during
this period, capital became ‘big business’, increasingly concentrated in the hands of
a limited number of super-capitalists (a trend that, under the banner of economic
neoliberalism, has subsequently intensified).”

In the period 1950-1975, capitalism further became characterized by a two-
speed entrepreneurship with, on the one hand, a large multitude of thousands of
small and medium-sized enterprises that remained subject to market mechanisms,
and on the other hand, an industrial pattern of a number of very large enterprises that
managed to evade the laws of market functioning (e.g., through monopoly positions
and market and price agreements).*

It is also during this period that capitalism gained technological momentum.
Here, technological innovation became one of the main mechanisms for making
super profits quickly. This technological innovation allowed, for example, new
products to be put on the market at an ever-increasing speed to make large profits
very quickly, or new production processes to be developed that allowed costs to be
reduced. This explains why, since that period, an ever-greater emphasis has been
placed on research and development (and, from the 1980s on, in the legal domain,
the subject of intellectual rights would gain in importance).®! (Cf. Sect. 2.6.)

Although the basic mechanisms of capitalism in this period remained largely the
same as in the previous periods (of commercial capitalism and industrial
capitalism),** they did undergo the influence of changing political conditions.

As we shall discuss further in this book (cf., in particular, Chap. 2), the basic
mechanisms of capitalism itself stem from post-feudal society, through which capi-
talism has been expansive and aggressive from its inception and has inherently
relied on an ever-increasing exploitation of the working classes. (Cf., furthermore,
in Sect. 3.1.2) The period of the welfare state saw a certain reversal in this—at least
in the Western world—due to, on the one hand, an increasing political emancipation
for the lower social classes and, on the other hand, partly because the ruling class—
those of the bourgeoisie—asserted their political impact to ensure the survivability
of capitalism by setting up systems that attempted to mitigate, to some extent, the
discontent of the exploited classes (hence also the term: ‘system capitalism”).*

»Kruithof (1986), pp. 172-173.

¥ Kruithof (1986), p. 174. The latter aspect is good to keep in mind when we shall discuss the food
and energy crises of 2021-2022. (Cf. Sect. 3.3.2.2.)

3 Kruithof (1986), p. 174.

32This illustrates the extent to which humanity has all along clung to the socio-economic ordering
mechanisms that crystallized in the sixteenth century because of the gradual demise of the social
ordering mechanisms of feudalism and Catholic faith. This is even more remarkable in light of the
incredible scientific and technological progress since that time period (and the many inventions it
has made possible).

3 Kruithof (1986), p. 190.

For more ebooks vist: http://getmyebook.in/



1.4 Economic Neoliberalism 13

These efforts would lead, in several countries, to the establishment of a variety of
public or public service and social security systems, both based on the idea that they
should be financed by collective efforts—either through taxation or special contri-
butions or charges—and designed to ensure that everyone within society, on an
equal footing, has access to these services.*

To some extent, one could even consider these welfare states as a (moderate)
attempt to reconcile the capitalist economic system with the idea of a more ideal
society, aimed at making it possible for everyone, not just the rich, to at least meet
their most basic life needs.

In this respect, from a historical perspective, the welfare state model can even be
seen as an early attempt in history to establish a soci(et)al order in which at least a
(small) portion of the wealth generated by the economic system was redistributed to
the entire population of a given economy (in a fairer way than happens—or does not
happen—under capitalist mechanisms themselves).*

However, as of the 1980s, under validation of economic neoliberalism, the wel-
fare state model would come under increasing pressure.

Now that this term economic neoliberalism has already been dropped several
times, an attempt will be made below, in Sect. 1.4, to define its peculiarities in
more detail.

1.4 Economic Neoliberalism

The currently prevalent, philosophical, or ideological current, that has proclaimed
egoism as the most central value that should shape the socio-economic order, is
undoubtedly economic neoliberalism.

Posing as a scientific approach, economic neoliberalism essentially constitutes
an ideology based on a clear hierarchy of values.

One of the central values within the current of economic neoliberalism is that
society is best served when everyone is left as free as possible to pursue their selfish
goals, certainly in the socio-economic realm. It is argued that if such freedom pre-
vails, a climate of supreme productivity and innovation will emerge in which every-
one will prosper.

This choice of values explains why a central role is assigned to private initiative
in the free market, while states should, as much as possible, refrain from any inter-
vention in the socio-economic sphere and may at most assume a facilitating (for the
business sector) and policing (with respect to the general population, notably the
working classes) role.

#Byttebier (2019), p. 67; Kruithof (1986), pp. 192-193.
3 Byttebier (2019), p. 67.
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14 1 The Principles of Capitalism Questioned

Especially in its early period, economic neoliberalism took shape, to a large
extent, through several academic schools, each of which provided components of
what later came to be known under the umbrella term economic neoliberalism.*®

According to Monbiot, who has aptly articulated the characteristics of economic
neoliberalism—which we ourselves shall explore further, throughout this book—it
concerns a doctrine that insists on the submission of politics to the (free) market,
which in other words implies the submission of democracy to the power of money.
Every obstacle to the accumulation of wealth on the part of the rich classes—such
as government ownership (e.g., of public enterprises), taxes (to the extent that they
affect the rich classes and their enterprises), regulation, labor unions and political
movements—must be torn down, either quickly and loudly or slowly and covertly.
It is thereby argued that, if consumer choice is not impeded by political interference,
the free market will become the great engine of progress and prosperity, ranking
humanity in a natural hierarchy of winners (=the rich) and losers (=the poor), such
a ranking being the emanation of a natural order of things.”’

Especially from the 1980s, the implementation of economic neoliberalism gained
momentum, with the result that various negative attributes and consequences of
capitalism became increasingly magnified.

Still too few realize that todays neoliberal, capitalist world order is not so much
due to a fortuitous coincidence, but to a very large extent resulted from ideological
choices that—for several centuries already—have been imposed on the world by the
classes of merchants, entrepreneurs and bankers, which, from the seventeenth cen-
tury onwards, were condoned by Calvinism and, from the eighteenth century
onwards, were further rationalized through the economic ideas of the liberal and
neoliberal schools.

What is possibly even worse is the fact that even after a sequence of (severe)
financial and/or economic crises in the past decades, which in essence derive inher-
ently from the value choices underpinning the capitalist socio-economic order, neo-
liberal policymakers continue to seek the solutions to these crises in the systems of
economic neoliberalism itself. In other words, the observation holds that, under the
rule of economic neoliberalism, the cure for the disease is invariably sought in the

3 Another description of the term economic neoliberalism can be found with Melinda Cooper, in
her book ‘Family Values. Between Neoliberalism and the New Social Conservatism’ (cf. Cooper
(2017)), in which this author described economic neoliberalism as follows: “By neoliberalism I
refer in particular to the American schools of new economic neoliberalism that emerged at the
University of Chicago, the University of Virginia, George Mason University, Virginia Polytechnic
University, the UCLA Department of Economics, and various other institutional outposts in the
early to mid-twentieth century.” (Cf. Cooper (2017), p. 18.)

37Cf. Monbiot (2022b).

Monbiot, in his apt characterization of (economic) neoliberalism, has also pointed to the reli-
gious, quasi-Calvinist origins of the doctrine: the kingdom of the market makes evident who is
deserving and who is not through the grace that (formerly, in Calvinism itself: God, and presently,
in the doctrine of neoliberalism) the god of money bestows upon them. Any policy or protest that
seeks to disturb the formation of this natural order of rich and poor is thereby deemed an unwar-
ranted violation of the divine will of the invisible hand. (Cf. Monbiot (2022b).)
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factors that cause the disease, with a (feigned) astonishment then arising each time
that the sickness is not cured, but, on the contrary, the clinical picture is getting
worse and worse.

This is another theme that will be further explored and, where possible, illus-
trated throughout this book.

1.5 Specifically: The Neoliberal Agendas of Western
Countries Since the 1980s Considered Briefly

1.5.1 General

An appropriate characteristic of economic neoliberalism is that its realization, to a
large extent, has taken place by appealing to the state apparatus, so that in many
cases it has been states themselves which, under the impetus of economic neo-
liberal thinking, especially since the 1970s, have begun dismantling the welfare
state model that had been set up in the period 1950-1975 (thereby eroding the pub-
lic interest), with the intention of optimizing the playing field of the free market(s)
as much as possible.

In other words, throughout the capitalist world, it has been states themselves who
have worked to bring their economies in line with the ideas of economic neoliberal-
ism, including the idea that it is best for everyone to behave as selfishly as possible
in their pursuit of ever-increasing wealth accumulation, in addition to the idea that
it cannot be the role of states to (help) establish counterbalancing systems of mutual
solidarity—such as social security and public services.*®

The ultimate goal of these efforts has been to make markets as free as possible—
or, put another way, to make capitalism as ‘unbridled’ as possible*—through the
purging of everything perceived as obstructing free market functioning, including,
on the one hand, systems of social security and public services and, on the other
hand, legislation aimed at protecting interests other than those of the corporate and
wealthy classes. In summary, the implementation of economic neoliberalism has
gone hand in hand with the dismantling of the welfare state model (albeit faster and
more far-reaching in some countries than in others).*

*On this theme, cf. Chomsky (2013), p. 38.
¥Cf. generally Byttebier (2018).

“0This forms one of the basic themes in Byttebier (2019), with as title ‘The Unfree Market and the
Law. On the Immortality of Making Capitalism Unbridled Again’.

This can be clearly illustrated by the design of the late Margaret Thatcher’s neoliberal govern-
ment in the United Kingdom. It is shown, for example, that immediately after she won the May
1979 general election, Thatcher made it clear that her primordial policy objective would be to cut
benefits and public services. Indeed, the first line of her first white paper on public spending read:
‘Public spending is at the heart of Britain’s present economic difficulties’.) (Cf. Dean (2013).)
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The approach that various Western countries have adopted to this end has also
become known as the Washington consensus model, although it should be noted
that certainly in the initial phase of the implementation of neoliberal ideas—say, the
1980s*'—there was not yet such a blueprint-based approach; on the contrary, each
country that proceeded to implement the economic-neoliberal ideas during that
period acted largely as it saw fit.*?

1.5.2 The Washington Consensus Model in Particular

The previous Sect. 1.5.1 has already referred to the so-called Washington Consensus
Model, which can be seen as a practice-based summary (and therefore manual) of
the main neoliberal economic learning systems.

This Washington consensus model can be understood as the fruit of an academic
thought exercise* which attempted to logically classify the most tried and tested
recipes that had already been used before in the context of implementing economic
neoliberal ideology, as a result of which, in subsequent implementation exercises—
especially then in the context of a number of international organizations, such as the
IMF, and/or of countries that only at a later stage began to adopt the ideology of
economic neoliberalism—this classification could be referred to.

A further illustration provides the socio-economic evolutions that began to occur in the United
States of America beginning in the 1980s. For example, Laurie Macfarlane has pointed out that, in
1980, the top 1% of earners accounted for 10% of U.S. national income and the bottom 50% of
earners accounted for 20%. By 2016, these positions had reversed: the income share of the top 1%
had risen to 20%, and the income share of the bottom 50% had fallen to 13%. In other words, over
the past four decades, the top 1% has gobbled up an increasing share of national income at the
expense of modal Americans. Macfarlane furthermore points out that while ‘class warfare’ rhetoric
has never been popular in Washington, the reality is that American policymakers have been waging
a class war for decades for the benefit of the rich and at the expense of the rest of the American
population. (Cf. Macfarlane (2020).)

#'0On the understanding that there have been countries in which the implementation of neoliberal
ideas started earlier. However, the heyday of what could be described as a first phase of the imple-
mentation of neoliberal ideas was in the 1980s, when, especially in the United States of America
and the United Kingdom, a thorough reform of the public domain was undertaken in function of
these ideas. (Cf. Monbiot (2022b).)

“2The latter, moreover, is true to the extent that, at present, a classification of capitalist countries
can be made, distinguishing, among other things, (1) countries, such as the United States of
America and the United Kingdom, where since the 1980s a ‘pur sang’ capitalism again prevails,
these countries being among those that have been most exposed to the ideas of economic neoliber-
alism; (2) countries in which the welfare state model has still remained strongly in place, for
example, the Scandinavian countries; (3) countries in which the socio-economic order has tradi-
tionally relied heavily on a strong involvement of workers’ organizations, for example, Germany
where, since the period after World War II, the so-called Rhineland model has been applied ...
“The term Washington consensus itself is said to have been first introduced in 1989 by the British
economist John Williamson.
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In terms of content, the Washington consensus model amounts to a set of ten
dogmatic, economic policy prescriptions on which to fall back when implementing
the neoliberal agenda. These have also come to be regarded as a standard reform set
of “best practices” promoted by, among others, the major Washington, D.C.-based
international organizations (hence the name Washington consensus)—such as the
IMF and the World Bank—as well as by national agencies such as the U.S. Treasury
Department, for example when assisting developing countries in crisis and/or in
need of monetary or financial assistance.

The ten best practice guidelines cover economic policies in areas ranging from
macroeconomic stabilization, economic free trade and investment policies, to the
expansion of free market forces in domestic economies.

The ten precepts are as follows:

—_—

. Fiscal discipline.

2. Reorientation of public spending in areas that may improve income distribu-
tion, such as primary health care, education and infrastructure; this reorienta-
tion has, in most cases, amounted to a contraction of public spending and a
sharp downsizing of public services (to which we shall return later in this book).

3. Tax reform (mostly with the intention of lowering marginal rates for corpora-

tions and broadening the tax base, which has generally meant that the poor and

middle classes have become taxed (relatively) more and the rich less).

Liberalization of (central) interest rates.

Competitive exchange rate policy.

Liberalization of (international) trade.

Liberalization of foreign direct investment flows.

Privatization.

Deregulation (to remove barriers to market entry and exit); and

. Protection of property rights (cf., for example, the advancement of intellectual

property rights).

SvwNo L e

—_—

1.5.3 Concrete Implementation of Economic-Neoliberal Ideas
Jrom the 1980s Onward

In the 1980s there have been two economic superpowers that were among the first
to try to achieve the goals of economic neoliberalism.*

These two economic powerhouses were, of course, the United States of America
(where the implementation of economic neoliberalism was also called

#(Cf., furthermore, Byttebier (2019), pp. 70-74.
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‘Reaganomics’) and the United Kingdom (where the implementation of economic
neoliberalism was also referred to as ‘Thatcherism’#).4¢

Among the main measures to which above countries began to resort in that
period, were:

1. Applying the doctrine of consumerism (intended as a response to a then prevail-
ing economic crisis by stimulating demand in the economy).*’

2. Extensive deregulation of many economic sectors, such as finance and energy.

3. Anunprecedented stimulation of all kinds of (consumer) credit mechanisms, an
approach that was in line with the goals of consumerism.

4. The increase in military spending (and even warfare).

5. Tax reforms that mainly benefited the wealthy in society (especially (large)
companies/corporations and their underlying capital providers, in addition to
their CEOs and other prominent executives).

6. The dismantling of social care systems, including access to medical care and
public education.

7. The dismantling of public institutions, in addition to the privatization of various
public sectors and/or public services (for example, the energy sector, the trans-
port sector, the education sector, the nursing home sector, etc.).

8. Embracing the doctrine of ‘monetarism’ (which resulted in rampant recourse to
credit financing by all sections of society).

9. Breaking the influence of (labor) unions.

10. ...

Inspired by the example of these two countries, numerous other capitalist countries
and jurisdictions (including, for example, the European Union) have since moved to
follow suit.

This translated, gradually and globally, into a dismantling of public, socio-
economic structures in areas such as public services (for example, education and
justice) and social care (in the broad sense of the word).

In addition, at the end of the 1980s, the doctrines of economic neoliberalism
would further triumph thanks to the fall, in the Soviet Union and its vassal states, of
communism, which until then had provided at least some counterbalance to the
capitalist market model. As a result, the power of capitalism would since then no
longer encounter a meaningful countermovement. Especially since that period, the
belief in the myth of the free market has become increasingly fanatical on a global
scale, even culminating in the idea that the free market is an essential condition for
establishing free and democratic societies, for individual and collective prosperity,
and for soci(et)al progress.

“1n September 2022, (extreme) Thatcherism was experiencing a rebirth in the policies of the Liz
Truss government formed in the United Kingdom. (Cf. Sect. 1.6.2.)

“Cf. Byttebier (2015a), pp. 160-163; Byttebier (2017), pp. 180-184.

#7Such a policy amounted to an even further promotion of certain of capitalism’s inherent charac-
teristics, notably production for the sake of production and consumption for the sake of consump-
tion—in large measure to satisfy created wants—on which capitalism relies.
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Especially since the 1990s, the quasi-universal emulation of the doctrines of eco-
nomic neoliberalism further helped pave the way for an unprecedented globaliza-
tion of the world economy—to be understood as an increasing degree of mutual
economic interdependence between countries, caused and accompanied by an
increasing international movement of goods, services, capital and labor—based on
the neoliberal principles of liberalization and deregulation.

In recent times, the efforts of neoliberal-inspired policymakers have hardly
ended. On the contrary, neoliberal governments around the world continue to
employ these methods and strategies to gradually dismantle what remains of the
welfare state model. Although these efforts continue to vary from country to coun-
try, neoliberal reforms are, as a rule, still based on the privatization of public
enterprises,*® on deregulation and on tax cuts in favor of the rich. In this process,
social services continue to be gradually reduced, based on the belief that they are
too expensive and that phasing out such social services will motivate the poor to
finally work harder.*’

“One sector in which this ‘neoliberalization’ has had disastrous consequences for consumers is
the energy sector, even to the extent that, from a policy perspective, voices are beginning to be
heard calling for this sector to be returned to public ownership (whereas in the 1980s and 1990s
neoliberal governments in various countries had strongly advocated privatizing and liberalizing
this sector as much as possible). (Cf. Elchardus (2022).) We shall return to this in Chap. 3.

#0On September 7, 2022, Liz Truss became the new prime minister of the United Kingdom, caus-
ing the fear that this would usher in a new era of extreme neoliberal policies along Thatcherian
lines. Indeed, according to (left-wing) commentator Brain, Truss is in many ways an heir to
Thatcher and has long been a leader of the Tory right with a deep hatred for the working classes.
Truss, for example, co-authored the book ‘Britannia Unchained’, which proclaims some of the
worst, neoliberal witticisms, for example that “the British [workers] are among the worst idlers in
the world. We work among the lowest hours, we retire early and our productivity is poor. Whereas
Indian children aspire to be doctors or businessmen, the British are more interested in football and
pop music.” Along similar lines, in an audio clip leaked during the leadership election in the battle
to succeed Boris Johnson, and as part of an argument by which she had attempted to distance her-
self from her earlier characterization of British workers, Truss went a step further, where she pos-
ited that low productivity “is partly a mindset and attitude thing (...). It’s working culture, basically.
If you go to China it’s quite different, I can assure you. There’s a fundamental issue of British
working culture. Essentially, if we’re going to be a richer country and a more prosperous country,
that needs to change (...) actually what needs to happen is more (...) more graft”” Given these
comments and her great admiration for former Thatcherite policies, it was considered highly likely
that Truss would use her position as prime minister to repeat the Thatcherite experiment and try to
“increase productivity” at the expense of the wellbeing of the British working class. (Cf. Brain
(2022).)

In all this, it is highly questionable to what extent the authors of such statements have ever
engaged in real, physical labor themselves. In any case, such statements show little respect for the
working classes and help explain why economic neoliberalism has increasingly taken on the char-
acteristics of feudalism (regardless of whether capitalism itself has ever escaped these
characteristics).

Truss has also been compared by CNN to Thatcher, who for many conservatives in the United
Kingdom has remained the benchmark for conservative (neoliberal) policies. In this, Thatcher was
described as a tax-cutting, bullish leader who fought the unions and worked to dismantle many of
the ingredients of the welfare state. Truss herself ran her leadership campaign in the battle to suc-
ceed Boris Johnson through a classically-conservative agenda, including the promise of tax cuts
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1.5.4 Further Impact of Economic Neoliberalism
on Public Finances

Over the past few decades, neoliberal ideology has had an extraordinarily strong
impact in the budgetary sphere of many (Western and other) countries and their
governments.

More specifically, starting in the 1980s, in many countries and jurisdictions, pro-
gressive austerity policies were implemented, including those designed to cut
spending in social security and public services.

Again, the tone was set by the forerunners of these neoliberal reforms, including
the United States of America and the United Kingdom.

Western continental Europe would fairly soon follow this example, especially in
the run-up to the formation of the European Union, when EC member states were
told that they needed to balance their public spending by aligning it with the so-
called Maastricht norms.>

Whereas this exercise was at first still rather amateurish and the EU member
states were still given ample policy leeway, the European intervention would, as
time went on, become increasingly authoritative, with the set of tools to measure the
efforts—or (perceived) lack thereof—of member states to meet European expecta-
tions becoming more and more perfected.>!

The question is whether the austerity frenzy—which has affected numerous pub-
lic sectors—has achieved much, to the extent that the period during which the
national governments of EU countries started to make massive cuts in all kinds of
public spending has also been the period during which the national debt burdens of
these countries increased massively.>?

for the middle class and no new taxes for business, including ruling out a windfall tax on energy
companies to address the at the time prevailing UK’s cost-of-living crisis. Analysts, however, were
skeptical from the start of Truss’s premiership that traditional, neoliberal prescriptions would be
able to provide an answer to the many problems with which Johnson’s long-standing (also neolib-
eral) policies had saddled the United Kingdom. (Cf. McGee (2022).)

As to how Liz Truss was expected to live up to this intent “fo slash the welfare state”, cf.
Williams (2022a), referring further to “this vividly zealous, ideologically homogeneous set, whose
mantra is: shrink the state.”

*The so-called Maastricht standards or norms amount to convergence criteria introduced in the
EU in 1992 that initially served to measure the progress of countries’ preparations for adopting the
euro and that have since become pillars of European economic policy. Defined as a set of macro-
economic indicators, these indicators focus on: “— Price stability. — Sound public finances (with
emphasis on policies to keep them sustainable). — Exchange rate stability, intended to demonstrate
that an EU and euro area member state can manage its economy without resorting to excessive
currency fluctuations. — A long-term interest rate that is as stable as possible, which is indicative of
the assessment of the sustainability of convergence.”

Cf., furthermore, Byttebier (2022), pp. 502-505.

1'On this evolution, cf. Byttebier (2022), pp. 502-514.

2 For a highly critical evaluation of neoliberal government policies in the United Kingdom, cf.
Williams (2022b), from which the following quote: “(a) There’s no through line to this era of
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We shall return to this further in Sect. 2.2.6.

In addition, the austerity drive would subsequently be further fueled by several
financial (and other) crises, including, for example, the severe financial crisis of
2007-2008. Ironically, after many countries throughout the Western world, during
or in the aftermath of this crisis, made significant efforts to keep the moribund finan-
cial sector afloat by means of all kinds of non-market based financial support mea-
sures, it turned out that, partly because of this, the debt burden of these countries
increased even further. Then the message was sent out that even stricter austerity
efforts had to be made to balance public spending, while the financial sector itself
largely got off scot-free.>

It is this characteristic of modern capitalism that explains why, in the aftermath
of the 20072008 financial crisis, numerous countries worldwide reverted to a
renewed austerity policy, hardly on a voluntary basis, but increasingly enforced by
various international or supranational institutions, such as the IMF or the E.M.U. In
the meantime, a new jargon was coined, such as the term ‘austerity’ itself, a vague
buzzword that conceals a variety of measures and policy instruments through which
these international and supranational institutions force their member states—espe-
cially those in financial difficulty—to make ever new savings in ever more sectors
of public life.

One of the basic objectives of the modern-day economic neoliberal system is to
reduce states to minimal states that are concerned only with external and internal
security (to protect the interests of the rich) and to reduce the greater part of the
population to a modern slave population that exists only to work ever more and
longer in life in order to help create an optimal playing field for the free market. This
is largely realized through undemocratic methods, since the international and supra-
national institutions taking the lead in implementing this policy objective have
hardly any democratic legitimacy but are rather of an autocratic nature. During the
past decade, the main technical method for achieving this goal has, as said, been
‘austerity’, a collective term which captures a variety of cuts in public spending and

Conservatism. It unfolds randomly like prog rock, ear-bleeding thrash straight after a flute solo.
First, their only agenda was to reduce the deficit, then they were all about levelling up, now they
want to increase the deficit and stop levelling up, and what they say doesn’t really matter, because
it doesn’t happen anyway. (b) (...) (c) The UK is poorer because the good times couldn’t last for
ever; energy is more expensive because of unavoidable exogenous shocks; inflation is high because
of energy; interest rates are high because of inflation; look over there, Germany is having a right
time of it too. We’re in decline because so is the world. Any line other than this would require them
to take some responsibility, which would interrupt their messaging that they “got the big calls
right”.”

33 This policy in which countries have repeatedly found themselves willing to provide massive sup-
port to the financial sector is also known as a ‘bail out’ policy and, in addition, has also been
referred to, in some literature, as one that relies on a ‘socialization of losses and privatization of
profits’, while other authors have held that the capitalist rules of the game are applied only to the
little guy, but not to the large corporations (including large financial institutions) for which, on the
contrary, a form of far-reaching public solidarity plays a role (at the expense of public spending).
(On this socialization of losses and privatization of profits principle, as applied, for example, to
private banks, cf. Byttebier (2017), pp. 148-151.)
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social security and which, in the words of Aditya Chakrabortty, “foreclosed alterna-
tives to capitalism” by shutting down the public’s political imagination that there
are other ways of creating a socio-economic order different from the one established
by capitalism and neoliberal ideology.>*

1.6 Failure of Democracy

1.6.1 General

What is even more surprising is that the modal citizen is letting all of the above hap-
pen and that, throughout the Western world, especially political parties most inclined
to neoliberal ideology remain in power.

It even seems that the average citizen lacks a sufficient understanding of the
workings of the monetary-economic apparatus to see how, spurred on by the ideas
of economic neoliberalism, their working methods and systems have been set up
unilaterally in the interests of the rich and at the expense of the common good and
of the interests of the common man.

On the contrary, in numerous countries, the implementation of neoliberalism has
mostly been based on some of the most simplified beliefs of neoliberal thinking,
such as the witticism that the welfare state model has led to profiteering on the part
of certain stigmatized population groups (for example, immigrants and their descen-
dants, in addition to the chronically ill).

By voting for right-wing to far-right political parties, many people may think that
they are expressing their dissatisfaction with the way the world is run, but without
realizing that they are lending support to the much more far-reaching ideology of
economic neoliberalism itself, the implementation of which is diametrically opposed
to the interests of these thus misguided voters.

Already in our book ‘De onvrije markt’ (2015), a peculiarity of the ‘neoliberal-
ized” (Western) political systems has been pointed out, in particular the extent to
which the implementation of economic neoliberalism relies on the operation of all
kinds of professional associations (national and international), lobby groups, think

3 Cf. Chakrabortty (2022a), further stating: “Austerity is a one-sided class war, conducted in num-
bers and defended by economists’ jargon. And when that fails to do the trick, dissenters can be
silenced.”

In another article, Chakrabortty has described the consequences of present-day austerity as
follows: “the UK is once again in the grip of austerity and anti-democratic politics — when we got
into this crisis precisely because of austerity and democratic failure. The vast spending cuts made
by George Osborne wrecked our hospitals, our schools and our town halls, and stoked the frustra-
tions that ensured Brexit. I heard it over and over while reporting before the referendum — pass-
ersby declaring they were voting out, and citing as their reason nothing to do with Brussels and
almost everything to do with the Tories. Their mum’s wait for an operation, their kids’ inability to
get a council house, the loss of industry, the black hole left by privatisation: 40 years of bombed-
out economics and bullshit politics.” (Cf. Chakrabortty (2022b).)
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tanks and similar structures, through which the (large) business world and the class
of entrepreneurs assert an unusually large and completely undemocratic impact on
(neoliberal) governments.*

On a global scale (including in the bosom of numerous national governments, in
addition to various international organizations like the IMF and the OECD), all this
continues to be done, among other things, under the pretext of sanitizing public
spending, a strategy that, incidentally, is hardly successful, given that over the last
few decades the public debt of most Western countries has increased dramatically
(whereas, if the doctrines of neoliberalism (cf. for example Friedman) should be
believed, one could at least have expected a gradual reduction of sovereign debts).

And thus, what is (by now) known as ‘austerity’ has become one of the primary,
contemporary methods by which the neoliberal agenda of ever further enrichment
of the entrepreneurial class and of a parallel erosion of the common good is fulfilled.

1.6.2 Illustration: The British Government Formation
of September 2022

The extreme extent of this—even more extreme than we ourselves even dared to
suspect in 2015—can be illustrated by referring to an opinion piece by George
Monbiot that appeared in The Guardian on September 23, 2022, under the telling
title ‘Has Liz Truss handed power over to the extreme neoliberal thinktanks?’.%

In it, Monbiot details how the formation of Liz Truss’s government, in September
2022, was practically accomplished.”’

It is hereby mentioned, in a general sense, that Prime Minister Truss’ govern-
ment was composed of a group of right-wing lobbyists who are themselves con-
scripts to (domestic and foreign) oligarchs and corporations.>®

Monbiot begins his analysis by pointing out that Truss formed her government
based on instructions from the (British) Conservative party. According to Monbiot,
the latter itself is composed of a disproportionate number of wealthy, white, older
men, mostly residing in the south of England. However, it also concerns Conservative
party members with lesser-known profiles who do not themselves live in the United
Kingdom, have never been residents or citizens there, and do not even enjoy the
right to vote in the United Kingdom. Amazingly (at least when the Conservative
Party has a majority in the British Parliament), such foreign party members, espe-
cially since 2018 (when the by-laws of the Conservative party were in part rewrit-
ten), are allowed to help determine who becomes the British prime minister (and
therefore, by extension, how the British governments is formed). The explanation

3 Cf. Byttebier (2015b), pp. 110-111.
S Monbiot (2022a).
SMonbiot (2022a).
> Monbiot (2022a).
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for this is that the rewritten by-laws of the Conservative party are an open invitation
to anyone who—in Monbiot’s words—“wants to come and mess with British poli-
tics”. There are, as a result, no impediments that would prevent agents of a foreign
government or corporate group from applying to join Conservatives Abroad as a
member.%

According to Monbiot, this translates into a system of government formation in
which every recent conservative prime minister has invariably placed the interests
of transnational capital above the interests of the nation.®

As a result, the government formed in September 2022 by Liz Truss herself,
more than any previous British head of government, has been formed by organiza-
tions that call themselves think tanks but are better described as lobby groups that
refuse to reveal who funds them. According to Monbiot, these have been at the heart
of the U.K. government formed in September 2022.%!

Among the specific examples cited by Monbiot is special counsel, Ruth Porter,
former communications director at the Institute of Economic Affairs (IEA), an
extreme neoliberal lobbying group.®> Monbiot mentions that when Porter was still
at the IEA, she called for cutting rent subsidies and child benefit, charging patients
for use of the NHS, reducing overseas (development) aid, and cutting green funds
(all goals that frame extreme neoliberal policies, to which we shall return further
throughout this book). Afterwards, Porter became head of economic and social pol-
icy at Policy Exchange, which has also been described as “highly opaque.”®

Liz Truss herself appears to have spoken at more IEA events since 2010 than any
other politician. Two of the IEA meetings in which Truss has participated were even
deleted from the official record, and then reinstated after the deletions caused a
public scandal.®*

More importantly, according to Monbiot, in 2011 Truss was the apparent founder
of the Conservative Party’s Free Enterprise Group (=‘the Free Enterprise Group of
Conservative MPs).6

The website https://conservativehome.com states that the Free Enterprise Group
(abbreviated ‘FEG’) was formed in 2012 out of concern over the anti-free market
atmosphere that had developed in previous years. The group was formed in chief
order to promote free markets and free enterprise, arguing that free markets create

*Monbiot (2022a).

% Monbiot (2022a).

%' Monbiot (2022a).

©2Monbiot cites research by the democracy campaign ‘Transparify’ that listed the IEA as “very
opaque about its funding sources.” From a combination of leaks and U.S. records, it can be remem-
bered that the IEA has taken money from tobacco companies in the past and, since 1967, from the
oil company BP. In addition, the IEA has also received large sums from foundations funded by
American billionaires, some of whom are among the main sponsors of climate science denial. (Cf.
Monbiot (2022a).)

% Monbiot (2022a).

% Monbiot (2022a).

% Monbiot (2022a).
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prosperity for the entire country and that efforts should be made to make the United
Kingdom economically competitive again.®

In the past, the IEA organized several events for the FEG group and provided it
with information to be handed out to the media. Twelve members of the cabinet
assembled by Truss, including some of the highest-ranking figures, belonged to
this group.®’

The chief economic adviser to the Truss government formed in September 2022
was Matthew Sinclair, who was previously director of a similar lobbying group, the
Taxpayers’ Alliance. This lobby group is also funded in an obscure way by foreign
donors. Sinclair himself is listed as the author of a book entitled ‘Let Them Eat
Carbon’,*® in which, among other things, he argued against measures to combat
climate change. Said book even suggested, among other things, that while equato-
rial regions may suffer from climate change, it is quite possible that this will be
offset by areas such as Greenland that will become more vacant or habitable.
(“Equatorial regions might suffer, but it is entirely possible that this will be bal-
anced out by areas like Greenland.”) In other words, the quality of life of billions of
people on Earth could be traded for the prospects of some of the least inhabited
places on Earth benefiting from climate change.®

Truss’s interim press secretary, Alex Wild, was a past research director at the
same Taxpayers’ Alliance. Her health adviser, Caroline Elsom, was a senior
researcher at the Center for Policy Studies, which has also been labeled “highly
opaque.” Truss’ political secretary, Sophie Jarvis, was in a previous life head of
government affairs at the Adam Smith Institute (also labeled “highly opaque”),
which is funded by tobacco companies and obscure U.S. foundations, among
others.”

According to Monbiot, these diverse groups from which Truss formed her gov-
ernment represent the extreme edge of economic neoliberalism, in which it is argued
that all human relationships are entirely transactional: people are motivated in

% Barrett (2012).

Compare this to Donald Trump’s well known electoral slogan “Make America great again”.

When FEG was formed, as many as 36 Conservative MPs were listed as supporters. These MPs
did not belong to any particular wing or faction of the Conservative party, but most supporters were
MPs elected in 2010, with only a handful of exceptions (Mark Pritchard, Mark Garnier, Brooks
Newmark and Andrew Tyrie). Among the MPs who supported the group were Steve Baker
(Wycombe), Ben Gummer (Ipswich), Sam Gyimah (East Surrey), Matthew Hancock (West
Suffolk), Sajid Javid (Bromsgrove), Kwasi Kwarteng (Spelthorne), Jesse Norman (Hereford and
South Herefordshire), Priti Patel (Witham), Chris Skidmore (Kingswood), Andrew Tyrie, the
chairman of the Treasury Select Committee, and Nadhim Zahawi (Stratford-upon-Avon). (Cf.
Barrett (2012).)

%" Monbiot (2022a).
% Sinclair (2012).

% Monbiot (2022a).
7OMonbiot (2022a).
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capital order by the pursuit of money that is supposed to be the measure of all
human behavior.”!

The underlying, neoliberal mechanism of policymaking in the UK, meanwhile,
has been as follows for decades. Oligarchs and corporations fund think tanks and
(sections of) academic, neoliberal schools. The last mentioned propose policies that
best suit the interests of oligarchs and (large) corporations. The billionaire press—
owned by the same oligarchs—invariably cites these policy proposals as brilliant
insights from independent organizations. Conservative frontrunners then cite this
press coverage as evidence of demand for policy adjustments from the public: In
this way, the voice of the oligarchy is translated into the voice of the people.”

According to Monbiot, since September 2022, think tanks and lobby groups no
longer even need such detours. They no longer needed to lobby the government;
they became the government. And Liz Truss was their candidate. Monbiot con-
cludes with the prediction that, to defend the interests of global capital, Truss was
expected to wage war against any common endeavor to improve the lives of average
people or to protect the planet from further degradation by corporate behavior.”

By the end of September 2022, the first government initiatives of the newly
formed Truss administration were already asserting themselves, the notable items
on the agenda being a tax reform aimed primarily at lower tax rates for the corporate
sector, in addition to cutting various government expenditures.’

In the end, it turned out that Truss’s government was not long-lived as, after only
45 days in office, she already resigned as prime minister on October 20, 2022,
perhaps the main reason for this early resignation being the extreme speed with
which she had attempted to implement her extreme neoliberal agenda.”

7' Monbiot (2022a).

2Monbiot (2022a).

In support of his argument, Monbiot cites the autobiography ‘Think Tank’ by Madsen Pirie,

founder of the Adam Smith Institute. In it, Pirie lays out a how this worked concretely. Every
Saturday, staff from the Adam Smith Institute and the Institute of Economic Affairs sat in a
Leicester Square wine bar with conservative researchers and leading writers, journalists, and col-
umnists from the Times and Telegraph to plan their strategy for the coming week and coordinate
their activities to make their collective even more effective. The Daily Mail then helped the lobby-
ists refine the arguments to be used in the press and ensured that a supporting article appeared on
the main page of the newspaper every time a report was published. (Cf. Monbiot (2022a).)
*Monbiot (2022a).
"4 Cf., for example, El-Erian (2022) and Neate and Walker (2022), who commented on this, among
other things, “Truss has repeatedly stressed her focus on lower taxes, reduced regulation and a
smaller state, but such explicit advocacy of what resembles the trickle-down economics of the US
under Ronald Reagan marks a striking break from Boris Johnson’s often interventionist levelling
up agenda.” (Cf. Neate and Walker (2022).) Or, as Monbiot has put it, “(...) the doctrine destroying
our condition of life is the doctrine Liz Truss has promised to extend to new extremes. She is
fanatically devoted to an ideology misleadingly called Thatcherism or Reaganism (as if they
invented it), but more accurately described as neoliberalism.” (Cf. Monbiot (2022b).)

3 Crerar and Elgot (2022).

76 According to Yasmeen Serhan, in the days leading up to her resignation, Truss conceded that she
had made errors in going “too far and too fast” with her intended, economic reforms. However, for
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The question, however, is whether her successor, Rishi Sunak,” will take such a
different course.™

According to an opinion piece by Aditya Chakrabortty, Truss and Sunak are not
different breeds of Conservatives, let alone rival ideologues: “They both protect the
interests of the wealthy, the company bosses and mega asset-owners against the rest
of us. Picture brutal metal studs embedded in the sole of a shiny black Oxford
brogue: that is the form of government we face now.””

Also for George Eaton, the leadership contest between Sunak and Truss of the
late summer of 2022 did not, as some have assumed, bear witness of a true ideologi-
cal clash. Instead, the Conservative party was offered two varieties of neoliberalism:
Reaganite tax cuts, as suggested by Truss, vs. more traditional Thatcherite fiscal
discipline, offered by Sunak. In the opinion of Eaton, the implosion of the former
paved the way for the latter, albeit the policy similarities of the two approaches are
far more important than their apparent differences. What was hence to be expected
from the Sunak government was, in the words of Eaton, “turbo-austerity and a
sharp break with European norms” *°

According to Eaton, this may even imply that Rishi Sunak will prove to be the
UK’s most Thatcherite prime minister since Margaret Thatcher herself.?!

And indeed, already in the Sunak government’s first budget (of November 10,
2022), it was clear that the neoliberal recipe most tried and tested in recent times,
notably to cut public spending, would provide the tenor for the continuation of
British government policy. According to Chakrabortty, through this, £50 billion to
£60 billion will again be sucked out of the British economy, “the bulk of that money
coming from cuts in public services”. For Chakrabortty, it moreover concerns not
the second, but the third wave of austerity since 2010, with each of these austerity
waves having been about disciplining people belonging to the lower classes and

Serhan, the biggest mistake Truss has made has probably been in assuming that, in the best of
neoliberal traditions, economic growth was the main priority of the United Kingdom, while at the
same time neglecting far more important concerns, such as the cost of living crisis, followed by
climate change, the problems of funding the NHS, and immigration. (Cf. Serhan (2022).)

770On October 25, 2022, Rishi Sunak became the new prime minister of the United Kingdom after
meeting with King Charles III at Buckingham Palace. Sunak was the country’s third premier in
under 2 months and the youngest prime minister of the United Kingdom since 1812. He was also
the first person of color to serve in this role. At the time of his appointment, Sunak was one of the
wealthiest people in the United Kingdom. He had moreover served as treasury secretary under
prime minister Boris Johnson. (Cf. Ott (2022).)

8This already appeared doubtful, given that Sunak simply kept several ministers of the previous
government (of Truss) in the same posts they had been in before in the Truss government, includ-
ing Chancellor Jeremy Hunt, Foreign Secretary James Cleverly and Defence Secretary Ben
Wallace. (Cf. Morton (2022).)

7 Chakrabortty (2022a).
80Eaton (2022).
81 Eaton (2022).
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protecting the rich, and each coming with what Chakrabortty has indicated as “a

new wave of authoritarianism” ¥*

1.7 Further Analysis in the Next Chapters

The abovementioned has already been the subject of diverse research in some of our
previous writings.®

This book will expand on this from a new, central focus, specifically the ethical
issues that this continues to raise.

Methodologically, this book will discuss, in eight further chapters, the main
characteristics and problems of capitalism from a different angle, at the same time
probing for possible, alternative solution models.

These eight (further) chapters are as follows:

* Chapter 2, devoted to the main (legal) building blocks of capitalism (partly from
a historical perspective).®

e Chapter 3, devoted to the most disastrous consequences of capitalism.%

e Chapter 4, which will summarize a system of money creation newly conceived
in our earlier work for the benefit of countries and international public
institutions.®

e Chapter 5, which will explain how, based on the new money creation system
discussed in Chap. 4, countries could be transformed from so-called neoliberal
punitive states to true care states.?’

e Chapter 6, in which a system of money creation newly conceived in our earlier
work for the benefit of the main private sectors will be discussed, in summary*3®

e Chapter 7, which, building on Chap. 6, will outline how business practices
(including the profit-maximization principle), could be profoundly altered in
light of various, societal concerns and based on the newly proposed money cre-
ation models (and a further New Monetary World Order, abbreviated ‘NMWO’,
based on them).

82 Chakrabortty (2022a).

83Cf. especially Byttebier (2015a, 2015b, 2017, 2018, 2019, 2021, 2022).

8This builds on the insights derived from Byttebier (2019), albeit that these will be readdressed
primarily from an ethical perspective in the Chap. 2 of this book.

8This builds further on the insights derived from Byttebier (2015b, 2018), albeit they will be read-
dressed primarily from an ethical perspective in the Chap. 3 of this book.

%This builds on the insights derived from Byttebier (2015a, 2017), supplemented by various new
insights and elaborations.

8"This builds further on the insights derived from Byttebier (2018, 2019), albeit greatly updated
and expanded upon in the Chap. 5 of this book.

8 This builds on the insights derived from Byttebier (2015a, 2017), supplemented by various new
insights and elaborations.
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e Chapter 8, in which—especially by way of final conclusions to Chaps. 1-3—the
basic features of capitalism will be summarized (with as central question to what
extent the prevailing socio-economic order has continued to exhibit certain of the
characteristics of feudal and slave societies).

e Chapter 9 in which—especially by way of final conclusions to Chaps. 4-7—
some final reflections will be formulated (with as central question what the pros-
pects of future societies, relying on alternatives to capitalism, might look like).

Throughout these chapters, some recurring lines of thought will be highlighted,
each from different perspectives, with the aim of showing what, from an ethical
perspective, is wrong with capitalism and how it could (still) be remedied.

This implies that each of the following chapters will build on the insights derived
from the previous chapters, with the objective of thus subjecting the building blocks
of capitalism and the ideas on which it rests to a rigorous analysis.®

Although this methodology involves a certain amount of repetition of the mate-
rial covered, it has proven indispensable for understanding capitalism, in its various
aspects, indicating each time which legal methods, on the one hand, and which
religious, philosophical and ideological ideas, on the other, have shaped capitalism,
over the past +four centuries.”

A particular methodology that has been applied throughout his book has been to
further illustrate our at times far-reaching positions, by relying on references to
contributions in the specialized press, including opinion pieces by journalists, as
well as by reputable scientists who increasingly share the findings of their research
with the general public in this manner.

The further reasons for relying on this have been twofold:

— On the one hand, these press articles and opinion pieces show, increasingly, a
confirmation of our positions since 2015.
Indeed, at that time we still stood rather alone with several of our positions,
which even finds its expression in a book review, dating from that time, in which
we were compared to “a caller in the desert”®' Since then, it has become appar-
ent that more and more of our theses at the time have been endorsed by an ever-

%This methodology is one of a thorough, intellectual dissection that probes for the right meaning
behind things.
“Tn this research process, it will become clear that capitalism in general and its contemporary
manifestation, also known as the free market economy, have not been as much the result of a his-
torical caesura as is sometimes assumed, but still have much in common with the feudalism that
prevailed before in history. This explains why certain contemporary humane scholars have referred
to (contemporary) capitalism as a new form of feudalism. (Cf., for example, Bruckner (2002), p. 23.)
Throughout this book an attempt will be made to find out to what extent this qualification holds
true, with the aim of providing a further answer to this question in the Final Conclusions I of
Chap. 8.

°ICf. Harm (n.d.).

This constitutes an allusion to the role of the prophet John the Baptist in the New Testament,
who was the first to call the Jewish people to repentance in preparation for the coming of the
Messiah.
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growing group of publicists, a fact that we shall further illustrate throughout this
book itself with reference to direct and indirect quotations from such press arti-
cles and opinion pieces, in addition to (of course) miscellaneous, classic source
material.

— On the other hand, this way of working is also of a nature to optimize the topical-
ity of the present book.
Indeed, the socio-economic order is clearly in transition, with numerous (often
very disturbing) evolutions and events taking place at a chilling pace, making it
obviously of great importance to draw attention to them as soon as possible. All
this needs to be done in the further awareness that the international and national
policy bodies themselves continue to put the interests of (big) capital first and
foremost, and as a result remain very reluctant to address these evolutions and
concerns in an appropriate manner, while the economic sciences themselves con-
tinue to cling far too strongly and desperately to the models of organizing the
socio-economic order they developed in the past and which are largely respon-
sible for the misery in which this world currently finds itself.
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Chapter 2 M)
Revisiting Some Building Blocks S
of Contemporary Capitalism that Center
Selfishness

2.1 General

2.1.1 Historical Perspective

Once the insight is reached that the economic principles on which capitalism is
based are by no means laws of nature, but rather mainly the result of value choices
that have been made as of the fifteenth to sixteenth century (cf. Chap. 1), a logical
step is to subject some of the building blocks of the prevailing, capitalist socio-
economic order to an ethical examination.

This, at the very least, gives rise to a great deal of wonder about the many pitfalls
into which humanity seems to have fallen in working out the prevailing, capitalist
socio-economic order, even raising the question how still to get out of this swamp
constructed by the human mind.

Earlier we raised the idea that human nature, including human conscience, is
constantly faced with choices between acting selfishly or acting altruistically.! This
applies both at an individual level and at the level of collective action, in other
words, at the level of the ordering of society, including its socio-economic dimension.

I'Cf. Byttebier (2015a), p. 24.

This idea can be found in the works of the Dutch-German canon regular of the late Middle
Ages, Thomas A Kempis. Specifically, in his work ‘The Imitation of Mary’, this author explains
that life consists of a complex aggregation of sins and virtues, and of influences and instincts.
According to A Kempis, no man is evil by nature, but becomes evil or good according to his
actions, which are of a nature to either downgrade or elevate. According to A Kempis, this is true
even to the extent that there can be no middle ground: man must choose between sin or virtue.
Moreover, virtue requires making efforts, while committing sin comes naturally and it suffices to
just let oneself go. This is linguistically reflected in the Latin terms for sin and virtue itself, specifi-
cally “vitium™ and “virtus,” respectively. (Cf. Kempis (2017), p. 25.)
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Historians have pointed out that this dichotomy in human nature began to play a
particular role in the transition from nomadic societies to sedentary societies, per-
haps not coincidentally also the period in which the disciplines of religion and phi-
losophy emerged and began to consider related ethical issues.?

Indeed, within prehistoric, nomadic (tribal) societies, economic processes were
(presumably) quite simple. These economic processes—especially food gathering
through hunting, fishing, and picking fruits and crops that nature had to offer, in
addition to providing elementary forms of shelter—were aimed in main order at
fulfilling everyone’s elementary life needs and did not yet exhibit the complex char-
acter of the economies that emerged once human societies evolved into more seden-
tary societal models.

With the advent of the latter, also came the ingredients that started to complicate
things greatly, including: (1) agriculture, including the problem of crop preserva-
tion; (2) the emergence of cities; (3) the intensification of (barter) trade—including
the emergence of indirect barter, relying on the use of money; (4) the need for the
construction of roads; (5) the need for (written) records concerning commercial
transactions (e.g., to keep track of the associated agreements); (6) the need for more
administration; (7) the emergence of (elementary) legal systems; (8) the need for
systems of policing; (9) taxation; (10) a breeding ground for more and more special-
ization, and so on—in short, the ingredients of what have gradually come to consti-
tute modern societies.?

2Cf. the further exploration of this matter by authors such as Harari and Lloyd. (Cf. Harari (2014)
and Lloyd (2012).)

On the insight that the underlying principles and working methods of the prevailing socio-
economic order are the result of (historically developed) constructs of the human imagination, cf.
Harari (2022), p. 60 (about enterprises/corporations) and pp. 62—63 (about money).

Cf. also Krishnamurti’s view (supra, footnote 1 of Chap. 1), that the conditioning of the human
brain to behave selfishly has been going on historically for much longer.

3Cf. further Vermeersch (2014), p. 13, who has pointed out that in many cases this transition from
(tribal) societies of happy hunters and gatherers who only had to work a few hours a day, to agrar-
ian societies, did not occur very spontaneously. From the research of Vermeersch, it is shown here
that, as a rule, our ancestors were in many cases happy hunters and gatherers who found that they
lacked nothing. Even in cases where they had already acquired sufficient knowledge of agriculture
and animal husbandry, our ancestors did in most cases not spontaneously switch to a (fully) seden-
tary lifestyle. (Cf. Vermeersch (2014), p. 13.) Vermeersch hence argues that there have not been
societies of hunters and gatherers who suddenly decided to make the transition to an agricultural
society because it would have suited them better. On the contrary, this transition occurred over a
long period of time, presumably due to changes in climate and as a result of innumerable small
steps in the way societies of hunters-gatherers, in different parts of the world, progressed in terms
of agricultural knowledge and techniques, often through trial and error (e.g., in terms of getting to
know which crops lent themselves to agriculture and which animal species were eligible for
domestication). (Cf. Vermeersch (2014), p. 17.) In addition, there were also societies of hunters
and gatherers that themselves began to adopt a semi-sedentary lifestyle (e.g., societies of salmon
catchers in North America): in such sedentary(er) societies, there was no farming or animal hus-
bandry, yet the society was able to settle in a fixed place for a long time because of the proximity
of a rich food-finding site. (Cf. Vermeersch (2014), p. 32.)

For more ebooks vist: http://getmyebook.in/



2.1 General 35

In this approach, the caesura brought about by the industrial revolution at the end
of the eighteenth, or the beginning of the nineteenth century may have been more of
a technological nature than caused by fundamental, soci(et)al innovations. On the
contrary, it seems that the processes of soci(et)al organization have rather been char-
acterized by a gradual evolution, whose early starting point is located in the period
when our distant ancestors began to abandon their nomadic lifestyle in favor of
more sedentary models of living together.

A further consequence of this turnaround has been that, with the (then) new sed-
entary lifestyle, the desire for property accumulation also begun to make its
appearance.

One can easily imagine that (extreme) accumulation of property, in itinerant
tribes, encountered a variety of practical obstacles, if only the fact that, especially in
moneyless societies, a lot of property is not convenient when one has to constantly
move from one area to another (with, presumably, the main exception being herds
of cattle).

This also explains why in the fledgling, nomadic societies, socio-economic orga-
nization could still proceed quite easily and remained devoid of the numerous short-
comings that characterize contemporary societies.

With this gradual abandonment of the nomadic lifestyle, the foundation for the
development of numerous socio-economic ordering processes was laid that were to
a growing extent situated in the realm of the aforementioned freedom of choice
between egoism and altruism.

Perhaps no socio-economic ordering process has been more affected by this real-
ity than the use of money itself.* Indeed, the use of money (and everything else that
it has enabled) seems to have lent itself pre-eminently to selfish (value) choices,
which helps explain why already in Classical Antiquity prominent philosophers and
religious leaders warned against its possible disastrous consequences. (Cf. already
the observations in Sect. 1.2, as well as those in Sect. 2.2.2 hereafter.)

However, this has also been the case for various other organizational methods of
capitalist societies that began to crystallize from the late fifteenth century onward—
including the method of hiring other people’s labor against a remuneration in money
and the rediscovery of the corporate contract as a method of shaping the newly
emerging enterprises—where it seems that all these methods were aligned, to an
ever-increasing degree, with a value choice for ever more selfishness and greed in
socio-economic relations.

*Indeed, few ‘inventions’ have influenced the appearance of societies as much as the use of money.
With the advent of money came the emergence of saving behavior and with it the possibility of
accumulating wealth that was no longer aimed purely at the immediate satisfaction of needs, but
rather at needs situated at a moment in a nearer or further future (=the so-called saving or hoarding
of wealth). This characteristic of money will continue to be the focus of the following discussion.
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2.1.2 Further Research Methodology

In the following Sects. 2.2-2.7 some of the main socio-economic ordering methods
will be (re)examined more closely in their ethical dimension, with one of the central
research questions being how and why they have lent themselves to increasingly
selfish and greedy behavior.

This investigation will successively address the following central building blocks
of capitalism:®

The credit system and banking model prevalent since the late Middle Ages.
The capitalist enterprise and employment models.

The so-called (free) market principle.

Intellectual rights.

Inheritance law.

Nk =

2.2 Credit and Banking as Methods of Wealth Accumulation

2.2.1 Problem Statement

It remains one of the most bizarre—and perhaps even disturbing—phenomena how
attached humanity remains to the prevailing money creation and banking system.

This is all the more surprising given that the creation of this current money cre-
ation system—and by extension the monetary system based on it—has been due
more to a historical confluence of random circumstances, and above all to a great
deal of ‘trial’ and even more ‘error’, than that it has been the result of a well-thought-
out concept in which sufficient attention would have been paid to the interests
at stake.®

This implies, put another way, that humanity is saddled with a monetary system
that, rather than being logically conceived, came about organically—through trial
and error.

Equally perplexing is the extent to which the prevailing monetary system is
inherently unjust and that most of humanity seems to ask few questions about it,
notwithstanding the fact that the collectivity of humanity must suffer the many con-
sequences of this inherently unjust system on a (literally) daily basis.

SCompare with Monbiot, whose hereafter quoted statement about the essence of capitalism further
supports the choice to discuss these building blocks of capitalism: “Most people struggle to define
the system that dominates our lives. But if you press them, they’re likely to mumble something
about hard work and enterprise, buying and selling. This is how the beneficiaries of the system
want it to be understood. In reality, the great fortunes amassed under capitalism are not obtained
this way, but through looting, monopoly and rent grabbing, followed by inheritance.” (Cf. Monbiot
(2021).)

*For further reading, cf. Byttebier (2015a, 2017).
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2.2.2 Philosophers of Classical Antiquity

As already mentioned, in a more distant past, the use of money still did cause some
ethical debate.

For example, Plato warned, in a generic sense, of the possible negative conse-
quences of the use of money and of an economy based on such use of money. His
warning was that as money-based barter would gain importance, there would be a
division in society between an elite group of wealthy people who would take control
and the rest of the population who would matter all the less as they held less wealth.’

One can hardly get rid of the impression that this model of society, still held up
by Plato as a future picture of doom, has now, worldwide, become a reality.

In a similar vein, Aristotle paid attention to the problem of credit, which he
grafted onto a simple but, in our opinion, still entirely convincing idea of justice.® In
particular, in Aristotle’s approach, an injustice occurs when one person has (or
obtains) more of what is good and/or experiences less of what is bad, at the cost of
another person having less of what is good and/or experiences more of what is bad.

Applied to the question of money, any economic system is unjust if it leads to a
greater accumulation of money (hence, of wealth) for some and to a lesser alloca-
tion of money (or wealth) to others, or to a greater degree of poverty for others. And
itis precisely in this regard that capitalism bears witness to the most extreme degrees
of injustice, a statement which we shall explain further throughout this book. (Cf. in
particular Sect. 3.3.)

Already early in the history of philosophy this insight led to the realization that
(the classical form of) credit (then still based on pre-existing savings) was ethically
dubious, since the mere fact that someone has been able to save (more) money and
is therefore able to extend credit to someone who has not been able to save money,
but faces a need for which credit should be taken, demonstrates an inherent injustice.’

It is even more striking that, in later times, precisely this credit mechanism—be
it no longer in main order based on pre-existing savings, but on new money creation
by the private banking system (cf. Sect. 2.2.5)—has become one of the most central
methods of money creation, and by extension one of the main building blocks of
capitalist societies.

For Aristotle, this injustice should not be further accumulated through credit
against interest, which explains why Aristotle sided against charging interest. The
main arguments goes that it would be unjust that one who is fortunate (both in the
literal, and figurative sense of the word) could continue to enrich himself at the
unfortunate’s expense.

7Cf. Byttebier (2015a), pp. 98-100, with further references.
$Cf. Byttebier (2015a), pp. 117-120, with further references.

°In the classic fable of the cricket and the ant, we find a different approach, specifically that those
who have managed to build a fortune through an industrious lifestyle (in this case, the ant) should
not share it with those who live a profligate lifestyle only to find at some point in life that they have
become completely helpless (in this case, the cricket).
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Partly based on this Aristotelian doctrine,'* for a long period in history various
philosophical and religious currents opposed the idea of interest-reimbursed credit
(where, on the other hand, since the era of capitalism, this practice has become con-
sidered evident, more so, has come to constitute one of the main building blocks of
the capitalist order).

2.2.3 The Gospel of Jesus Christ

In the gospel(s) of Jesus Christ, an approach that opposed (mechanisms of) money-
gathering was pushed even further.

Christ’s teachings call for a radical attitude of altruism in which the rich within
society must, simply put, be willing to share their fortunes with the poor, rather than
using these as a method of acquiring even more wealth.

This attitude was not just about the prohibition of interest levying—which, in
terms of soci(et)al impact, was at the time still rather limited—but, on the contrary,
implied a call for the redistribution of wealth, by which, to the extent that this call
would have been consistently followed (which, of course—and regretfully—has not
been the case), the distinctions between rich and poor would, gradually, have disap-
peared altogether.

The radical nature of this message is such that it is preferably discarded by mod-
ern, so-called Christians, and, in any case, hardly ever lived up to, except by a few
of the ethical purity of say, a St. Francis of Assisi who himself saw no other way
than a literal application of this gospel message and therefore gave away his riches
and opted for a life of (evangelical) poverty).!!

We shall return to this theme in this book, when we shall test certain of the char-
acteristics of capitalism against the ethical thought of Jesus Christ.

2.2.4 Evolution in the Middle Ages

In the remainder of Church history, one may observe that the radical message of
Jesus Christ was reduced to the Church’s own promulgation of the (Aristotelian)
prohibition of interest levying, which for +a millennium, would remain a (more or
less) official Church teaching.!?

19Tt should be noted that the prohibition of interest already occurred beforehand in other cultures
(including in their writings), for example in the Old Testament. (Cf. Byttebier and Flamée (2012).)
1 Cf. Blijlevens (2018), pp. 86-87.

For the sake of completeness, it may be pointed out that attempts were made in early Christian
communities to bring about such a redistribution of wealth, to which the New Testament book of
the Acts of the Apostles bears witness.

12Cf. Byttebier (2015a), pp. 115-136.
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Based on the teachings of Christ, various church fathers and saints also contin-
ued to call for a temperate lifestyle afterward, though there have undoubtedly been
at least as many church ministers who (have) lived the opposite lifestyle.

In any case, one of the consequences of this ecclesiastical teaching has been that,
during the first half of the Middle Ages, no banking system was established in the
Western world, although there were several professions that engaged in money trad-
ing, such as money changers and goldsmiths.

From the late Middle Ages, however, credit gradually started to be viewed differ-
ently as a valid source of wealth gathering, especially then in commercial practice
where more and more methods were developed to circumvent the still prevailing
ecclesiastical interest prohibition. This evolution was itself accompanied by the
gradual emergence of a (pre)banking class.

When credit became detached from savings and grafted onto the issuance of
newly created paper money, the fences came completely down. Such lending, based
on the issuance of (private) paper money created out of thin air by the emerging
private bankers—which itself relied on ever-decreasing reserves of cash in precious
metals—was increasingly assumed to yield interest.

This immediately also set the tenor of the late pre-capitalist economies, in which
not only credit based on (pre-existing) savings, but also credit based on newly cre-
ated paper money—in other words, on private money creation itself—could provide
a valid source of income, and therefore of wealth, for certain private market players.

Anyone who still doubts the importance of this historical shift in the ethical view
of credit (and the accumulation of wealth that credit at interest made possible) is
invited to delve into the history of the banking family of the House of Fugger, a
German banking family"® which in the sixteenth century very quickly became the
richest family in the world and whose accumulation of wealth relied, to an ever-
increasing extent, on credit at interest."* The wealth of this lineage at that time came
close to the wealth of modern figures such as Jeff Bezos (the founder of the Amazon
empire) and Elon Musk (the founder of the Tesla empire), with the same ethical
reflections applying as to what special things these people are doing, or have been

3The House of Fugger owed its rise initially to the textile industry and trade. After (a branch of)
the House of Fugger became an important lender to the Habsburgs in the second half of the fif-
teenth century (with as underlying collateral various mines throughout the Habsburg Empire), the
House of Fugger would also develop into one of Europe’s first, important banking families. (Cf.
Herre (1985), pp. 15-16; Byttebier (2001), pp. 362-363.)

Earlier in history than the rise and growth of the House of Fugger, there was in Florence the
House of Medici, initially also a family of merchants who, during the fourteenth century, increas-
ingly began to engage in banking as well. (Cf. Lopez (1975), p. 118; Byttebier (2001), pp. 356-357.)
'4This would elicit the following criticism from Luther (in which what remained of the church’s
interest prohibition kept resonating): “The greatest evil that ever befell the German nation is
interest-taking. (...) How can it possibly be just and the will of God that a single man - Fugger -
should amass such a pole of royal money. I do not know how with one hundred florins twenty can
be added in a year even one more for each florin. (...) For money is not fruitful of itself, it neither
bears nor begets more money, of it is sown like grain. It cannot simply be sold by shrewdness. And
therefore, this present trade with money is wrong and against God, corrupting and sucking dry the
country and its people. (...) Fugger and his like must be curbed.” (Cf. Herre (1985), p. 68.)
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doing, to deserve such an extreme accumulation of wealth in a world where so many
others suffer poverty.

Whatever the case, in the context of the above-mentioned evolutions, a new ethic
came into force whereby it was gradually accepted that the fledgling banking houses
could grant credit at a rate of interest that was considered justifiable in relation to the
commercial risk taken.'s

All this, moreover, was increasingly validated by new currents in religion and
philosophy, which in turn produced a major caesura in the way wealth-gathering
was perceived in these newly arising schools of thought. In (certain currents within)
Protestantism, especially Calvinism, even the message started to emerge that
wealth-gathering was evidence of Christian diligence (with then, around the corner,
lurking the opposing view that poverty was a punishment from God).

As we shall discuss further (cf. Sect. 7.1.1.2.6), this excusal of wealth accumula-
tion, in turn, provided a great boost to capitalism and its values. How this could still
be reconciled with the gospel’s message of the poverty of Christ Himself, however,
remains an unresolved and perhaps unsolvable mystery to this day.

2.2.5 Lending in Capitalism

In (certain currents of) eighteenth-century rationalism, the condoning of the eco-
nomic processes that bring great wealth to some and great misery to others was
rationalized even further.

Leading the way was undoubtedly the Scottish moral philosopher Adam Smith,
whose writings'é have been crucial in justifying the practices that would eventually
culminate in (industrial) capitalism, including the capitalist monetary and financial
system still in force today itself. In addition, this author co-founded economic sci-
ence as an independent discipline (whereas before in history, the study of socio-
economic processes, to the extent that it took place at all, had rather been the subject
of other scientific disciplines, such as philosophy, theology, and law).

The in this manner newly developing economic system of capitalism came to
rely on an increasingly central role of money creation.

As early as 1962, Erich Fromm wrote the following: !

The need for money is therefore the real need created by the modern economy, and the only
need which it creates. The quantity of money becomes increasingly its only important qual-
ity. Just as it reduces every entity to its abstraction, so it reduces itself in its own develop-
ment to a quantitative entity. Excess and immoderation become its true standard. This is
shown subjectively, partly in the fact that the expansion of production and of needs becomes

SLopez (1975), p. 118.
This became, for example, part of a practice of granting credit via (transferable) letters of
credit, the precursors of private paper money.

1*Especially Smith (1979).
7Fromm (1962), pp. 47-48.
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an ingenious and always calculating subservience to inhuman, depraved, unnatural, and
imaginary appetites.

Indeed, in the centuries that followed, private credit would ever more grow in impor-
tance, even to the extent that today’s economy may be rightly characterized as a
credit economy (in which credit—and, by extension, the banking apparatus’ con-
ceived systems of repackaging the resulting claims positions—has become one of
the central sources of wealth accumulation for the ruling economic classes).

For the operation of the monetary system itself, this implied that private bankers
began to partake in money creation (where, previously, money creation based on
coinage in precious metals had, as a rule, remained in the hands of (local) authori-
ties). With this, credit by the banking sector gradually became one of the main
engines of the capitalist economy.

A further consequence of this evolution has been that, particularly among econo-
mists and policy makers, there is scarcely any awareness that credit implies lever-
age. The latter finds its explanation in the fact that every credit obliges the borrower
to have, at the agreed times, sufficient money at his disposal to repay the credit.

For anyone other than states (and certain other public entities),'® this implies a
need to engage in (economic) activities from which a sufficient income may be
generated that should enable the borrower to repay the credit (as a rule, enhanced
with the agreed upon interest payments)—or, alternatively, to have access to new
credit to repay previously drawn credit, which, of course, shifts the challenge of
repayment even further into the future than initially agreed upon.'

In other words, from (the end of) sixteenth century onward, credit (relying on
private money creation) evolved into the whip that drives the capitalist economy,
which also helps explain capitalism’s focus on economic growth. Indeed, since
credit must be repaid (and, under the dictates of capitalism, enterprises in addition
must make as much profit as possible), this system started requiring the production
of ever more (types of) goods and services that guarantee smooth sales from which
an income may be derived that, at the very least, suffices for repaying said credit.

Dutch economist Ad Broere has aptly expressed the problematic nature of the
prevailing money creation system as follows.

After three to four centuries of having this money creation system, some 90% of
all money and property is now in the hands of the richest 1% of the world.?

According to Broere, this evolution of ever-increasing wealth accumulation in
hands of a small minority of the people started in the seventeenth century, amongst
others because of the then developing private money creation system. For Broere,
this began with the first bankers: these lent self-created money to kings and the
nobility, with labor performing people as collateral. The latter was because labor

18 States themselves can draw revenue from taxation, albeit under neoliberal policies they have also
become increasingly dependent on borrowing.

Hence the understanding that such lending (like most of the capitalist modes of operation) places
a levy on the future.

20Beer (2022).
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performing people were, increasingly, subjected to the levying of taxes that then
flowed back to the bankers as repayment of the loans of the kings and nobility.
According to Broere, this is, to a large extent, still the case today. The wealth bank-
ers accumulated over time was then invested in ships, railroads, gold, oil, and dia-
monds. As a result, a small group of rich people gained an enormous grip on the
world economy. This, moreover, all happened behind the scenes: no one can prove
how rich people that gathered their fortunes through banking and money creation
activities—and later in history through the various financial investment techniques
that were based om them—really are. Still according to Broere, during the twentieth
century, this group of people started to exercise influence on politics and economics,
through large institutions such as the World Bank, the UN, and the EU, which are
all extremely heavily influenced by the lobby of these rich people.?!

As aresult, the current financial system is unfavorable for most humanity. Broere
gives the following example: “Suppose you want to buy a house. For this, you need
money. If you do not have money, you have to borrow it and pay it off with interest.
The joke is that the money you borrow at the time you sign your contract does not
exist! If you take out a three-ton mortgage, that amount is entered into the computer
at minus. The bank then has a claim on you, so the bank has that money in the plus
and the house is collateral until you pay it off. You work your ass off for years to
give value to money — what wasn’t there and wasn’t worth anything to begin with.
Banks create money out of nothing and they earn from the interest rates of those
created loans.”” (Own translation.)

Simply put, the ever since prevailing capitalist models of money creation, by
definition, have as a result that the rich get richer, and the poor get poorer.?

21 Beer (2022).
2Beer (2022).

“Beer (2022).

A possible solution, according to Broere, is to go back to value creation. Broere gives the fol-
lowing further explanation: “I wash your windows, you bake a loaf of bread for me. The value is
in the service or product itself. So my proposal is concretely to create our own values and services
together and in your own community — where consumers and producers sit — exchange them or
chalk them up if that is delayed. I can offer a service and get a chestnut for it, so to speak, which
serves as credit for a consideration. A chestnut is thus a store of value. A first assumption is that the
producers still have sufficient turnover in euros to still be able to cover euro costs, such as rent,
salaries and purchases. The remaining products can then be exchanged for chestnuts and quid pro
quos. A second principle is that supply and demand cover each other. Money must become second-
ary. It must be a consequence of value creation, not a condition. The third premise is that money as
we know it today will be abolished. The value of something is no longer determined in euros and
the local economy runs on its own.” According to Broere, such a community model for organizing
economies has several further advantages. “Interest will become outdated, investing and saving
will similarly be outdated, and with money you will not be able to make more money. Instead,
money should merely circulate in the community where everyone is producer and consumer.
People who are now on the edge of the economy will then participate again. And if we no longer
give money the place it has now, wealth and power will also expire with it. Then we shall determine
what has value!” Broere has emphasized that the concept is simple, but that it is still largely
ignored: “All this can be traced to the indoctrination of what the value of money is and how impor-
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The fact that the entire global economy has been based on this capitalist money
creation system also helps explain why capitalism is a system of production for the
sake of production, but also of consumption for the sake of consumption.

As a result, instead of devoting itself to the development of a just economic sys-
tem that ensures that every human being on earth may lead a dignified existence,
capitalism evolved into a system that is highly dedicated to the production of all
kinds of (in many cases intrinsically useless) goods, in addition to all kinds of (in
even more cases, also useless) services, which do not contribute to guaranteeing a
dignified existence for everyone, but rather to wealth accumulation for the benefit of
the few, besides to the satisfaction of all kinds of artificially created needs of the
upper echelons of the world’s population.?*

2.2.6 The Rationality of the Prevailing Money Creation Model,
Relying on Private Credit, Persistently Questioned

In the previous Sect. 2.2.5, it has been demonstrated that, introduced from the late
Middle Ages onwards—and still in force today—the prevailing capitalist private
money creation model has helped set in motion an evolution towards an economic
system that requires ever more economic growth and, in addition, became increas-
ingly geared towards pointless economic production and consumption.

A calculation of what part of the capitalist economy is at present devoted to the
production and marketing of goods that do not correspond to the intention of ensur-
ing a decent existence to every human being, but rather to the intention of selling
intrinsically useless goods and services (especially to the richer strata of the world’s
population)—and thus, in other words, how many raw materials and manpower are
wasted on such intrinsically useless production and service—does not appear to be
available (nor does it seem that mainstream economists bother to establish such
calculations).”

Indeed, anyone who even dared to raise these issues during past decades risked
being met with a tirade from the established (neoliberal) establishment, as under the

tant it is. We cannot imagine an alternative anymore and do not believe it can be that simple.” (Cf.
Broere (2022), quoted on the basis of own free translations.)

Note that what Broere advocates, in a sense, amounts to a return to the model of economic
production that prevailed in Classical Antiquity and during (the heyday) of feudalism, albeit
purged of its most detrimental excesses, notably its reliance on slavery or serfdom. It is, further-
more, noteworthy how one of the contemporary, inspiring experiments for creating a model of
society that would constitute an alternative to capitalism, notably Auroville (cf. infra, in footnote
30 of this chapter), is also along these same lines.

%In recent times, it has been suggested that capitalism is an economy for the top-10% or the
top-15%, or even the top-1%, which has made itself felt even more in recent years in terms of the
production and consumption of luxury goods geared to this top-1% and top-10 or -15%.

% Nor can it be ascertained what proportion of this production and consumption is occupied by
luxury goods and services accessible only to the top 1% elite. (Cf., furthermore, in Sect. 3.3.2.4.)
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dictates of economic neoliberalism, any call for a more planned economy has
become utterly taboo and, on the contrary, more than ever, the dictate prevails that
this kind of issues should be left, exclusively, to the play of the free market itself, on
which anyone should be free to develop any economic activity, however much it is
aimed at production and services that are intrinsically of no use—and in some cases
even harmful—and where one does, moreover, not want to perceive that the deple-
tion of resources and the use of man power that this requires, at the very least from
an ethical point of view, would be much better used for the construction of a just
society based on a fair distribution of the wealth that can be extracted from the
Earth’s resources through human labor.

In all this, the continuing role of the private banking system should in no way be
underestimated, since in capitalism it is here that decisions are made on who gets
access to newly created money and for what reasons.

Consequently, in today’s societies, the game of economics can, to a large extent,
be traced back to decisions on whether or not to grant credit that are taken daily in
the boardrooms (or directorate organs) of private, commercial banks, whereby it can
only be noted that the many (quasi-cyclical) crises that periodically characterize this
type of credit economy have so far failed to bring about any tempering in this regard.
On the contrary, it seems that after each crisis of the financial system, things get
worse, which most probably finds its explanation in the fact that such (financial)
crises are mostly fought by resorting to the methods that cause them.

For example, it may be observed that the major systemic crises of the past
decades—particularly the severe financial crisis of 2007-2008 and the COVID-19
crisis of 2020-2021—have mainly led to even more credit/money creation, besides
to the enhancement of mechanisms that further frame such credit (such as, for
example, in recent times, ‘quantitative easing’).

It even seems that credit, other than to private individuals, is no longer granted
with an expectation that it will be effectively repaid, but rather relies on a model of
refinancing, whereby previous credit is repaid on the basis of new credit. The fact
that the credit base—and thus the amount of money brought into circulation—con-
tinues to expand in this manner seems to worry few classical economists and neo-
liberal policymakers.?®

2 Compare Amaratunga (2022), who has phrased this paradigm as follows: “Almost all countries
take loans from other countries with the US being the biggest borrower. For the rich it is a game
they can play and also enjoy very well. But for the poor countries it is a matter of life and death.
The slightest mishap, eg; Covid pandemic, and their survival is in danger. This is so mainly because
the system involving global debt is so designed that it ensures a flow of wealth from the poor to the
rich. The IMF and the World Bank may have changed their policies, but that may be to prevent the
total death of the indebted countries but not with the intention of making them prosperous. The
idea is to keep the developing countries in a permanent state of poverty and remain suppliers of raw
materials and cheap labour. The hidden agenda, the one that is actually applied, is to subordinate
the public and private spheres of all human societies to the capitalist imperative of seeking maxi-
mum profits. The implementation of this hidden agenda results in reproducing poverty rather than
reducing it and in increasing inequalities rather than reducing them. It results in stagnation, if not
deterioration, of the living conditions of a great majority of the world’s population, concurrently
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The incongruity of all this especially concerns the extent to which ordinary citi-
zens suffer under this capitalist money creation model. For example, because states
must finance their interest burden from taxes (and/or from new borrowing),?” which
helps explain the high tax burden on members of the low and middle classes, in
addition to the extent to which, in neoliberal societies, everyone must stay at work
as long as possible in life.”

The question can even be raised whether the long maintenance of low interest
rates in the period following the severe financial crisis of 2007-2008 may not also
be explained by this.

Indeed, in the financial model of ever-increasing credit sums granted to states
and large enterprises, their “survival at all cost” has become more important than the
repayment of loans, whereby the large size of the credit positions both allowed and
necessitated that the interest rates imposed had to be kept low.

The flip side of the coin has been that during the past decade and a half, saving
became a rather pointless activity for ordinary citizens, as under neoliberal mone-
tary policies, savings hardly yielded any interest. This helped completing the neo-
liberal hostage drama, to the extent that, unlike in a slightly more distant past, no
sufficient income could still be generated from regular savings which would have
allowed ordinary people to withdraw early from the labor market.

In 2022, there has been a certain reversal in this situation, with various central
banks having been forced, under pressure from rising inflation (caused by increases
in the prices of energy and food, among other things), to raise central interest rates
again (with the side effect that what remained of savings on the part of the lower
classes after decades of neoliberal policies could start to yield interest again). (Cf.
infra, in Sect. 3.3.2.5.)

More generally, today’s societies, all over the world, have been affected by an
increasing financialization, a feature of contemporary capitalism that implies that
all soci(et)al interaction has come to rely on the payment of money* and where
much of the involved movement of money relies on continuous credit, ensuring that
this system has to be perpetuated.

This has created a society in which virtually nothing is free and virtually every-
thing can—and must—be bought with money. Even spontaneous forms of solidar-
ity—one can think of the natural solidarity that used to characterize family

with a greater and greater concentration of wealth in the hands of a smaller and smaller elite. A
further result is the continued deterioration of ecological balances, which means that the very
future of humanity is in danger.”

*"In fact, currently the situation is such that numerous developing countries spend more money on
paying interest on their outstanding debt (ergo benefiting the rich), than on matters of general inter-
est, such as education and health care (ergo benefiting the entire population, especially the poor).
(Cf. e.g., Federspiel et al. (2022).)

2 Reference can in this regard be made to recent proposals that the average pension age should be
raised to 70 years of age, or even higher. (Cf., e.g., MarksJarvis (2019).)

¥ Cf. O’Hara (2014), p. 379.
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relationships in the distant past, or forms of cohabitation in (village or other) com-
munities—can hardly be considered possible in modern-day capitalist societies.*°

In parts of the world, at least for parts of the population, such socio-economic
order has brought many luxuries, but fundamentally this model has failed in the
construction of a basic just world in which every human being has a reasonable
chance of building a dignified existence.

All of this is far from ethically neutral, rather the contrary, which we shall explore
in more detail throughout this book.

2.3 The Capitalist Enterprise and Its Labor Relations

2.3.1 The Inherent Class Struggle Created by Capitalism
2.3.1.1 Background

Setting aside the capitalist models of money creation for a moment, we find that
entrepreneurial and labor relations within (neoliberal) capitalist societies also fall
victim to selfishness and greed.

Already economic liberalism assumed a dichotomy of humanity between entre-
preneurs and (mere) laborers. As classical economic liberalism, and later the mod-
ern variant of economic neoliberalism, gained an ever-increasing soci(et)al impact,
this dichotomy has become increasingly accentuated.

On the one hand, there are the entrepreneurs, proclaimed the great heroes of
capitalist societies.

In accordance with the liberal and neoliberal belief systems, it is to these entre-
preneurs that society owes all its progress. This explains why as much as possible is
allowed to and as little as possible is put in the way of these entrepreneurs, a view
that has gradually been translated into the legal fabric of capitalist societies, with as
important ingredients: (1) The basic axiom of the (unbridled) pursuit of profit,
which is reflected in company/corporate law, (2) The tax leniency enjoyed by entre-
preneurs in their various capacities—be it as CEO or major shareholder of a com-
pany/corporation that constitutes the traditional, legal vehicle through which

30Here and there, however, experiments are taking place, sometimes under the impulse of an
enlightened person, in which alternative, local communities are being set up. A striking example is
the city of Auroville, in which, under the impulse of Mirra Alfassa (1878—1973), generally known
as The Mother, a community has been created in which internal relations are not based on the use
of money, but on the contrary on a far-reaching solidarity. (For the Auroville website, cf. https://
auroville.org. Concerning the basic principles governing the operation of Auroville, including the
principle that its internal organization does not rely on the use of money, cf. De Moeder (1978).)
Not surprisingly, this system, to a large extent, corresponds to the system that Ad Broere has advo-
cated (cf. footnote 23 of this chapter,- and, going back in history, even to the self-supporting feudal
communities that prevailed during a large part of the Middle Ages.
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businesses are conducted, (3) The emergence of intellectual rights that largely
serve to monopolize production and commercialization processes for the benefit of
entrepreneurs (and, in most cases, to the detriment of the average person), in addi-
tion to, (4) All manner of techniques of deregulation and liberalization that have
plagued the world over the past half century, often with dire consequences.

On the other hand, there is the average human being, especially those who are
not entrepreneurs themselves, but forced to make their labor available to the class of
entrepreneurs in exchange of a fixed (financial) fee.??

Under liberal and neoliberal thinking—bearing in mind the already before quoted
historical prediction of Plato (cf. Sects. 1.2.3 and 2.2.2)—such an average man who

3'In September 2022, a striking example of this came back into the news (after having happened
repeatedly in previous years). This time it concerned a research report by several British academics
from the University of Warwick and the London School of Economics and Political Science (LSE),
in which they pointed out the exceptionally large tax advantages (including avoidance opportuni-
ties) enjoyed by the wealthy in the United Kingdom in particular. According to this report, super-
rich in the United Kingdom who are not domiciled there can legitimately avoid more than
£3.2 billions of tax on at least £10.9 billion of offshore income per year. The academic economists’
analysis revealed that 26,000 people who had been granted ‘non-domiciled’ status by HM Revenue
and Customs (HMRC) were reaping an average of £420,000 annually in undeclared income and
capital gains from abroad. The researchers furthermore calculated that the tax these individuals
saved by using the ‘remittance basis’ averaged more than £125,000 a year. At the same time, the
British government continued to defend this policy of leniency for the wealthy, arguing that the
‘non-dom’ scheme is good for the British economy because it attracts wealthy overseas people to
the country and because it makes these people pay taxes on their British income and spend a lot of
money in the United Kingdom. According to the British government, abolishing the scheme would
cause many wealthy people to leave the country and take their money with them. (Cf. Neate
(2022).)

Not coincidentally—considering the fact that the meat industry is one of the sectors that has in

the past, systematically, been guilty of the worst, capitalist methods of exploitation (cf. Byttebier
(2022), pp. 715-753)—one of the important sectors in which such tax avoidance methods were
applied was that of the meat processing industry. For example, The Guardian reported, in September
2022, on the tax avoidance practices of global mega-corporations supplying some of the UK’s
most popular meat brands, through which—including through the use of offshore establish-
ments—the payment of millions of pounds in UK taxes had been avoided. Such practices, while
not considered illegal, were said to have increased greatly in recent decades thanks to the tax
ingenuity of multinational companies and their accountants. As a result, most of the meat process-
ing companies in question had branches in the United Kingdom as well as in the Netherlands and
Luxembourg and took maximum advantage of the tax-favoring regimes granted by each of these
countries. (Cf. Levitt et al. (2022).)
32 An almost absurd illustration of this view of man of convinced neoliberals is the fact that the
English Prime Minister Sunak recently (namely in December 2022) asked a homeless person who
performed food distribution services in a home for the homeless whether he was an entrepreneur
and wanted to get into the finance industry. (Cf. Hattenstone and Lavelle (2022).) The latter authors
made the following additional observation about Sunak’s attitudes: “Of course, Sunak has a well-
earned reputation for not being in touch with the “common people”. In a 2001 BBC documentary,
the then-21-year-old Sunak boasted of the breadth of his friendships. He said: “I have friends who
are aristocrats, I have friends who are upper-class, I have friends who are, you know, working-
class,” before correcting himself immediately. “Well, not working class.”” (Cf. Hattenstone and
Lavelle (2022).)
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merely puts his labor at the disposal of society is considered a second-class citizen.
Since such a person does not ‘undertake’ himself, he is by definition considered
lazy, whereby care must be taken to ensure that this laziness does not degenerate too
much, a mindset that helps explain the attack that neoliberal doctrine has launched
against the building blocks of the welfare states over the past half century, and
which, in addition, has been as decisive for shaping socio-economic relations in
general. ¥

Finally, there is also the government and the people it employs, which under
liberal and neoliberal thinking are also considered highly suspect. Systems of
mutual solidarity, such as, for example, systems of public service and of social secu-
rity, are perceived by adherents of economic neoliberal thought as a hindrance to
free enterprise. The underlying reasoning being that, if societies owe their progress
(purely) to the business sector, governments are money-grubbing machines that pro-
duce or accomplish little of use. Certainly when, at least according to this view-
point, countries are often misled by ideologies that advocate a more equitable
distribution of economic prosperity than that which arises under capitalism.

This mindset explains why under economic neoliberalism, governments must be
reduced/demolished: on the one hand, the money-consuming systems of mutual
solidarity must be ended as much as possible. On the other hand, the only tolerated
task of governments is to facilitate the free market itself. And these two aspirations
aptly capture what neoliberal thinking expects from governments and why, during
the past four to five decades, neoliberal governments all over the world have assisted
in enhancing the inherent capitalist division of societies in a class of entrepreneurs
and a class of laborers. (Cf. Sects. 1.4 and 1.5.)

2.3.1.2 The Two Main Classes of Capitalism: Entrepreneurs vs. Laborers

In all of this, it must be kept in mind that, since the early rise of capitalism, inher-
ently labor relations within capitalist economies have come to reflect a fundamental
conflict of interests.

Indeed, the entrepreneur—or, in this approach, the ‘hirer’ or ‘user’ of someone
else’s labor—aims to hire this labor as cheaply as possible. Since whoever makes
his labor available to such an entrepreneur does so himself in order to obtain an
income by it to provide for his own essential** and other necessities of life, such a

3Cf. with Liz Truss, in September—October 2022 Prime Minister of the United Kingdom, along-
side certain co-authors (including Truss’s cabinet minister Kwasi Kwarteng) the statement that the
working classes of the United Kingdom are among the laziest in the world. (Cf. Kwarteng et al.
(2012); cf., furthermore, Crerar (2022) and Wintour (2022).)

34 For those who would doubt this distinction between “essential”” and “other necessities of life,” cf.
Keynes (1963): “Now it is true that the needs of human beings may seem to be insatiable. But they
fall into two classes - those needs which are absolute in the sense that we feel them whatever the
situation of our fellow human beings may be, and those which are relative in the sense that we feel
them only if their satisfaction elevators us above, makes us feel superior to, our fellows.” (Cf.
Keynes (1963).)
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‘lessor of labor’ has an interest in receiving himself as reasonable an income as
possible.

It is this inherent dichotomy—or in more legal terms: conflict of interests—that
determines the outlook of capitalist economies and, by extension, societies, in
which liberal and neoliberal schools of thought have invariably and consistently
sided with the interests of the class of entrepreneurs.®

This coalesces with a model under which any capitalist enterprise’s main—if not
only—raison d’étre is to make as much profit (ultimately, for the benefit of its capi-
tal providers) as possible, which in turn further translates into methods to keep its
costs, including distributed compensation to employees, as low as possible.

This has resulted in an essentially selfish-based system of doing business, in
which the bulk of the financial returns made by any given enterprise must accrue to
a limited number of individuals (particularly the capital providers, but also, for
example, the CEO), while the enterprise’s employees must content themselves with
the most meager fixed compensation for the labor they provide.

The result of this inherent dichotomy is that the capitalist enterprise-structure
provided one of the main building blocks for the inequalities (particularly between
rich and poor) that characterize capitalist economies since the dawn of the capitalist
era (and even before in pre-capitalist times).

Not coincidentally, wage policy constitutes one of the most thorny concerns of
neoliberal thinking, with neoliberal economists continuing to advocate keeping the
wages of the working masses as low as possible.’ By contrast, the profits of the
entrepreneurs themselves should be as high as possible, which in most cases creates
a situation in which those within society who perform the hardest, most difficult and
most dangerous labor are compensated the least for it, while those whose role is
limited to the initial provision of capital and to the management of an enterprise
walk away with the greatest profits from the collective efforts accomplished within
the framework of a capitalist enterprise.*’

Globally, the examples of Amazon and Tesla are among the most imaginative
current illustrations of these principles. Indeed, the Amazon and Tesla empires rely
fully on the model of the capitalist enterprise that seeks to minimize the compensa-
tion of its personnel in order to maximize the profits flowing to its capital provider(s)
and CEO, in the cases of Jeff Bezos and Elon Musk, literally into the billions of
dollars on an annual basis.

1n this matter, an early rationalization of this approach was accomplished in the work of David
Ricardo, whose doctrine on wages has since become one of the further basic tenets of capitalism.
(Cf. Galbraith (1987), p. 84, who has opined on this subject that: “(t)his thought, as the Iron Law
of the Wages, was to enter into a history extending far beyond formal economics; it established that
those who worked were meant to be poor and were not to be rescued from their poverty by a com-
passionate state or employer or through trade unions or by other action of their own.”)

% This also helps explain the aversion of neoliberal economists to systems of social security which,
in most capitalist jurisdictions, are financed from gross labor costs (i.e., should be borne, to a large
extent, by enterprises).

In the legal context, the model of the (capital) corporation constitutes one of the most important
organizational models to realize this intent. (Cf., furthermore, in Sect. 7.1.1.3.)
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However, that same model of business is characteristic of the entire capitalist
world, ranging from large to small enterprises, virtually all of which rely on the
basic premise that the bulk of the surplus value generated by any enterprise should
accrue to its capital providers and (top) manager(s), while the enterprise’s personnel
should be content with a fixed remuneration that is kept as low as possible.*®

2.3.2 Overriding Nature of the Neoliberal Model
of Conducting an Enterprise

The approach dealt with in Sect. 2.3.1 even resonates deeply into the most basic,
macroeconomic building blocks of contemporary neoliberal economies, which can
be illustrated by the basic objective of the U.S. Federal Reserve that mentions price
control and the highest possible employment of the American population in the
same breath, thereby elevating the basic twofoldness that characterizes the outlook
of capitalist economies into a basic guideline of monetary policy.

What is possibly even worse is that neoliberal doctrines which, under the guise
of ensuring the competitiveness of economies, continue to call for such low com-
pensation for the working masses—and, by extension, for overall labor relations
detrimental to the working class—have begun to resonate more and more over the
past few decades and started to find application in every possible other relationship
in which a person or agency hires someone else’s labor.*

A consequence of this is that, in our time, the so-called Iron Law of the Wages
has come to dominate interpersonal relations more than ever, albeit rarely under use
of this terminology, but in present times by referring to the term austerity itself.

2.3.3 Preliminary Conclusions

Back in the Middle Ages—Ilong before the breakthrough of capitalism itself—the
scholastic Thomas Aquinas surprised the Western world with a plea for fair com-
pensation of labor.

It seems that this Catholic saint was far ahead of his time now that centuries later
this (obvious) message still does not seem to have penetrated. On the contrary,

¥How problematic this model may well be in practice, will be further explored in Chap. 7.

¥The current magic word driving the employment policies of many governments is (again) ‘aus-
terity’, the idea that everyone (except the rich class of entrepreneurs themselves), but especially
governments, should undergo as many cost cuts as possible, which translates into increasingly
disadvantageous working conditions for the working classes (e.g., low (real) wages; the disman-
tling of social security systems; more disadvantageous working conditions; systems of ‘more flex-
ible’ working conditions for employers; the application of an ‘accomplish more with less people’
paradigm, etc.).
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people around the world are still employed at the lowest possible wages to maxi-
mize corporate profits for the benefit of the few, and such behavior is still validated
by a host of neoliberal economists and policy makers who do not perceive any ethi-
cal problem with such a course of action.

The question therefore arises as to when the call by many to start working on
alternative business models and labor relations aimed at a more equitable distribu-
tion of the profits generated by enterprises—ergo the economic surplus values
achieved through collective efforts—will finally begin to resonate, enabling an end
to the barbarism of capitalism and the promotion of more just models of society.

Admittedly, the issue is related to the various other building blocks of capitalist
economies, including, for example, the capitalist money creation system and credit
system, in addition to the systems of financing of states and governments, which,
however, should not provide an excuse to simply let things continue to languish, but
on the contrary calls for a sufficiently holistic approach that we have already advo-
cated in certain of our earlier writings*’ and whose continuing ethical necessity we
wish to further highlight in this book in particular.

We shall return to the capitalist model of enterprise and employment—including
a search for alternatives—in more detail in Chap. 7.

2.4 Market Reasoning

2.4.1 General

It is noteworthy that the main building blocks of capitalism—including the model
of private money creation already discussed above (cf. Sect. 2.2), the method of
employment for remuneration, and the conduct of enterprises under the (capital)
company form (cf. Sect. 2.3, besides furthermore Chap. 7)—first emerged (particu-
larly from the end of the fifteenth/beginning of the sixteenth century) in the practice
of commerce and enterprise, only to obtain subsequent validation in the realm of
ideas much later.

Indeed, the formation of (commercial or mercantile) capitalism had been going
on for more or less one and a half to two centuries before there was a growing inter-
est in its methods of operation among religious leaders and (moral) philosophers.

It is equally striking that the first authors to take an interest in this subject matter
were leading religious figures—with an early forerunner being the scholastic
Thomas Aquinas*! (albeit instead of validating the early recipes of pre-capitalism,
he took the more critical stand that laborers should be paid sufficiently fair wages),

“Cf. Byttebier (2015a, b, 2017, 2018, 2019, 2021).
41 Cf. especially his plea for fair compensation for labor.
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and in the sixteenth and seventeenth centuries, respectively, the founders of
European-continental currents of Protestantism, Luther and Calvin.*

However, the systematic discussion of socio-economic processes in literature
would gain momentum only from the second half of the eighteenth century onward,
mostly resulting in validation of the working methods of capitalism within a frame-
work of thought that came to be known as the school of economic liberalism.

Later, partly on the basis of this school of learning, in the nineteenth and first half
of the twentieth century, so-called industrial capitalism reigned supreme, the period
1950-1975 brought a period in which corrections and adjustments to ‘pur sang’
capitalism were sought, which resulted in the breakthrough of welfare states. (Cf.
already in Sect. 1.3.)

As already mentioned above, economic neoliberalism itself has sought to put an
end to this latter evolution, based upon various arguments, such as arguing that
welfare states are simply too costly. Some of the methods to which economic neo-
liberalism has resorted to achieve this abolition have already been listed in more
detail above, in Sect. 1.5, where it has also been pointed out that the modern-day
approach of ‘neoliberalizing societies’ has mostly been based on the so-called aus-
terity principle.

In the following sections, we shall try to explain how economic neoliberalism
has developed what has become known as free market thinking within that context,
and what further impact this has had on the development of socio-economic
order itself.

This brings us to the debate pro and contra (more) free market. A particular rea-
son why we shall delve a little deeper into this sub-aspect of contemporary capital-
ism is that this debate eminently indicates the way in which economic-neoliberal
thinking has asserted its impact on the development of contemporary, unbridled
capitalism.*

2.4.2 An Expanded Field of Action for Free Market(s)

2.4.2.1 A Double Expansion of the Domain of the Free Market
Orchestrated by Economic Neoliberalism

One of the basic outlines of economic neoliberalism—and therefore also one of the
central building blocks of contemporary capitalism, also referred to as free market
economics—concerns the optimization of free market forces (ultimately for the
benefit of the entrepreneurial class and under the classic argument that this class, in
its purported pursuit of the upliftment of society, should experience as little

“’Whereas the opinions of Luther concerning the early rising working methods of capitalism were
more ambiguous (e.g., regarding the wealth accumulation of the House of Fugger), the opinions of
Calvin showed much more appreciation towards the practices of early (commercial) capitalism.

#30n this, cf. Byttebier (2018).
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hindrance as possible from the rest of humanity, whose only role may be to contrib-
ute, through labor and consumption, to the optimal realization of the entrepreneurial
class’s goals).

The intent of economic neoliberalism of optimizing free markets is twofold: On
the one hand, economic neoliberalism has sought to make the operation of the mar-
ket as free of regulation as possible, under the goal of avoiding any hindrance of
entrepreneurship from (too much) regulatory interference. On the other hand, eco-
nomic neoliberalism has sought to make the domain of operation of the free market
as broad as possible.

In cases where regulation is nonetheless needed, the aim is still to give it, as
much as possible, an interpretation aimed at facilitating the free functioning of
the market.

This explains, for example, why the rise of economic neoliberalism, in many
jurisdictions and in many economic sectors, has led to a wave of deregulation that
has mainly been aimed at eliminating, or reducing to a minimum, regulations that
had in the past sought to prioritize, or at least protect, certain values other than the
interests of the business world (such as, for example, the protection of labor, of the
environment, etc.).

However, the same neoliberal aversion to regulatory action** also offers an expla-
nation as to why in capitalist countries it is often allowed for a very long time to
manufacture and trade in extremely dangerous goods, in many cases requiring a
very serious harm to public health, or some other higher interest, before neoliberal
governments are, eventually, nonetheless found willing to curb (or, put another way,
regulate) the production of and trade in such goods, at least to some extent.*

A modern variation of this aversion to regulatory intervention to protect higher
interests is to limit regulatory intervention to an obligation to inform consumers,
with the understanding that even such information obligations are, in many cases,
deliberately kept extremely limited or abstract.*®

#(Cf., e.g., Schrans (1991).

“For example, how long did it not take to curb the tobacco industry—and especially one of its
main tools, namely aggressive forms of advertising—to some extent. A similar concern applies, for
example, to the production and marketing of asbestos. In contemporary societies, we are still wait-
ing for some serious regulation of the food industry, many sections of which are extremely harmful
to public health (e.g., the producers of sugar drinks, in addition to industrial meat production), but
also, for example, of the oil industry and (sections of) the pharmaceutical sector.

A textbook example of this concerns the duty to inform consumers of products intended for
human consumption about their composition. In many Western countries, this has resulted in the
shortest possible information on the packaging of products which, although referring to the com-
position of the products in very general terms, does not explain the risks involved. An abstract
statement that candy, for example, consists of 30%—or more—of sugar(s) provides no insight into
how harmful such a product may be to one’s health, especially if consumed in abundance. In a
capitalist economy, consumers themselves are expected to find out more about this themselves. In
such cases, the dictates of free market forces continue to resist that such intrinsically harmful
products (which, as a rule, do not even exhibit intrinsic nutritional value) should be banned out-
right, regardless of the adverse impact that mass consumption of such products has on public
health. At most, in case the harmful impact of a given product becomes too great, (neoliberal)
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On the margin, the question also arises whether the increasing attention to the
protection of consumer interests in many Western legal systems, approached in this
way, is more a method by which neoliberal rulers try to appease their possibly
gnawing grievances, or is rather the result of the actions of more left-wing political
movements or other interest groups—e.g. consumer organizations—that try to pro-
tect ordinary people, at least in their capacity as consumers, to some extent, from the
excessive malpractices of certain producers or sellers. One can think, for example,
of the principle of responsible lending*” in the Consumer Credit Directive*® and in

governments (of capitalist countries) may find themselves induced to somewhat inhibit the market-
ability of such products through the imposition of special taxes.

47Such responsible lending amounts to a duty—in some cases imposed through regulation—to act
in the best interests of the customer, including ensuring translatability, transparency, and support
for a borrower in the event they experience repayment problems. It is called here that lenders have
a responsibility to ensure that borrowers at least understand the details of a loan and conduct thor-
ough checks on any borrowers so that they can be confident that the loan formula that customers
will receive is appropriate according to their (as specific as possible) circumstances. (Cf. Westley
(2013).)
“Cf. originally Directive 2008/48/EC of the European Parliament and of the Council of 23 April
2008 on credit agreements for consumers and repealing Council Directive 87/102/EEC, OJ L 133,
22.5.2008, pp. 66-92. In the introductory considerations of this Directive, this principle of respon-
sible lending has been explained as follows: “(24) The consumer needs to be given comprehensive
information before he concludes the credit agreement, regardless of whether or not a credit inter-
mediary is involved in the marketing of the credit. Therefore, in general, the pre-contractual infor-
mation requirements should also apply to credit intermediaries. However, where suppliers of goods
and services act as credit intermediaries in an ancillary capacity, it is not appropriate to burden
them with the legal obligation to provide the pre-contractual information in accordance with this
Directive. Suppliers of goods and services may be deemed, for example, to be acting as credit
intermediaries in an ancillary capacity if their activity as credit intermediaries is not the main pur-
pose of their trade, business or profession. In those cases, a sufficient level of consumer protection
is still achieved since the creditor is responsible for ensuring that the consumer receives the full
pre-contractual information, either from the intermediary, if the creditor and the intermediary so
agree, or in some other appropriate manner.” And, furthermore: (26) “Member States should take
appropriate measures to promote responsible practices during all phases of the credit relationship,
taking into account the specific features of their credit market. Those measures may include, for
instance, the provision of information to, and the education of, consumers, including warnings
about the risks attaching to default on payment and to over-indebtedness. In the expanding credit
market, in particular, it is important that creditors should not engage in irresponsible lending or
give out credit without prior assessment of creditworthiness, and the Member States should carry
out the necessary supervision to avoid such behaviour and should determine the necessary means
to sanction creditors in the event of their doing so. Without prejudice to the credit risk provisions
of Directive 2006/48/EC of the European Parliament and of the Council of 14 June 2006 relating
to the taking up and pursuit of the business of credit institutions, creditors should bear the respon-
sibility of checking individually the creditworthiness of the consumer. To that end, they should be
allowed to use information provided by the consumer not only during the preparation of the credit
agreement in question, but also during a long-standing commercial relationship. The Member
States’ authorities could also give appropriate instructions and guidelines to creditors. Consumers
should also act with prudence and respect their contractual obligations.”

For a consolidated text version of this directive, cf. Directive 2008/48/EC (Consolidated text)
of the European Parliament and of the Council of 23 April 2008 on credit agreements for consum-
ers and repealing Council Directive 87/102/EEC. http://data.europa.eu/eli/dir/2008/48/2019-07-26.
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the Home Credit Directive. * Further reference can also be made to far-reaching
forms of protection that went to consumers as travelers in the COVID-19 period.

The second of these intentions, namely broadening the scope of the free market,
has been legally realized through regulation aimed at shifting activities that in a
slightly more distant past were still performed by governments in the public inter-
est, to the private market itself, through various methods of privatization and
marketization.>

Many former government activities have suffered the latter fate, and in many
sectors, this transition is still in full swing today.

The wet dream of a convinced neoliberal is that governments would refrain from
providing any good or service that lend itself to earning money on behalf of the
entrepreneurial class, whereby in recent decades, through appropriate techniques of
liberalization of public services and privatization of public enterprises, various cat-
egories of such activities that were previously still part of the public domain have
been systematically transferred to the free market.

In the following (in Sect. 2.4.2.2), several examples will be discussed, which will
be returned to later in Chap. 3 (from the perspective of the consequences this has
brought about), as well as in Chap. 5 (from the perspective of seeking
alternatives).

“Directive 2014/17/EU of the European Parliament and of the Council of 4 February 2014 on
credit agreements for consumers relating to residential immovable property and amending
Directives 2008/48/EC and 2013/36/EU and Regulation (EU) No 1093/2010 Text with EEA rele-
vance, OJ L 60, 28.2.2014, pp. 34-85. Cf., for instance, the introductory considerations 29-31 of
this Directive: “(29) In order to increase the ability of consumers to make informed decisions for
themselves about borrowing and managing debt responsibly, Member States should promote mea-
sures to support the education of consumers in relation to responsible borrowing and debt manage-
ment in particular relating to mortgage credit agreements. It is particularly important to provide
guidance for consumers taking out mortgage credit for the first time. In that regard, the Commission
should identify examples of best practices to facilitate the further development of measures to
enhance consumers’ financial awareness; (30) Due to the significant risks attached to borrowing in
a foreign currency, it is necessary to provide for measures to ensure that consumers are aware of
the risk they are taking on and that the consumer has the possibility to limit their exposure to
exchange rate risk during the lifetime of the credit. The risk could be limited either through giving
the consumer the right to convert the currency of the credit, or through other arrangements such as
caps or, where they are sufficient to limit the exchange rate risk, warnings; (31) The applicable
legal framework should give consumers the confidence that creditors, credit intermediaries and
appointed representatives take account of the interests of the consumer, based on the information
available to the creditor, credit intermediary and appointed representative at that moment in time
and on reasonable assumptions about risks to the consumer’s situation over the term of the pro-
posed credit agreement. It could imply, amongst other things, that creditors should not market the
credit so that the marketing significantly impairs or is likely to impair the consumer’s ability to
carefully consider the taking of the credit, or that the creditor should not use the granting of the
credit as a main method of marketing when marketing goods, services or immovable property to
consumers. A key aspect of ensuring such consumer confidence is the requirement to ensure a high
degree of fairness, honesty and professionalism in the industry, appropriate management of con-
flicts of interest including those arising from remuneration and to require advice to be given in the
best interests of the consumer.”

*For a recent overview, cf. Byttebier (2022), pp. 589-598.
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2.4.2.2 Illustrations of Sectors Transferred to the Domain
of the Free Market

2.4.22.1 Sectors Whose Transfer Has Already Been Largely Accomplished
(Job Placement—Vocational Training—Energy)

For those for whom the foregoing would sound somewhat abstract, the following
presents a few examples of the broadening domain of the free market since the
1980s, in numerous Western economies.

One of the earliest forms of government involvement in socioeconomics that
neoliberal economists and policymakers decided to get rid of, involved job
placement.

Indeed, in a somewhat more distant past, the governments of many Western
countries considered it a governmental task to ensure that supply and demand in the
labor market met smoothly with a view to ensuring optimal and fair employment.

With the rise of economic neoliberalism, this vision was largely abandoned, and
the new credo became that, henceforth, job placement had to be organized as a pri-
vate market activity, i.e., against payment. This led to the emergence of a wide
variety private employment agencies which, in their own way, contributed to the
ongoing breakdown of the social protection fabric of the working classes since
the 1980s.

The fact that in the wake of this liberalization of the employment market and the
coinciding privatization of former public employment agencies, the door was left
wide open for all manner of abuses, if not least the systematic exploitation of vul-
nerable workers—with as recent illustration the harrowing abuses uncovered during
the COVID-19 crisis in the global meat processing industry’'—is (still) not of a
nature to severely alarm the neoliberal policymakers who enacted this transition.

A similar evolution has occurred in the field of vocational training. Here again,
in several countries and in a somewhat more distant past, such vocational training
was in most cases (still) considered a form of education and was therefore, in main
order, organized by the government (generally, through decentralized public ser-
vices). However, here too, economic neoliberalism has seen its opportunity to put an
end to this approach and to transfer vocational training, to a significant extent, to
private markets. As a result, in most Western countries, many forms of vocational
training have become services offered on the free market. Governments themselves
are at best still involved in certain niches of vocational training, for example those
that are difficult to commercialize.

A third sector that has experienced similar liberalization and privatization is the
energy supply sector. Here again, in a slightly more distant past, it was not unusual
for the government to get involved in organizing one or more steps in the production
and distribution of various forms of energy. Again, economic neoliberalism has
judged otherwise and has in most Western countries pushed for the production,

SICf. Byttebier (2022), pp. 715-753.
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distribution, and/or marketing of energy to be transferred, as much as possible, to
private markets. The question of whether this has been advantageous to consumers,
who as a result, for example, in many EU countries are confronted with increasingly
expensive prices for energy (cf. infra, in Sect. 5.2.5), is one that neoliberal policy-
makers prefer to avoid as much as possible.?

Further examples are, of course, legion.

24222 Sectors Whose Transfer to the Free Market Is (Still) Ongoing

2.4.2.2.2.1 General

Gradually, it is to be feared that the few sectors in which government initiative is
still predominantly present today, such as health care, education, and social security,
will also be systematically subjected to this treatment of transfer to private markets.

Here it can be noted that, for certain sectors, this transfer to the free market is
already happening in a gnawing fashion, whereby such transfer is taking place bit
by bit (and measure by measure).

2.4.2.2.2.2 The Sectors of Nursing Homes and Hospitals

Sectors that have already undergone a gradual transfer to private markets to a sig-
nificant extent include the nursing home sector (for the elderly and other categories
of dependents) and the hospital sector.

As a result, throughout the Western world, nursing homes for the elderly have
already been brought into private hands to a large extent (the most far-reaching

21n Australia, in 2022, the failure of the privatization and (neo)liberalization of the electricity
market, motivated Daniel Andrews—premier of the Australian state of Victoria since 2014—to
issue plan to re-establish a publicly owned state electricity commission, which according to
Denniss is “not just proof that privatisation has failed” but also “that the politics of privatisation
have failed”. According to Denniss, “While the rhetoric of privatisation revolves around the greater
innovation, efficiency and spending discipline of the private sector, the reality is that since the trend
towards privatisation began, the growth in middle managers and salespeople in Australia’s utility
sector has been extraordinary. (...) Between 1997 and 2012 the energy, gas and water sector —
where most of the privatisation was taking place — saw its sales force grow from 1,000 to 6,000, its
business, human resource and marketing numbers swell from 2,000 to 9,000, and the number of
general-purpose managers explode from 6,000 to 19,000. The number of technicians and trade
workers, on the other hand, increased by just 28%. While the high prices and low quality of priva-
tised services is widely understood, one of the least visible but most important harms associated
with the change in ownership of public assets is the impact on apprenticeships and skills. Back
before economic rationalism and neoliberalism entered the minds of Australian politicians,
government-owned corporations employed tens of thousands of young apprentices each year, most
of whom left to work in the private sector when they finished their on-the-job training supported
by formal training in publicly run “tech colleges”. These days most of the public corporations and
public tech colleges have been replaced with private companies, but perhaps unsurprisingly, the
privatisation of training has not delivered an increase in its quality, but a so-called skills shortage.”
(Cf. Denniss (2022).)
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example being the United States of America, where there even exist chains of listed
companies/corporations operating in the sector of nursing homes and care institu-
tions). This has mainly brought about price increases and a deterioration in the qual-
ity of care for the elderly, a fact that was most poignantly demonstrated in the form
of extremely high COVID-19 mortality rates during (the initial period of) the
COVID-19 pandemic in 2020.%

In the hospital sector, the trend of transferring activities to the free market has so
far been less pronounced. Instead, economic neoliberalism has primarily hit this
sector with all sorts of austerity measures that have had the effect of reducing both
the quantity (e.g., the average numbers of available hospital beds) and quality of
health care.>*

Some of the implications of these evolutions will be discussed in more detail in
(Chap. 3 of this book, devoted to the outlook of the capitalist lifeworld (Cf. Sect.
3.2.3.43)

2.4.2.2.2.3 The Social Security Sectors

A similar fate has befallen the social security sector.

The model of social security established in several countries in the post-World
War II period—these countries usually being referred to as welfare states (cf. Sect.
1.3)—boils down, in general terms, to the governments of these countries setting up
(public) institutions or funds that are financed by contributions imposed by law on
economically active persons (such as natural persons, as well as legal persons, often
in the capacity of employer (entrepreneur), employee or self-employed), and
whereby the funds thus collected are earmarked for the payment of certain social
benefits to those who are in need of them because of defined objective circum-
stances, including unemployment, illness or disability, family enlargement, old
age, etc.

In practice, such social security systems functioned(ed) as social safety nets that
provide especially the lower classes with important support in building a dignified
existence. In a certain depiction, it has been suggested that such systems of state-
arranged solidarity offer—or offered—a corrective to pur sang capitalism and
thereby gave a slightly more human face to capitalist societies than the capitalist
principles and instruments themselves allow.>

Once more under the impetus of economic neoliberalism, a systematic erosion of
these social security systems began in numerous Western countries, especially from
the 1980s onward, in most cases under the classical-neoliberal excuse that such
systems would not be financially sustainable (which in modern times translates into
the need for (more) austerity).

33 For further details, cf. Byttebier (2022), Chapter 6.
**For further details, cf. Byttebier (2022), Chapter 7.
3 On this, Byttebier (2019), pp. 66-68.
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As a result, either far-reaching austerity measures were implemented, or even
partial aspects of social security mechanisms were simply discontinued, with the
message that citizens may turn to the private market instead (e.g., by taking out
private insurance).

However, to the extent that only the more affluent strata of the population and/or
the senior staff employed by large enterprises can afford such alternative, private
insurance, a two-track policy has been set in motion in various countries, whereby
the more affluent citizens can afford the (more expensive) private insurance prod-
ucts and the less fortunate citizens must continue to make do with what is left of (the
increasingly eroded) social security systems.”® (Cf. furthermore in Sects. 5.2.4
and 5.2.6.)

2.4.2.2.2.4 Education

The final sector cited here facing a gradual transition from public service to the
private market is the education sector.

In various jurisdictions, education has not been considered a purely governmen-
tal task for some time already, although in the transition from public education to
(more) private education, significant differences between distinct jurisdictions and
between distinct levels of education can still be observed.

In the most extreme capitalist countries—for example, the United States of
America and the United Kingdom—Ilarge parts of education are already in private
hands, although even there the liberalization and privatization exercise is not yet
fully complete.

In other (Western) countries that are still lagging somewhat behind in their liber-
alization and privatization efforts of education, there is a growing tendency to resort
to the austerity recipe, whereby it appears that this neoliberal strategy is aimed at
bleeding out education that is still publicly organized and/or financed, so that at
some point in time there will be no other way out than to gradually privatize this
(sub)sector of the socio-economic order as well.

We shall discuss some of the implications of this in more detail in Chap. 3,
devoted to the outlook of the capitalist lifeworld. (Cf. Sect. 3.2.3.4.2.)

2.4.2.2.2.5 Preliminary Conclusions

In the aspiration of economic neoliberalism to transfer as many systems of public
service and social protection as possible to private markets, it is to be feared that
when the last bastions (referred to in this Sect. 2.4.2.2.2) of what in the past were
still (pure) public sectors will have been transferred into private hands, the role of
states will even be further reduced to the protection of the interests of the ruling
classes, for example, through the organization of services of police and justice on

*1In recent literature, this is masterfully denounced in the books of French author Edouard Louis,
for example in his cycle that includes the following novels: “En finir avec Eddy Bellegueule” —
“Qui a tué mon pere” — “Combats et métamorphoses d’une femme” — “Changer: méthode”.
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the one hand and the establishment of an army on the other (cf. furthermore in
Sect. 5.2.8.

It is moreover to be feared that in such fully neoliberal societies (which will be
mostly reduced to free markets), only those who have, or earn, enough money will
still have access to all the services concerned, while the rest of the population will
no longer have (sufficient) access to most of the goods and services offered on the
free market, or at the very least will have to make impossible choices in this regard
(cf. below, in Sect. 3.3.2.6.2, on the choice a large part of the elderly population of
the United Kingdom faces between starving or freezing to death during the winter
of 2022-2023).

Certain features of American and British societies already point in this direction,
with a solution to the resulting sense of insecurity among the more affluent citizens
being found in the establishment of so-called gated communities in which those
who can afford to live there will spend their lives segregated from those who (liter-
ally and figuratively) fall outside the margins of such a rampant capitalist system. In
the case of the extremely rich, this even takes the form of modern, private fortresses,
which may or may not be located in distant, exotic locations.

2.4.3 Artificial Nature of the Arguments Invoked in Support
of the Primacy of the Free Market Model

2.4.3.1 General

After having outlined in the previous Sect. 2.4.2 the sectors in which economic
neoliberalism has lived up to its intent of expanding the domain of the free market
in recent decades, this Sect. 2.4.3 will look at the underlying rationale it has invoked
to do so.

2.4.3.2 The Fallacies of Economic Neoliberalism

In the previous Sect. 2.4.2, it has been explained how, spurred on by the ideas of
economic neoliberalism, in recent decades more and more soci(et)al activities that
were (still) performed by the government in the distant past have been—more or
less gradually—transferred to the domain of the free market, under the guise that
the government’s continued performance of such tasks would be too expensive and/
or too inefficient.

However, it should be clear that the latter constitute false arguments.

Indeed, the transfer of the provision of certain basic needs to the realm of the free
market did not (have) the effect of making their production cheaper or more effi-
cient (which is, certainly from the viewpoint of consumers, explicitly not the case in
many cases, for example in the case of energy).

One could even hold that the question of the fundability of these forms of ser-
vices is a so-called fault problem, which brings us back to the realm of the
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abstractions on which capitalism itself rests, including the working methods of capi-
talism established from the fifteenth/sixteenth century onward, but above all the
value choices made at the time and afterwards.

To understand this properly, it is important to keep in mind what happens in the
real world when goods are produced or services are launched., abstracting from the
aforementioned fictions on which the capitalist, socio-economic order rests, such as
there are, private and public legal entities, companies/corporations, contracting and
money itself, with all of these being methods of economic and legal organization of
society and/or of allocation of wealth.

In the real world, any production of goods or initiation of services requires, sim-
ply put, the use of natural or raw materials and of manpower.

In other words, if we were to imagine a (new) world without the aforementioned
(pre-existing) fictions of law and economics, the production of goods or services
would constitute primarily a problem of organization and mobilization of material
resources and people.

In doing so, in the real, physical world, it makes minor difference in itself which
fictions of law and economics shape these processes, implying that it matters little
for these processes themselves whether such organization and mobilization of natu-
ral resources and people occur in the context of government action, or in the context
of the operation of the free market.

To manufacture a certain product, or to launch a certain service, in both cases the
required organization and mobilization of resources and people, in the real/physical
world, is the same.

This implies that the use of what nature has to offer, such as raw materials or
other natural materials (e.g., plants and animals) and the labor power of people, will
be the same in both cases.

The rest is essentially fabrication of the human mind. The entire construct of law
and economics, in this manner approached, is no more or less than a historically
grown figment of the collective imagination, which is another way of saying that the
choice of a particular economic model (and the legal system grafted onto it), inher-
ently, is the result of choices of values made in the past.”’

Furthermore, what these value choices seem to have mainly caused are the
motives for (economic) action, whereby from the fifteenth to sixteenth century
onwards, people have increasingly been led to believe that selfishness, rather than
striving for just societies, would constitute the better motive of human action. And

S7Cf., furthermore, the development of this line of thought by Harari (2014 2022).

Recently, all this has led to the insight that one of the reasons why many members of the poorer
strata of the (Western) population keep clinging to capitalism is that they believe that by (first
studying hard and then) working hard, they too will one day belong to the rich elites—or at least
that everyone will one day be rich and prosperous. This makes no sense, of course, to the extent
that (1) the working methods of capitalism are all aimed at preventing vertical, social mobility as
much as possible (while at the same time keeping up appearances to the contrary) and (2) that the
carrying capacity of the Earth does not permit all people to acquire the same lifestyle as the
rich elites.
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it is precisely this basic premise upon which capitalism was built and, to this day,
continues to function.”®

2.4.3.3 The Free Market as a System that (Always) Puts the Interests
of the Rich First

2.4.3.3.1 Problem Statement

One of the main problems with the basic premises outlined in Sect. 2.4.3.2 that
underlie contemporary free market reasoning is that, for the user or consumer of
services or goods, it does make a substantial difference which premises are chosen
as the basis of the socio-economic order, since, in one approach, their financing is
borne from collective systems, while in the other approach, it is each private indi-
vidual who themselves will have to pay the price for the goods or services in
question.

From this, the central role of money in free market systems—including the sys-
tems of money creation and distribution that have been developed throughout the
ages—in addition to the fact that money use inherently creates a dichotomy within
societies (cf. already Plato), becomes entirely clear.

Indeed, to have access to any goods or services produced in a free market system
by free market players, the consumer or user must have sufficient money to pay the
price demanded for them.

This accentuates the aforementioned, fundamental dichotomy within societies
that base their economies on such a free market economy, whereby a person’s pur-
chasing power will determine whether and to what goods and services such a person
will have access, while this production and trading of goods and services in the free
market, for the producer himself, provides a method of making ever more profit (at
least if the goods or services offered by a producer find a sufficient market).

The above implies that the richer a person ‘is’ (and, because of their role within
society, ‘becomes’), the easier they will have access to goods and services offered
on the free market, and the poorer a person is, the less obvious such access will be.

All this explains why, in many supposedly prosperous countries, as the imple-
mentation of economic neoliberalism progresses, access to various, even very basic
goods and services—for example, medical or dental care—has become less and less
self-evident as the organization of this access itself has, increasingly, been with-
drawn from the public domain and transferred to private markets.

*1n the seventeenth century, for example, John Calvin was one of the great advocates of the view
that people should strive for personal wealth. (Cf. further in Sect. 7.1.1.2.6.). Beginning in the
eighteenth century, we find this view in the writings of several authors later referred to as liberal
economists. In recent times, this view that personal wealth accumulation, rather than working for
a just society, is (and should be) the main driver of economic action can be found, to a very extreme
degree, among the adherents of economic neoliberalism, e.g., the notorious, self-proclaimed phi-
losopher Ayn Rand.
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At the other end of the wealth distribution spectrum, this also explains why the
economies of the most extreme, capitalist countries are, increasingly, geared toward
the production of highly luxurious goods and services that are aimed purely at the
very wealthy strata of the population (a phenomenon for which the term ‘pluton-
omy’ has in recent times been coined). (Cf. Sect. 3.3.2.4.)

2.4.3.3.2 Illustration Using the Capitalist Money Creation Model

One of the most striking illustrations of the principles outlined in Sect. 2.4.3.3.1
concerns money creation and the systems of distribution of newly created money
themselves, which, in a free market system, are to be regarded as services provided
by the private banking system, to which other market participants may seek access.

Within the prevailing free market economies, access to newly created money
occurs mainly in the context of the lending activity of private banks.

Private banks can create their own money and thus very easily stage their activi-
ties (and through this the resulting wealth accumulation for the benefit of their
shareholders).

This is demonstrated by their gigantic size, in addition to the great wealth that
private banks and their shareholders have managed to acquire within capitalist econ-
omies, essentially without ever having had to make much significant effort. Contrary
to what neoliberal mythology suggests, this is not so much the result of any exper-
tise or skill (=cf. so-called meritocratic thinking, to which we shall return further, in
Sect. 7.1.3.2.1.2), nor has it contributed to beneficial effects for the planet and its
people. On the contrary, it is mainly due to the historical coincidence that this sector
has succeeded in appropriating money creation to a significant extent (and has man-
aged to perpetuate this to this day).”

The second in line for whom access to newly created money is relatively easy are
enterprises. Such enterprises that take the company or corporate form, usually,
enjoy the legal fictions of legal personality and limitation of liability, which provide
a crucial safe haven for non-accountable action within the economic sphere, in addi-
tion to an approach in which all profits made by such enterprises accrue, unilater-
ally, to the class of entrepreneurs, on whose behalf an ever-increasing accumulation
of wealth has thus been able to take place since the early beginning of (mercantile)
capitalism. (Cf. furthermore in Chap. 7.)

This translates into an economic model in which access to bank credit, ergo to
newly created money, is much easier for (large) enterprises than for individuals or
small businesses, with in recent times even the monetary system playing its part. It

This is why we ourselves do not like (private) crypto currencies which, in this approach, repre-
sent but a new initiative of money creation from the private sector, albeit this time not emanating
from the (pre)banking sector itself, but from the world of IT professionals.

On the contrary, while also recognizing the soci(et)al need for a new money creation system,
this has in our opinion to be situated within the public sector. (Cf. already in Byttebier (2015a,
2017). Cf. furthermore in Chaps. 4-7 below).
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is in this context, for example, that the advance of modern monetary techniques,
such as quantitative easing, is taking place, with central banks themselves buying up
debt instruments issued by (large) enterprises to support their creditworthiness (and,
through this, their access to newly created money).

If we contrast this with states, we notice that the acquisition of financial resources
is already a lot more difficult, and all the more so when a state operates on the basis
of democratic principles.

Indeed, a state must resort to taxation (or levying similar contributions) for its
(basic) financing, which can never be a popular working method. Such taxation has
additionally become complicated under neoliberal theorizing, due to a quasi-taboo
of taxation of the rich and their enterprises. Indeed, economic neoliberalism assumes
that (large) enterprises, and, by extension, the class of wealthy entrepreneurs should
be exempted from taxation as much as possible, at the risk that otherwise the whole
economic house of cards would collapse (an approach that forms part of the so-
called ‘trickle down economics’-theory; cf. furthermore in Sect. 7.1.2.1.2).

This neoliberal approach has led to the fact that, in our times, taxation is in many
countries no longer sufficient to bear government financing, forcing states to make
up their deficits by taking up credit themselves, with the further consequence that—
making abstraction from the role of intermediary financial institutions—states
themselves have become heavily dependent on capitalist, private money cre-
ation models.

This explains why, under capitalism in general and economic neoliberalism in
particular, states have gradually been brought to their knees by the financial sector,
which translates into a balance of power in which true (economic) power resides in
the hands of the private financial sector and there is hardly any real democracy at
play (anymore), except perhaps in matters outside the socio-economic realm (and
which essentially do not concern the socio-economic order as such, but rather
account to much state intervention in what are essentially private matters of
conscience).

The final category of market participants for whom access to newly created
money is less evident than for the banking and entrepreneurial sectors is, obviously,
the modal citizen. The latter in most cases depends for their livelihood on an income
from their labor. As long as what is left of the welfare state model still survives, the
latter can still more or less succeed in Western countries (albeit that the application
of capitalist employment logic, including the Iron Law of the Wages, has turned the
modal, Western man into a slave of capitalism who is condemned to lifelong labor).

% An example of this latter characteristic of capitalist societies concerns the large, societal attention
that issues such as abortion, euthanasia, gender issues, sexuality issues, and the likes, enjoy, even
seeming to channel the attention of the supposedly more progressive members of the population
away from issues that concern the very design of the socio-economic order itself.

This is not to say that the aforementioned gender and related issues are unimportant, quite the
contrary, but rather that attention should be paid to the fact that this type of issue arouses so much
interest that the topics related to the socioeconomic order itself are, as a result, barely addressed
anymore.
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However, for a large part of the population of developing countries, this model
implies that common people must survive on such absurdly low subsistence wages
that this amounts to being condemned to a life of poverty (=the so-called ‘con-
demned to stay poor’-syndrome). (Cf., furthermore, in Sect. 3.3.)

2.4.4 The Flipside of the Coin: The Shrinkage of the Domain
of the Public Interest

Not only has economic neoliberalism, in recent decades, pushed worldwide for a
continuous broadening of the action domain of the free market(s), but this has, in
addition, been accompanied by a narrowing of the domain of the common good.

This, of course, is only logical.

Indeed, within the prevailing capitalist model, not so many systems are conceiv-
able to shape economic activities (including, in a general sense, the provision of
goods and services).

The free-market model itself rests on the idea that goods and services should, as
much as possible, be produced and/or offered by the private sector in return for pay-
ment of a price.®!

Although this model, of course, has its great merits—if not, it would not have
become so successful in shaping virtually all economic relations—as mentioned
above, one of the fundamental problems of the model is that it helps create a funda-
mental dichotomy in society between those who do have the financial capacity to
afford all possible goods and services generated by the free market, and those for
whom this is not the case.

Moreover, driven by economic neoliberalism, the model has been extrapolated to
the level of virtually all soci(et)al relations. This has made the model all the more
problematic as poorer people within society are denied access to vital goods and
services, which is one of the side effects of having implemented economic neolib-
eralism, especially with regard to former public services that have been brought into
the domain of the free market in recent decades.

Still, as has already been clarified above, historically, an equally important, sec-
ond domain for the provision of goods and services has been thought of, namely the
public provision of services.

In this second model of organizing access to goods and/or services, the govern-
ment of a given territory (=in modern times, the state and its delocalized and decen-
tralized branches) takes it upon itself to make well-defined goods and services
available to its general population. This may be done for various motives, including

®'In this approach, a given person—usually a company or corporation—goes to the trouble of
manufacturing or enabling a particular product or service, which is then offered for a financial
consideration to potential buyers of such products and services. The maker of the product, or ser-
vice, thereby bears all the costs and efforts required for such manufacture, which is also referred to
as ‘bearing the entrepreneurial risk’.
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the realization that without such provision, a (too large) part of the population would
have no, or insufficient, access to certain, essential goods or services.

The subsequent financing of such goods or services made available through pub-
lic channels does not occur because the purchaser of the goods or services pays a
(market-based) price for them, but is borne from the resources of the government
itself which in turn, at least within the capitalist order, draws these from taxes and
similar sources of revenue.®

In this way, a solidarity between members of the population of a given state may
be established, which helps ensure that everyone, especially the poor, has access to
well-defined goods and services considered essential for a dignified existence.

As already explained (cf. Sect. 1.3), this second model of organizing socio-
economic activities, especially in the period after World War II until the 1970s,
contributed to the development of the welfare state model, giving capitalism, tem-
porarily, a somewhat more human face (at least in the Western world). However, this
effect has since then been largely eroded by the implementation of economic neo-
liberalism (cf. Sect. 1.5), because of which various, formerly public services shifted
to the domain of the private, free market. (Cf. the examples cited in Sect. 2.4.2.2.)

In maintaining capitalism—which is not advocated in this book, which rather
calls for an alternative socio-economic order that will be explained later on (cf.
starting in Chap. 4)—elementary justice would require that, at the very least, a suf-
ficiently broad field of the public domain would remain delineated, rather than, as
economic neoliberalism aspires to do, completely eroding the domain of the com-
mon good and subsuming the organization of all possible activities into the field of
the free market.®

In other words, to give capitalism a more human face again, there should be, at
the very least, a restoration of the domain of the common good, which would imply,
by definition, bringing back into the public domain the activities that were shifted to
the private, free market in the recent past.

However, it may be questioned whether the latter is still feasible, and even
whether this model still provides a desirable model of socio-economic order, espe-
cially in light of the observation that within capitalist economies (and especially in
accordance with monetary and financial systems of the latter), the model of the
welfare state itself has never been much more than the prerogative of a part of the
world, particularly the West, which on a more global scale grafted itself onto

92 Under neoliberal monetary and fiscal policy, this also requires recourse to financial resources that
the government borrows from the (private) financial market(s).

%This would then also presuppose that an equitable fiscal and public spending policy (=so-called
fiscal policy) is conceived, that, by definition, will have to be a non-neoliberal fiscal policy (given
the observation that neoliberal fiscal policy aims to exempt as much as possible the wealthy strata
of the population from taxation and to hit the poor and middle classes particularly hard fiscally,
which, incidentally—coupled with the subsidy policy of neoliberal governments to the benefit of
banks and large enterprises—has created a quasi-reverse solidarity in which the poorer strata of the
population have to constantly contribute to support the rich and their enterprises).

For more ebooks vist: http://getmyebook.in/



2.4 Market Reasoning 67

numerous unjust socio-economic mechanisms, for example in the North-South rela-
tionship, but also in the East-West relationship.

For this reason, we ourselves advocate a much more radical, alternative approach
that we shall explain in Chaps. 4-7.

2.4.5 Ineffectiveness of the Free Market Model as a Sound
Economic System

Perhaps the most fundamental problem of the prevailing free market model as
driven by unbridled economic neoliberalism (or, put another way: of unbridled,
modern-day capitalism®) is that it has led to an economy that overshoots its
basic goals.

Indeed, under capitalism, over the course of the past centuries, a socio-economic
model has emerged that no longer aims to satisfy the basic needs, including housing
and food supplies, of all humanity, but to a much greater extent to satisfy all kinds
of artificially created needs (=created by the entrepreneurial sector itself) of the top
layers of the world’s population, to which the production of a wide variety of intrin-
sically meaningless products and services is geared.

Since capitalist production and employment go hand in hand—which is a conse-
quence of the fact that the model of capitalist employment is to the effect that the
greatest possible proportion of humanity should be employed in/by enterprises (cf.
already in Sect. 2.3, as well as, furthermore, in Chap. 7)—a further consequence of
this is that most of the planet’s resources and of the labor efforts of the human spe-
cies, are not directed toward the creation of a just society in which every human
being is assured of a dignified existence, but rather toward the satisfaction of artifi-
cial needs and, increasingly, of such artificial needs of the top-1%, the top-10%, or
the top-15% of the world’s population.

A second consequence of this is that the production brought forward by an
exceptionally large part of the entrepreneurial sector is essentially hardly useful, but
rather directed toward goods or services that serve mere goals of meaningless
entertainment.

A third consequence of this is that a large part of humanity spends their labor on
the production of this kind of senseless goods and services and, consequently, not
on efforts that benefit the collective wellbeing of humanity and the planet it inhabits.
As a result, a sizable portion of humanity (especially in industrialized countries) is
caught up in so-called ‘bullshit jobs’,% rather than making themselves useful to this
world and their fellow human beings.

We shall return to this latter feature of capitalism in more detail in Chap. 7.

% Cf. Byttebier (2018).
%The term has been thought up by Graeber. (Cf. Graeber (2019).)
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A fourth consequence or characteristic of such a production for the sake of
production-economy, is that the Earth’s natural reserves of resources, and even
other living beings, are all depleted to sustain, and even make grow further, such an
economy oriented mainly to the dull entertainment of the world’s elites.

Under the dictates of economic neoliberalism itself, all of this is not only toler-
ated, but even fueled, with the underlying dogma that makes this possible nonethe-
less remaining that economic processes should be left in the hands of the free market
and that, from this, the most ideal society will result.

2.4.6 Preliminary Conclusions

The growth of capitalist economies has been in full swing for several centuries
already and during that same period just about every area on Earth has been killed
off, with the contemporary manifestation of this being climate change, where one
can only conclude that the past half century of neoliberal policy making has only
been of a nature to further accelerate these problems inherently caused by capitalism.

We shall return to this in more detail in Sects. 3.1.3 and 3.1.4.

A silver lining to the (both literally and figuratively) dark clouds of capitalist
economies is that, in the past few years, there has been a growing awareness, espe-
cially then among young people, that things cannot go on like this, an awareness
that translates into calls for a more ‘sustainable’ (or durable) economic system as an
alternative to the (neoliberal) free market model.

However, so far this realization still does not translate into the concrete elabora-
tion of a truly alternative economy, but for now remains stuck in rather vague politi-
cal promises and (fledgling) measures, with a strong emphasis on the transition to
green energy (which would be less polluting for the environment), in addition to
numerous publications in academia, besides from the part of public and private
international institutions and organizations (e.g., the United Nations, Oxfam ...).

What still seems to be missing is a real willingness to work for alternative eco-
nomic models, including a willingness to think about how to make the economy
smaller again—in other words, to base it on the consumption of fewer raw materials
and labor—which calls for a fundamental change in both the goals, and the working
methods of the economy.

This will, at the very least, require the disclosure of a number of the myths on
which capitalism (and especially economic neoliberalism itself) is based, including
at the very least: (1) The blind faith that has been attached, for several centuries
already, to the idea that entrusting the power to create new money to the private
banking system would be a good thing (quod non), (2) The myth, based in part on
said private money creation model, that the economy should grow perpetually, (3)
The maintenance of an economic model based on ‘production for the sake of pro-
duction’ (and thus also on ‘consumption for the sake of consumption’), that has
attributed to an economy that excels in meaningless production and service provid-
ing, (4) The further idea that the economy has to serve (solely or in capital order) for
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the accumulation of wealth for the entrepreneurial world (at the expense of all pos-
sible other societal interests and values), (5) The idea of trickle-down economics,
which condones the aforementioned viewpoint (4) under the argument that a parti-
cle of the wealth generated by (and for) the entrepreneurial world is bound to bear
down on the rest of humanity, besides (6) The idea that states serve only to facilitate
entrepreneurship, ergo the functioning of the free market, rather than to establish
equitable models of society.

The question of how to translate this into concrete, alternative operating models
will be discussed in more detail in Chaps. 4—7 which can be seen as a trial of search-
ing for solutions by one voice in a debate in which, meanwhile, more and more
voices are asserting themselves.

2.5 Capitalism and Competition

In addition to the model of private money creation (cf. Sect. 2.2), the model of
employment of the bulk of the population at low wages (cf. Sect. 2.3) and the pri-
macy of the free market (cf. Sect. 2.4), a further defining feature of both capitalism
and the ideology of economic neoliberalism, is how much they prioritize so-called
(free) competition.

It is indeed an inherent feature of capitalism that it invites all to (mostly point-
less) productivity and service, with the underlying intention of thereby becoming as
rich as possible.

This is done at the same time by encouraging competition among people as much
as possible, on the pretext that this would benefit both the performance of each per-
son and the quality of the goods and services offered on the free market(s), in this
manner attributing to the best of conceivable models of organizing society.

Such a viewpoint, obviously, rests on an immature view of human beings, in
which the egos of those who participate in the capitalist model the most are fed
permanently. “/ am the best,” has hereby been proclaimed as the credo that should
underlie all human action, rather than opting for a vision of life that would be
grounded in the more traditional religious and philosophical doctrines already cited,
according to which the true human being is the one who puts their talents and skills
at the service of others, ergo of the global community (an idea we also find, for
example, in some of the published correspondence of Nobel Prize winner for litera-
ture Herman Hesse®°).

Unfortunately, because of the success of economic-neoliberal ideology, a socio-
economic order has thus emanated in which millions, if not billions, of people, all
function based on the idea that they are the best, with the result that the socio-
economic order has, increasingly, become a clash of egos, in which those who are

%Hesse (2013).
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the most selfish and least altruistic tend to achieve the greatest successes in terms of
wealth and power accumulation in the socio-economic sphere.

This should not be surprising, to the extent that such individuals also behave
most in accordance with the dictates of capitalism itself and, more recently, in
accordance with the ideology of economic neoliberalism (which, as said, aims to
make capitalism as unbridled again as possible).®’

The resulting socio-economic order is one characterized by a merciless spirit of
competition that affects every possible stratum of societies, and that characterizes
very strongly the entrepreneurial world—including the relationships between peo-
ple employed there.

As has already been noted above, one of the basic motives for action within the
prevailing, capitalist socio-economic sphere is to accumulate as much wealth as
possible at any cost, and thereby to thwart the competition as much as possible to
prevent it from taking a larger share of the economic pie.

Striving for a fairer world and/or a more sensible economy is at best still the
motivation of a few individuals here and there.®

All of this has turned capitalism into a system that increasingly encourages self-
ish actions, which is justified under the guise that if everyone behaves as selfishly as
possible within the socio-economic sphere, the most optimal socio-economic order
and society will result.

In any case, what economic neoliberalism has succeeded in doing is ensuring
that the bulk of the world’s population—particularly, as the case may be, the other
99% or the other 90% or 85% than the top wealthy layers of the global population—
can experience more of the ill effects of this system every day (a fact that will be
addressed in more detail in Chap. 3).

2.6 Operation of Intellectual Rights

2.6.1 Problem Statement

Probably one of the biggest lies peddled in law concerns the finality of intellectual
(property) rights.

Every lawyer by training has been given the explanation: very generally speak-
ing, intellectual rights serve to protect the artist or inventor who realizes a work of
art or an invention by providing them with a temporary—ergo, time-limited—
monopoly right to its use.

So much for the theoretical underpinnings that justify the model of intellectual
property protection. Anyone wishing to read more about this can consult the rele-
vant, intellectual property literature.

7 Cf. Byttebier (2018).
8 Cf. Harm (n.d.).
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The reality, however, is, in most cases, entirely different.

Thus, in the first instance, it appears that inventions are usually made by (real)
people (of flesh and blood) employed by an enterprise (which generally takes the
legal form of an entity with legal personality, such as, for example, in the Belgian
context, a company, corporation, non-profit association, or foundation), or by a gov-
ernment institution or other entity that is co-funded by a government (for example,
a university).

In this regard, the employment contract of an employee whose research may lead
to inventions often includes clauses based on which the intellectual rights that will
be able to be established on the fruits of such research will belong to the entity that
employs the inventor (and rather rarely to the person employed or, in other words,
to the actual inventor). In such cases, in other words, it is not the individuals who
make the inventions in the real world to whom the fruits that intellectual rights
intend to secure will belong, but rather the companies, corporations, or other entities
that employ such people.

A similar observation applies to the fate of numerous artists when they enter a
contract concerning their works of art, which often stipulates a transfer of copyright
and/or related rights (in favor of a company, corporation, or similar legal entity).
This fate is especially suffered by an artist who does not seek (sufficient) legal
advice when signing such an agreement. This explains why the copyrights on
numerous artistic works no longer accrue to the original creator of the works, but to
a company that has had little or nothing to do with the artistic creation itself, albeit
one that has been sufficiently adroit to enrich itself with it by making use of the
intellectual, legal framework.®

The notion that the enterprises that appropriate intellectual rights to, say, inven-
tions or works of art through such contractual methods, are the engine of progress is
not convincing. Reference can in this regard be made to the assessment of Noam
Chomsky that within the capitalist world, most research is state driven, and not
based on private initiative of funding.”

% Adherents of neoliberal economic thinking may be inclined to counter this by stating that anyone
about to enter into an agreement is free to surround themselves with sound legal advice. However,
what is lost sight of in such reasoning is that not everyone is wealthy enough to afford such (expen-
sive) legal advisors. Incidentally, this is one of the many manifestations why, contrary to what the
(neo)liberal, mythical worldview suggests, contracting does not (always) take place on an equal
footing, but in numerous cases takes place between (factually) unequal parties, which results in
just as many cases in which the (factually) strong party—usually a (large) company/corporation—
can profit from the ignorance or legal incompetence of the (factually) weaker party—usually a
private individual.

In his book review of our earlier book ‘De onvrije markt’ (2015), Harm expressed this insight,

aptly, as follows: “And what about equality if one can pay the most effective lawyers while another
has to make do with an allotment? Formally, equality and freedom may be ‘settled’: materially
they are flawed.” (Own free translation) (Cf. Harm (n.d.).)
“Chomsky (2013), p. 77, even leading to Chomsky’s assessment that there is not such a thing as
capitalism, but only some form of state capitalism in accordance which states support, in numerous
manners, the (large) entrepreneurial sector, while the common man himself has to undergo the
principles of free market functioning to their fullest extent.
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For example, the behavior of the pharmaceutical industry that monopolizes pat-
ents on numerous drugs and vaccines through such methods is often justified under
the guise that this industry invests heavily in research into the development of new
drugs and that without patents, such research would no longer be possible (and,
consequently, the development of new drugs would come to a halt).

However, recent research debunks this (neoliberal) myth as well. Indeed, a great
deal of research (which can lead to useful drugs or vaccines) is not so much based
on private funding by the pharmaceutical industry itself, but on the contrary relies
to a much greater extent on public funding, for example by way of publicly funded
universities or other centers for research. The private sector is usually not interested
in participating into the initial stages of such research—and is only too happy to
leave its funding to the government—but only involves itself once it appears that the
research lends itself to ‘useful’—ergo profitable—applications. It is only then that
private enterprises step in, by, for example, making available the funds necessary for
mass production and marketing—both matters that do not constitute the core matter
of, say, universities or individual researchers—in exchange for patents, or similar
exclusive rights, to at least the useful output of the research in question.”

In all these cases, the researchers who make the inventions thus very rarely enjoy
the financial fruits themselves, except perhaps if they succeed in becoming co-
founders of a company (or similar entity) that patents the inventions resulting from
such research.”

Moreover, the above also implies that in the multitude of research that ultimately
does not result in readily tradable results, the private sector does not even intervene,
let alone would it be willing to fund such research (where, of course, in numerous
cases, it cannot be known in advance whether research will actually result in profit-
able applications).

Finally, under the neoliberal policies of recent decades, the arsenal of intellectual
rights itself has also become increasingly broad, which helps explain why, since the
1980s, the subject matter of intellectual rights has even become an academic disci-
pline in its own right.

In doing so, the legal protection afforded by such intellectual rights has, in most
cases, also become increasingly stringent, with an emphasis on models of protection
for the benefit of big business which, of course, far more than individual research-
ers, is familiar with, and equipped for, lobbying regulators to influence the outcome
of such legislative work in their favor.

What persistent injustices all this continues to entail in the context of contempo-
rary, capitalist business practices we shall look at in more detail in Chap. 7, in which
we shall also provide some food for thought for possible ways out.

"ICf. Byttebier (2022), p. 861, with further references.

2Cf. on how these insights apply to, for instance, Elon Musk, Malik (2022). “The icon of the self-
made entrepreneur of genius has survived only because of fabulous state subsidies. Nor is it just
public money that Musk arrogates. According to his biographer Ashlee Vance, Musk constantly
appropriates for himself the credit for the work of his engineers and programmers.” (Cf. Malik
(2022).)
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2.6.2 Illustration: Application to COVID-19 Vaccines

What is pointed out in the previous Sect. 2.6.1 can be illustrated by the research
conducted by academic researcher Mariana Mazzucato, author of the book ‘The
entrepreneurial state - Debunking public vs. private sector myths’.”?

On the occasion of the development and commercialization of the COVID-19
vaccines, this author illustrated her previous research findings with reference to the
fact that AstraZeneca’s COVID-19 vaccine was essentially developed by Oxford
University scientists, with the involvement of the pharmaceutical giant AstraZeneca
itself only dating back to the phases of testing, production, and distribution of the
vaccine in question.” Similarly, the development of the mRNA technology, on
which Pfizer-BioNTech and Moderna’s COVID-19 vaccines were based, was also
primarily the achievement of a small number of academic researchers (including, in
particular, the long- in-academia-marginalized Dr. Katalin Kariko).”

Furthermore, it appears that, during the COVID-19 pandemic, huge amounts of
public money went into the research, development and production of the COVID-19
vaccines, albeit that the commercial fruits of this, in almost all cases, fell into the
hands of a few intervening private enterprises.’® Thus, by 2020 alone, the six major
companies/corporations in the field of COVID-19 vaccine production alone were
believed to have received an estimated USD 12 billion in government support,
including USD 1.7 billion for the development of the Oxford-AstraZeneca vaccine
and USD 2.5 billion for the development of the Pfizer-BioNTech vaccine.”

Still according to Mazzucato, the public funds spent on pharmaceutical research
and development are generally much more important than the research funded by
the private sector itself, in the sense that governments invest mainly in the first—
both longest, and riskiest’*—stages of (health) innovation, ergo in the phase when a
tradable product is far from being in sight. Here, the private sector is generally not
interested in pharmaceutical research and development in these early stages, because
it costs too much money and does not yield short-term profits, only when a clear
prospect of making a profit emerges do they jump on board (i.e., when drugs or vac-
cines are about to be produced and commercialized on the basis of such research).”

Moreover, in the case of COVID-19 vaccine development, pre-existing
government-funded vaccine research has also been one of the main reasons why

3Mazzucato (2018) (first published in 2015).

74 Byttebier (2022), pp. 862-863, with further references.
>Byttebier (2022), pp. 861-862, with further references.
75Byttebier (2022), pp. 863-868, with further references.
"TByttebier (2022), p. 863, with further references.

78One of the main risks is that at the start of any given research, it is impossible to guarantee that
this research will lead to a drug or vaccine that can be used in practice, which implies that when
estimating the cost of research into drugs and vaccines borne by the government, account should
also be taken of all comparable research that ultimately does not bear (‘tradable’) fruit.

Byttebier (2022), p. 863, with further references.
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pharmaceutical enterprises were able to bring COVID-19 vaccines on the market in
record time. For example, as a March 2021 British Industry Council report shows,
the rapid development of COVID-19 vaccines would have been unthinkable without
government involvement and funding of vaccine research for at least the preceding
decade.®

Backed by neoliberal governments and their legislators around the world, phar-
maceutical (and similar) enterprises nevertheless continue to insist that there is no
alternative to the dominant business model of ‘socialization of costs and privatiza-
tion of profits’ on which their business model relies.

Ilustrative in the latter regard is that the arguments made during the COVID-19
pandemic to refute calls for opening up the rights to produce COVID-19 vaccines
were exactly the same as those always made by the pharmaceutical industry—as
taught in introductory intellectual property rights courses all over the world from
the 1980s onward—in particular, that such opening up of the rights to the vaccines
would jeopardize research and innovation and that transferring the know-how for
the actual product development to others would be too complicated, or simply
would not work.

But, as Buranyi®' rightly pointed out, the COVID-19 vaccines were developed
anyway thanks to huge amounts of government funding. Moreover, generic drug
and vaccine producers in developing countries have proven repeatedly that they are
indeed quite capable of producing large quantities of high-quality drugs and vac-
cines at a fraction of the cost of what is paid in Western countries, further implying
that the patenting of drugs and vaccines is undermining public health, rather than
benefiting it.%?

It should also be kept in mind that the patent system that allows private industry
to monopolize and market medicines and vaccines, even at the time of a global
catastrophe and even in cases where they were created based on publicly funded
research, is itself only a recent legal figure deliberately created by neoliberal doc-
trine itself.

80Byttebier (2022), p. 865, with further references.

According to some sources, it was clear as early as mid-April 2021 that at least 97% of the
funding for the development of the Oxford-AstraZeneca COVID-19 vaccine came from taxpayer
or charitable funds. This was revealed by research conducted specifically to reconstruct where the
money to fund the decades of scientific research that eventually led to the Oxford-AstraZeneca
COVID-19 vaccine had come from. Using various research methods, the researchers were hereby
able to trace the origin of hundreds of millions of pounds of research funding since 2000. In doing
so, the research attempted to consider all relevant research, starting with published academic work
that underpinned what would eventually become the new technology behind the Oxford-
AstraZeneca vaccine, as well as all research related to the final stages of product development
itself. This research found that most of the funding, especially then in the early stages of the
research, came from British government departments, British and American scientific institutions,
the European Commission, and charities such as the Welcome Trust. Less than 2% of the funding
the researchers traced came from the private sector. (Cf. Byttebier (2022), p. 866, with further
references.)

81 Buranyi (2022).
82 Byttebier (2022), p. 866, with further references.
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In contrast, during World War II, for example, the federal government of the
United States of America was still able and willing to force pharmaceutical enter-
prises to widely share their methods and recipes for developing antibiotics. Similarly,
during the global campaign against smallpox several decades ago, the WHO kept an
accurate record of all production methods and prescriptions. This allowed the WHO
to continuously monitor and evaluate the progress made and share the resulting
technology on a global scale.®

Historically, in other words, there have been numerous instances where it was
recognized, on a global scale, that there are issues, such as international public
health, that are more important than the legal protection of private profits. According
to Buranyi,* prior to the rise of the WTO and what this author calls “the prolifera-
tion of neoliberal trade agreements,” countries around the world regularly resorted
to subjecting the pharmaceutical sector to compulsory licensing (or similar legal
methods), which allowed third parties, often local manufacturers, to produce their
own drugs or vaccines on payment of a reasonable licensing fee. This practice has
been so uncontroversial in the past that Canada has even used it to open up the pro-
duction of anti-ulcer drugs.%

In other words, it can be argued that patents—and thus the legal monopoly on the
commercialization of the proceeds of scientific research—have not always been
treated with the same sanctity as in contemporary, neoliberal societies.

This observation, by extension, obviously also applies to many other intellectual
rights, bearing in mind that their success, to a large extent, goes back to the
Washington consensus model, in other words to the systems of implementation of
economic-neoliberal ideas. (Cf. Sect. 1.5.2.)

With this, even the field of scientific research has also been turned into one in
which selfishness and greed have become dominant values, even though the ideal of
uplifting humanity continues to remain a major motivation that drives individual
scientists, wherever employed.

2.7 Inheritance Law

Besides the matter of intellectual rights (cf. Sect. 2.6), one of the other underex-
posed building blocks of capitalism constitutes inheritance law.

Due to a variety of reasons (amongst which historical), Western inheritance law
is essentially aimed at perpetuating wealth within families. It ensures that accumu-
lated wealth, across generations, can continue to be passed on to descendants (or
other relatives).

83 Byttebier (2022), p. 868, with further references.
% Buranyi (2022).
8 Byttebier (2022), p. 868, with further references.
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Obviously, this mechanism works mainly for those who are wealthy to have
goods inherited that way. This implies that this model—like most of the legal build-
ing blocks of capitalist/(neo)liberal societies—primarily benefits the higher, social
classes, i.e., the class of entrepreneurs (including bankers), and, hardly at all, the
lower, social classes, to the extent that people belonging to the latter class(es) will
not, as a rule, succeed in accumulating a large fortune, unlike what is the case for
the members of the former class.

It should in this regard be borne in mind that the estate of a (wealthy) entrepre-
neur will often also contain his or her equity portfolio, which de facto means that
control and ownership of enterprises, across generations, can remain within the
same family.®

However, the operation of capitalist inheritance law also asserts itself in
other areas.

Thus, members of the upper social classes will be much more inclined to engage
in wealth planning, whereby they will pass on, already among the living, the man-
agement and/or ownership of (large portions of) their wealth to the next generation(s),
whereby this intent will be motivated in part by tax motives (including the avoid-
ance of inheritance tax). Such wealth planning, on the other hand, is less common
among members of the lower, social classes, often because they are ignorant of the
options available to them or because they cannot afford the expensive consultancy
required to achieve such wealth planning, with sufficient expertise.

A further—and perhaps the most important—consequence of this capitalist
inheritance law is that it contributes to the great inequality of opportunity that char-
acterizes capitalist societies. Those born to wealthy parents enjoy an advantage in
life not only during the period when their parents are still alive (for example, in
terms of access to better-quality education, in addition to being generally brought
up much more luxuriously, with, among other things, many more opportunities for
fulfilment, than members of the lower, social classes), but also from the time of their
death. For example, it will be much easier to bring an existing business founded by
a parent (or even earlier ancestor) to a great size and profitability, than to have to
create a new business from scratch.

We shall return to the importance of this feature of capitalist societies further in
Sect. 7.1.3.2.1.2.

% According to estimates by research firm Cerulli, nearly half of all U.S. wealth to be transferred
(through inheritance) from late 2020 to 2045 will stem from the top 1.5% of households. It is
hereby mentioned that, using trusts and similar techniques, the wealthiest Americans can shield
most of their wealth from the federal government’s 40% estate and gift tax to pass it on, virtually
free of charge, to the next generation(s). The Republican tax overhaul of 2017, which included
doubling the amount the wealthy can pass on to their heirs without triggering the estate tax, caused
revenue from such taxes to drop by more than half in 2 years, with only 1275 families paying
USD 9.3 billion in 2020, according to data from the Internal Revenue Service. This makes it easier
to pass on wealth without facing heavy inheritance taxes. Of the advisors surveyed by Cerulli, 93%
mentioned trust strategies. (Cf. Steverman (2022).)
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2.8 Conclusions

After four centuries of capitalism, capitalist methods of operation have fully crystal-
lized, with the policymakers having aligned their legal systems with the underlying
logic of capitalism.

An important turning point in this regard occurred at the end of the eighteenth
and the beginning of the nineteenth century, when bourgeois-liberal states were
shaped. Within the latter, the interests of the enterprising class(es) in the broad sense
of the word—including the historically oldest class of merchants, the sixteenth to
eighteenth century breakthrough class of private bankers, and the from the late eigh-
teenth century breakthrough class of industrial entrepreneurs—were promoted
above everything else. As a result, during the nineteenth and twentieth century, the
classes of industrial entrepreneurs, and later these working in the fields of services,
energy, media, communications, and ICT, would become most dominant.

All this time, the capitalist, socio-economic order got established in accordance
with the interests of the ruling entrepreneurial class in the broad sense of the word,
with only a brief pause in the period 1950-1975 when, at least in a limited part of
the world, work was done to build the welfare state model.

What this has entailed in terms of problems for the Earth and humanity, will be
discussed in more detail in the following Chap. 3.
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Chapter 3
Unsustainability of the Capitalist
Socio-Economic Order

3.1 Unsustainability of the Economic Growth Model

3.1.1 Genesis of the Economic Growth Model

3.1.1.1 From the Satisfaction of Basic Life Needs to Fledgling Economic
Models Relying on Labor Specialization and Increasingly
Complex Production

It is a strange paradox that going back further in time, economic models were not
only simpler, but also seem to have been much more logical and at least testified to
a much greater sense of reality than is the case with contemporary capitalism.

Every human being has several basic life needs, and, in a certain view, one might
expect an economic system to help meet, in an equitable manner, these basic needs
of everyone.!

Nor can it be ignored here that modern man (=homo sapiens) is a social rather
than a solitary being, which helps explain that already at a fairly early stage in the
evolution of the human species—i.e., homo sapiens, besides earlier species of man
that (at least for a while), lived together with homo sapiens—the satisfaction of the
aforementioned basic life needs became a collective event, whereby everyone
within a certain community was expected to contribute their part in exchange for a
(more or less) fair share of what was collectively produced or assembled to satisfy
the aforementioned basic economic needs of everyone.

In older, Nomadic societies still characterized by little labor specialization, the
economic models geared to this end could still be kept correspondingly simple.

! This question has recently become burningly topical again, particularly because of the fact that on
(the assumed date of) November 15, 2022, the number of people on Earth exceeded the eight bil-
lion mark, which has made the questions of how and to what extent the necessities of life of all
these people can be met burningly topical again. (Cf. Kuebler (2022).)
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Focused on the fulfillment of little more, or different, than the fulfillment of the
most basic life needs of food and shelter, everyone’s efforts to satisfy these will
assumedly have been more or less equal, and the distribution of the resources avail-
able in nature and/or acquired through labor to satisfy these needs will also still have
been divided in a quite equal (and therefore fair) manner.?

It is furthermore suggested that as agrarian-sedentary lifestyles gradually
emerged, a different dynamic began to take shape, amongst others characterized by
a greater degree of labor specialization. As time progressed, man also became more
skilled in the manufacture of all kinds of tools to help satisfy basic life needs. For
instance, the first pots and vases may have been utilitarian, especially as a conve-
nience for preparing and/or storing food. In a similar vein, the first man-made meth-
ods of housing will, initially, have served primarily for shelter. Moreover, initially,
just about everyone will have been able to bake their own pots or construct their own
housing.

But gradually an evolution occurred characterized by increased levels of special-
ization and barter.

In turn, this trial-and-error evolution toward greater labor specialization and bar-
ter should, over time, have led to fledgling economic systems in which, in addition
to satisfying the most elementary basic life needs themselves, other production and
services will have come into being, because of which the first, so-called ‘artificial’
needs came into existence. For example, an ornamental vase no longer serves any
elementary basic needs, furthermore, implying that its possession constitutes a need
that will only have arisen in others when they became aware of the existence of such
a thing as ornamental vases and of the (by definition, irrational) notion of need-
ing them.?

In other words, within sedentary societies, fantasy or imagination started to
become dominant as an engine for feeding new, mostly artificial economic needs, so
that, increasingly, work had to done on the production of all kinds of things that
were no longer aimed at the mere satisfaction of basic life needs, but for purposes
of serving either exclusively or partly other, artificially created needs.

As a result, sedentary societies started relying to an even greater extent on mod-
els of labor specialization (among other things, in order to realize production aimed
at the satisfaction of artificial needs), whereby individuals gradually began to focus
on a specific production or service and, as a result, became dependent for all the rest
of their needs on the production or service provided by other members of society.*
This was, of course, accompanied by the cranking up of barter, which would

2On this, cf. the already cited research by Vermeersch (2014), p. 13, who points out that in
(nomadic) societies of happy hunters and gatherers, people on average only had to work a few
hours a day.

3This is also known as the creation of (artificial) needs along mimetic lines. Notice the proportions
this evolution has reached in modern times, with typical examples being the entire industry of
electronic communication devices and similar gadgets that hardly serve real needs, but whose
certain producers have nevertheless become the largest enterprises of our times.

*Cf. Vermeersch (2014), pp. 33-35.
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eventually culminate in systems of so-called, indirect barter, in other words barter
that relies on the use of a third—intrinsically usually not (very) useful—good
against which all other goods and services could be exchanged, in other words on
the use of money.’

In addition, such sedentary(d)e(r) societies became characterized by an increas-
ing need for rules and laws to help manage this evolution and, gradually, also by
increasing population pressure.®

3.1.1.2 Emergence of the Merchant Profession

Over time, the consequence of the evolutions mentioned in Sect. 3.1.1.1 has been
that economic systems progressively focused less and less on the production of
goods and services that meet basic life needs and more and more on the production
of goods and services that fulfill other, so-called artificial needs.

As we shall explain further, by way of central theme, throughout this chapter, this
has further also been accompanied by an evolution in which economic systems have
increasingly come to focus on the fulfillment of such artificial needs of a limited
elite of humanity, to the detriment of the rest of the world’s population and even the
well-being of the planet.

Fueled by the human imagination, more and more types of goods and services
thus saw the light of day, while economic systems themselves became increasingly
varied and complex.

A further consequence of this evolution has been the emergence of more and
more (in contemporary terms) professional groups of people that got increasingly
removed from actual production of goods (or services) aimed at fulfilling basic life
needs (especially food and shelter). This has ultimately, in modern times, resulted in
economies relying on a preponderance of private service providers and civil service.

A first—and early—example of the latter has been the emergence of the sector of
merchants themselves, a professional sector that no longer involved itself in the
production of goods, but merely ensured that goods produced by others found their
way smoothly to potential buyers of these goods.’

SVermeersch mentions that in the Varna culture, in the period 4600—4000 VOT, gold may have
already played a central role as a means of payment. (Cf. Vermeersch (2014), p. 308.)

°Cf. Vermeersch (2014), p. 35.

7Compare Jaap Kruithof’s observation on the rise of what he calls ‘mercantile capitalism’ in the
sixteenth century, the driving force of which were merchants and financiers, both professional sec-
tors that do not contribute to any form of production, but that play a purely intermediary role,
which did not prevent them from usurping socio-economic—and later in history political—power
from the sixteenth century onward. (Cf. Kruithof (1986), p. 33.)

In making this observation, it should be kept in mind that during much of the Middle Ages,
trade—which had already begun to play a major role in Classical Antiquity through the time of the
Roman Empire—had, for the most part, come to a halt in the Western world. Indeed, early medi-
eval societies relied heavily on a model of agricultural production geared to local consumption.
However, especially in the second half of the Middle Ages, (interregional and international) trade
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Indeed, as the models of production became increasingly specialized, it occurred
that in a given area a certain type of product was not manufactured, which was even
more the case for products that only interested a small part of a given population
and/or required a special set of production skills. Thus arose the need for persons
engaged in the transportation and marketing of such products, which in turn became
a labor specialization in itself.

As such trade became increasingly intensive and started to rely more and more
on the use of money, it was also this professional sector that began to play a key role
in money-gathering behavior. Thus the insight emerged that with very little effort,
very large profits could be made, in particular by buying goods cheaply from a pro-
ducer (in other words: convincing such producer that their goods, and thus their
labor needed to harvest or produce these goods, are not worth that much) and selling
them expensively to third buyers (by convincing the latter of the opposite, i.e., that
the products offered for sale were worth a lot).

Intrinsically, such a merchant himself changed little to nothing about the goods
traded, yet, paradoxically, his efforts, in numerous cases, went on to yield the great-
est profits.

Precisely in this working method lies one of the building blocks of what would
later evolve into (mercantile) capitalism, specifically the fact that the members of a
given people’s household began to accept this way of working, and with it the view
that the efforts of merchants intrinsically exhibited such greater value than those of
other economic actors, including the makers or producers of goods themselves (i.e.,
in our times, the working class who performs the labor from which the production
of goods emerges).®

The importance of this observation can hardly be underestimated. For this rea-
son, it also strongly resonates in the philosophical reflections of leading philoso-
phers who lived at the time when these societal upheavals were occurring to an
increasing extent.

One can, for instance, think of Plato who, in a general sense, warned against the
use of money and against the rise of the class of merchants, because the latter did
not intrinsically contribute to society and/or to economic production, but mainly
enriched themselves through other people’s efforts. Rather, Plato would have seen
the preservation of agrarian societies that, based on a system of temporary owner-
ship of land, would continue to focus on local production, to meet local needs.’

In a similar vein, one can think of the only incident recorded in the Gospels in
which Jesus Christ expressed anger towards His fellow human beings, specifically
when He expelled the merchants and bankers from the Temple of Jerusalem for hav-
ing made it a den of robbers (cf. Mt., 21: 12—13).10

resumed, to begin to assume pre-capitalist proportions from the fifteenth century onwards, which
then went hand in hand by the emergence of merchants and financiers as the new dominant, socio-
economic class of their time.

$Vermeersch (2014), p. 309, pointing out this effect in the Varna culture of around 4000 BOT.
°Cf. Byttebier (2015a), p. 99; Byttebier (2017), p. 92. Cf., more recently, Beer (2022).
0Cf. Byttebier (2015a), p. 104; Byttebier (2017), p. 98.
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Incidentally, John Kenneth Galbraith’s commentary on this passus from the
Gospels speaks volumes:!!

The example was that of Jesus, the son of an artisan, who showed that there was no divine
right of the privileged; power could be with people who worked with their hands.
Accompanied by disciples who were mostly of similar humble background, Jesus chal-
lenged the Herodian establishment and therewith the greatly more majestic power of Rome.
That one person or one small group from such origins could gain such influence, distinction
and authority was an example to be cited, an influence to be felt, for the next two thousand
years. Those who in later times entered a protest against the established economic order
would be called rabble-rousers, and it would be part of their defense that in His assault on
the Jerusalem establishment - in denigrative terms, the moneychangers and usurers from the
Temple - Jesus was their ultimate role model. To a far greater extent than many conservative
Christians have liked to think, He legitimized revolt against evil or oppressive eco-
nomic power.

Furthermore, it is no coincidence that for a long time in the history of the West,
especially from philosophical and religious quarters, there were huge efforts to keep
the mercantile spirit somewhat in check, which has been, for example, a preoccupa-
tion that helped determine the outlook of the Christian world for more than a
millennium.

These early warnings notwithstanding, subsequent history has been one in which
the mercantile spirit, and the model of egoism—including the view that the efforts
of merchants are worth so much more than those who employ their labor to produce
goods—on which it is inherently based, has become increasingly important, and all
the more so as the production of goods and services itself became increasingly spe-
cialized, complex and varied.

In all of this, the nature of such a merchant’s services in the strict sense of the
word, from a historical point of view, has barely evolved, but their working methods
all the more.

In today’s world, it is hard to still envision the functioning of society without this
intermediary trade function. It is for instance no coincidence that one of the richest
people on earth, Jeff Bezos, belongs to this economic caste and that the activities of
his company (Amazon) still involve little more than purchasing goods manufac-
tured by others cheaply and then selling them at the highest possible price—while
paying the staff required to do so as little as possible (cf., furthermore, Sect.
7.1.1.4)."2 In a similar vein, one can point to the immense wealth of Bernard Arnault
& family—ranked No. 2 in the Forbes top 10 richest people in the world in July
20223 —whose businesses focus as good as solely on the manufacture and trade of
luxury goods, ergo goods that are intrinsically of little use and whose customer
market consists primarily of the top 1% (or the top 10 or 15%) of the world’s popu-
lation. In this, it is extremely telling about the distribution of wealth on Earth that

" Galbraith (1987), pp. 20-21.
12Cf. Byttebier (2018a), p. 142; Byttebier (2019), p. 54; Byttebier (2022a), p. 754.
13 Cf. Forbes (2022).
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such production and distribution of mere luxury goods, makes such a fortune for the
entrepreneurial family behind it.

3.1.1.3 Administration and Religion (Later: Nobility and Clergy)

In the wake of the emergence of this merchant activity—essentially an intermediary
in economic processes—soon a number of other similar functions (intrinsically
equally unrelated to the production of goods or services aimed at the fulfillment of
basic life needs) saw the light of day.

One such emerging function was administration, initially created to manage the
fledgling sedentary forms of society, which came to rely on an ever-increasing bar-
ter system.

As has been the case with the merchant function, also this societal function has
continued to expand over the centuries, both at a governance level and in private
relationships.

In the public dimension, administration soon became intertwined with taxation,
whereby the caste of administrators began to collect taxes in order to serve them-
selves with a share of the wealth generated by the economy and, in this process,
increasingly refine their own function of governance (e.g., through the inclusion of
a surveillance function, from which modern police forces eventually grew, of a judi-
cial function with the aim of helping to settle (commercial) disputes ...)."*

In the private domain, the administration function first evolved primarily into
systems of keeping track of (commercial) transactions, with the initial intent of
keeping commerce running smoothly. This is where a wide variety of modern pro-
fessions, including accounting, accountancy, tax consulting and auditing, find
their roots.'s

However, perhaps for none of the professional sectors has the power of imagina-
tion been as significant in justifying their existence as it has been for the religious
sector. It seems here that quite early in antiquity, the invocation of the goodwill of
the gods to keep economic processes (ranging from agriculture, to production and
trade'®) running smoothly, became a field of specialization in itself, from which
gradually grew a priestly caste that no longer participated itself in economic

4Vermeersch mentions as one of the earliest examples of a society in which a soci(et)al elite con-
trolled society, the Dnieper-Donets II culture (5200-4400 BOT). This is at the same time the oldest
known example of a people who (for that time) waged war on a large scale. (Cf. Vermeersch
(2014), p. 305.)

1SThe size that both professional sectors—public administration, as well as the private professions
that aid on administrative obligations—assume in modern times is undoubtedly gigantic, whereby
even of these sectors, it can only be noted that they do not contribute to the satisfaction of basic
life needs.

“For those who have some knowledge of e.g., the gods of Ancient Greece, it is immediately
noticeable that to all these (early) economic functions, appropriate deities corresponded, e.g.
Demeter and her daughter Persephone for agriculture, Hermes for trade (and for thieves and rab-
ble), Hephaistos and Athena for the (then) men’s and women’s crafts respectively ...
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production, but managed to appropriate a portion of the wealth generated by the
economy as compensation for their achievements—essentially obtaining the good-
will of the realm of the gods ...

It is in this regard noteworthy that these first forms of labor specialization cor-
respond, more or less, to the four castes of the traditional Indian caste system. The
following four castes are herein distinguished:

* Brahmins, the priestly and learned class.

» Kshatriyas, the class of warriors and the rulers.

e Vaishyas, the class of farmers and merchants.

e Shudras, the class of (ordinary) citizens and workers.

Thus, in the wake of the specializations that began to emerge in the economic sphere
mainly as societies became (increasingly) sedentary, a range of functions and cor-
responding professional groups arose which, rationally speaking, were/are not
aimed at production themselves, but rather fulfilled all kinds of ancillary func-
tions—some of which are even largely superfluous—but all of which, in their own
way, have contributed to the fact that economies, on a global scale, became increas-
ingly complex and, in particular, less and less focused on the satisfaction of essen-
tial life needs and more and more on both the creation and satisfaction of artificial
needs (in contemporary terms, the so-called ‘created wants’) of the top layers of
global societies.

By now, the fact that this has led to numerous, extremely serious problems is
hereby preferably concealed by the adherents of the economic learning systems that
are largely co-responsible for this. It is precisely for this reason that the rest of this
chapter will focus on this correlation between capitalism and its working methods
and some of the serious (socio-economic) problems of our time.

3.1.1.4 Correlation Between the Rise of Modern Banking
and the Economic Growth Model (and Therefore the Rise
of the Modern Entrepreneurial Class)

Mindful that the intent of this book is not to provide a precise, historical sketch of
economic systems—but rather to derive insights from history to indicate the histori-
cal origins of certain socio-economic value choices—we make a great leap forward
into history in this Sect. 3.1.1.4.

This brings us to the breakthrough, in the Western world, of so-called (commer-
cial or mercantile) capitalism from the sixteenth century onwards, in the context of
which, to the evolutions discussed in the previous Sects. 3.1.1.1-3.1.1.3, an impor-
tant dimension was added, in particular the unprecedented increase of relying on the
use of money that was initiated when money no longer had to be manufactured from
precious metals—which until then had managed to keep money creation and use
within somewhat limited/reasonable limits—but could, henceforth, be manufac-
tured from paper (and later in time from entries in accounts).
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We have already cited the technical characteristics of this so-called private
money creation system in the previous Chap. 2 (cf. especially in Sect. 2.2). We also
suggested that this opened the door, in the Western world, to a model of unbridled
economic growth. Indeed, whereas since ancient times economies had already grad-
ually started to grow, albeit only to a (relatively) limited extent because of the scar-
city of money (in the form of coins in precious metals), thanks in part to private
paper and later scriptural money creation, the gates of economic growth were
henceforth completely lifted.

The above-mentioned era also marked the breakthrough of the private banking
profession—although certain of its precursors had existed beforehand'’—that only
began to occupy a fundamental societal role from the breakthrough of paper money
itself, with a pioneering role for, among others, the House of Fugger mentioned
earlier. Partly because wealth creation in Protestant areas no longer encountered the
same religious preservation as under Catholicism, the latter managed, during the
sixteenth century, to accumulate the greatest wealth on earth through one of the
intrinsically least valuable and most effortless soci(et)al activities, namely the grant-
ing of credit.

The new money-creation model would subsequently break through quite gener-
ally as of the seventeenth century.

What is even worse, if possible, is that the breakthrough of said private (paper)
money creation model further leveraged the economic model based on the idea that
there must be ever more economic growth.

Indeed, the then-private paper money—and the current scriptural money, which
constitutes its contemporary continuation—although created out of thin air, placed
heavy leverage on the future. The reason for this is that, on the one hand, the issu-
ance of, initially, such private paper money—and, later in history, scriptural
money—happened in the context of lending activities for larger amounts than the
cash reserve of the lending institution and, on the other hand, such credit still had to
be repaid, with the further observation that the parties having to repay the credit
(=the so-called borrowers), unlike bankers themselves, did not have the ability to
create their own paper money (or, later in history, scriptural money) out of thin air
with which they could have repaid the credit,'® and therefore had to rely on other
sources of income for the repayment of these credits.

An additional factor has been that with the emergence of private money cre-
ation—which, as said, initially relied on the issuance of paper money and, later in
history, on the issuance of scriptural money—came the demise of the medieval pro-
hibition of interest, which had been in place since the early Middle Ages under the
impetus of Christian doctrine.!® As a result, the (at the time) new forms of lending,
based on the issuance of paper money above the cash reserves of the issuing

17Cf., furthermore, Byttebier (2015a), pp. 35-36; Byttebier (2017), pp. 21-23.

'8 This would, of course, amount to a pointless spinning of circles and most likely not result in a
monetary system in which anyone could ever have any confidence.

19On this, cf. Byttebier (2015a), pp. 115-136; Byttebier (2017), pp. 115-145.
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institution, could henceforth earn interest, which naturally made it an easy method
of rapid wealth accumulation, at least provided that (1) the borrowers effectively
repaid their loans, increased with the agreed upon interest, and (2) the recipients of
the paper money continued to place sufficient trust in it (and, in other words, did not
proceed to massive exchange requests of the paper money for the underlying
coinage).

Today, such lending accompanied by new money creation still implies that all of
the borrowers generate income that (should) be at least equal to the amounts of
newly created money, increased with the agreed upon interests. Such revenues
should still, as a rule, be gained from (new) economic activities (and as far as gov-
ernments are concerned, from taxes), which explains why the model of private
money creation relying on (initially) paper money and (later in history) scriptural
money, inherently requires economic growth.

Coupled with the specialization of labor that had already been initiated before-
hand and the ever-increasing variety of economic production and services (which
had been in progress since ancient times), this meant the final breakthrough of an
economic model that was still hardly oriented toward the fulfillment of every human
being’s basic life needs, but to an increasing extent, toward the manufacture of a
multitude of products and services that we might rather describe as ‘superfluous’ or
‘luxuries’ but which, as we shall see more closely in the sections below, have nev-
ertheless put a great strain on the Earth’s raw materials and other natural resources,
and have also begun to require a very great commitment of labor (i.e., of people and
their lives).

Presumably, during the early phases of mercantile capitalism, the handicraft
industry may still have managed to keep up with the increased demand resulting
from the intensification of trade. However, as trade got increasingly large-scale,
interregional, and international, new methods of production became necessary,
which gradually resulted in the modern enterprise model, that, for its increasing
largescale, could rely on financing enhanced by bank credit, besides by an emerging
stock market system (i.e., the precursors of today’s, financial markets).

According to Jaap Kruithof, the consequence of all this has been that, from the
sixteenth century on, an economic system took shape in which, through the models
of private money creation, the steadily growing capital became more and more con-
centrated in the hands of the class of merchants and financiers. It has even been
argued that this emerging capital accumulation itself became one of the means of
making profit par excellence. From that period onward, the at first local exchange
economies became increasingly subjected to a newly emerging, international money
power.? Needless to say, this process has continued ever since, until the present
period in which the so-called financialization of the economy reigns supreme.?!

20Kruithof (1986), p. 35.

2I'To the extent that the ruling classes within western societies (at an organizational level, the latter
evolved into central states) had a vested interest in perpetuating and further stimulating this eco-
nomic model, further legal methods of entrepreneurial organization also saw the light of day,
which in turn would produce a number of additional, perverse side-effects, such as (1) the capital
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3.1.2 Perverse Side Effect 1 of the Capitalist Economic Growth
Model: Depletion and Exploitation of the Human Race

3.1.2.1 Correlation Between the Capitalist Economic Growth
and Employment Models

3.1.2.1.1 General

Without doubt, capitalism and the economic growth model on which it relies have
contributed to a high degree of prosperity in certain parts of the world, especially
then in the West.

Still, several questions and reservations immediately arise from this premise.

The first observation is that in parallel with the rise of capitalism, a number of
other developments have occurred that have proven equally indispensable to the
welfare increase in the western world since the late Middle Ages, raising the ques-
tion of what part of this increase in wealth has been due to which factors.

Thus, the breakthrough of capitalism has been paralleled by some important
technological evolutions and inventions—or at the very least by a greater familiar-
ity, in the Western world, with certain inventions that had been in use in other parts
of the world for much longer—that have given a tremendous boost to trade and
industry, sectors that have been crucial for the development of capitalism.? In addi-
tion, the breakthrough of capitalism was accompanied by an intensification of
mobility, initially mainly shipping, which brought overseas trade much more within
the reach of the Western world then it had been before in history.?

In other words, the breakthrough of capitalism occurred in parallel with various
scientific and technological evolutions, which themselves helped create the climate
for some of the economic developments that have come to characterize capitalism.

A second reflection is that the economic progress brought about by capitalism
has, from its inception, been characterized by several, very fundamental, soci(et)al
inequalities, even to the extent that the socio-economic model of capitalism, from
its inception, has inherently come to rely on systems of exploitation, a characteristic
that capitalism has not been able to leave behind ever since.

In this Sect. 3.1.2.1, we shall take a closer look at which, such systems of exploi-
tation the capitalist employment model has been associated with.

company model, (2) stock exchanges and other organized markets for the trading of shares issued
by companies, debt securities and similar financial instruments, (3) capitalist models of (unjust)
taxation, and so on.

22 An underrated factor in all this has also been the Renaissance, an era that not only marked the end
of the Middle Ages, but also reintroduced the value of exploration and science within Western
societies. This reacquaintance with scientific disciplines that had, to a substantial extent, been
forgotten in the Western world since the fall of the (Western) Roman Empire, undoubtedly contrib-
uted to the climate of new discoveries and inventions, which in turn fertilized trade and industry.

23 Kruithof (1986), p. 35.
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3.1.2.1.2 Early Capitalist Models of Exploitation (Sixteenth to Seventeenth
Century)

A first set of inequalities and exploitation on which fledgling (mercantile) capital-
ism came to rely as of the sixteenth century occurred in the relationship between
Europe and the rest of the world.

Indeed, thanks in part to several the inventions mentioned in Sect. 3.1.2.1.1
(including gunpowder? and the weapons that could be manufactured based on it),
the New Times were accompanied by a drastic redrawing of military balances on a
global scale. The armies of various European nations, already traditionally formed
and trained for the many conflicts that had continued to characterize the European
world after the fall of the (Western) Roman Empire, proved in most cases superior
to those of the peoples of other regions of Earth, providing a historical breeding
ground for a before in history unseen imperialism.

In doing so, some of the European countries soon laid little hesitation in pro-
claiming the rest of the world as their own victorious regions, ushering in an era
that, post factum, can best be described as an unprecedented rampage that these
European powers undertook in the rest of the world.

Whereas at first these oversea raids were still very targeted and aimed, for exam-
ple, at the systematic looting of the stocks of precious metals present in other regions
of the Earth (e.g., Middle and South America), the ambition of the European powers
in question would gradually grow and turn into the objective of annexing these other
regions, including their populations and resources, as part of their own territory.

In early economic writings we find a rationalization for this colonial behavior of
the European powers. This created, within the humanities, extremely strange para-
doxes, such as, on the one hand, ardent pleas for greater equality and freedom within
society, and on the other hand, the condoning of practices of colonialism and impe-
rialism [which would be reflected in even later times in Rudyard Kipling’s famous
poem ‘The White Man’s Burden’ (1899)]. What is acknowledged to a lesser extent
is that the colonialism and imperialism of said European countries that emerged as
early as the sixteenth century helped fuel the rise of capitalism as the dominant
economic model.”

Soon, it became deemed only natural that the rest of the world only existed for
the benefit of the European world’s own economic interests. Raw materials, crop
yields, people and animals, in short, anything that could be found in the colonial
world, in this manner, became potentially useful in helping to ensure the growth and
prosperity of Europe’s own economies. It was during this era that Europeans even
began capturing people in Africa to sell them as slaves elsewhere in the world,
which produced one of the formulas for success that helped the fledgling economies
of several Southern states of what would later become the United States of America

2 Gunpowder, while at the time new to the Western world, had been in use in the Far East for
much longer.

2 Kruithof (1986), p. 39.
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(and which were essentially themselves populated by the descendants of European
immigrants) flourish. The other side of the coin, of course, was that this produced
one of the greatest tragedies in (recent) human history that until today leaves its
mark within American society today.

Indian economist Utsa Patnaik has ventured to calculate the cost of British impe-
rialism to her homeland. Among other things, in an essay published by Columbia
University Press,? Patnaik found that, since the colonial era, Britain has extracted
more than USD 45 trillion from India, which to this day has hampered the country’s
ability to rise out of poverty. In doing so, Patnaik pointed out that the scars of colo-
nization are still present, even though Britain left India more than 70 years ago.
Between 1765 and 1938, the drain of resources amounted to an estimated 9.2 tril-
lion pounds (=USD 45 trillion). In making this calculation, the Indian export surplus
was taken as the benchmark and an interest rate of 5% was added. Patnaik, further-
more, pointed out that while during the colonial era people in India were dying
massively from malnutrition and various other diseases, the British continued to
take hard-earned money from poor Indians. Indian life expectancy at birth, partly as
aresult of these practices, was still only 22 years in 1911. Patnaik furthermore dem-
onstrated that Britain exported food grains and imposed high taxes, causing famine
in India and decreasing purchasing power.”” According to the economist, annual per
capita food consumption, which was 200 kg in 1900, fell to 137 kg in 1946. Patnaik
thus reached the conclusion that India’s position at the time of independence was
dismal on all socio-economic indicators.?®

26 Cf. Patnaik and Patnaik (2016).

*"Hickel furthermore explains that, in full compliance with the principles of pur sang capitalism,
the systematic robbery of Indian people was mainly accomplished through the trading system.
Before the colonial period, Britain bought goods, such as textiles and rice, from Indian producers
and paid for them in a normal manner—usually with silver—as it did regarding other countries as
well. But beginning in 1765, shortly after the East India Company had taken control of huge parts
of the Asian subcontinent and established a monopoly on Indian trade, other trade practices began
to dominate. The new system worked as follows. The East India Company started collecting taxes
in the East Indies, and then used a portion of those tax revenues (about one-third) to finance the
purchase of Indian goods. In other words, instead of paying for Indian goods out of their own
pockets, British traders bought them for free from farmers and weavers, with money taken from
them just before. At the same time, most Indians did not know what was going on, because the
agents collecting the taxes were not the same as those who came to buy their goods. Some of the
goods thus stolen were consumed in Britain; the rest were re-exported elsewhere. The re-export
system in turn enabled Britain to finance a flow of imports of other goods from all over Europe,
including strategic materials such as iron, tar, and timber, which in their own turn became vital to
Britain’s industrialization. It hereby reads that this industrial revolution depended in large part on
this systematic theft from the Indies. Moreover, the British were able to sell the ‘stolen goods’ to
other countries at a much higher price than they had initially ‘bought’ them for, not only pocketing
100% of the original value of the goods, but also reaping the profits from the resales. (Cf. Hickel
(2018).)

2 Cf. Sharma (2018) and Khan (2018).
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In a November 21, 2018, interview with “mint,” Utsa Patnaik summarized her
research findings as follows:?

Between 1765 and 1938, the drain amounted to £9.2 trillion (equal to $45 trillion), taking
India’s export surplus earnings as the measure, and compounding it at a 5% rate of interest.
Indians were never credited with their own gold and forex earnings. Instead, the local pro-
ducers here were ‘paid’ the rupee equivalent out of the budget-something you’d never find
in any independent country. The ‘drain’ varied between 26-36% of the central government
budget. It obviously would have made an enormous difference if India’s huge international
earnings had been retained within the country. India would have been far more developed,
with much better health and social welfare indicators. There was virtually no increase in per
capita income between 1900 and 1946, even though India registered the second largest
export surplus earnings in the world for three decades before 1929.

Since all the earnings were taken by Britain, such stagnation is not surprising. Ordinary
people died like flies due to under-nutrition and disease. It is shocking that Indian expecta-
tion of life at birth was just 22 years in 1911. The most telling index, however, is food grain
availability. Because the purchasing power of ordinary Indians was being squeezed by high
taxes, the per capita annual consumption of food grains went down from 200 kg in 1900 to
157 kg on the eve of World War II, and further plummeted to 137 kg by 1946. No country
in the world today, not even the least developed, is anywhere near the position India was
in 1946.

Such centuries of deprivation proved fatal. An estimated 1.8 billion Indians died
avoidably under British rule (from 1757 to 1947) because of extreme deprivation.
The deadly effects of the British occupation of India, by the way, are still being felt
more than 70 years after the country’s independence: four million people die each
year from avoidable deprivation in today’s capitalist India, compared to zero (0)
in China.*

Moreover, this model of exploitation was not limited to the relationship between
Britain and the Indies but was the characteristic model to which much of the Western
world succumbed in its relationship with their then colonies.’!

2 Cf. Sreevatsan (2018).
#Cf. Polya (2018).

It may not come as a surprise to anyone that in circles of the British establishment, a different
image of Britain’s colonial past is held. For example in February 2013, then British Prime Minister
David Cameron (of the Conservative Party) was traveling in the East Indies and when asked what
he thought of the way his country had treated the East Indies, he replied as follows: “I think there’s
an enormous amount to be proud of in what the British Empire did and was responsible for, but of
course, there were bad events as well as good events.” In similar vein, former Conservative Party
cabinet minister Liam Fox stated in 2016: “The United Kingdom, is one of the few countries in the
European Union that does not need to bury its 20th-century history.” (Cf. Taylor (2022).)

This view also resonates with the broader British public. In the recent past, the polling group
YouGov surveyed Britons about their nostalgic view of the British Empire: by three to one, Britons
thought the British Empire was something to be proud of rather than ashamed of; Britons also
often think it left its colonies better off, and a third of those surveyed would even wish colonialism
still existed ... (Cf. Taylor (2022).)

3L Cf. Monbiot (2021).
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As again Utsa Patnaik has phrased it:*?

Not only Britain, but the whole of today’s advanced capitalist world flourished on the drain
from India and other colonies. Britain was too small to absorb the entire drain from colonial
India. So it became the world’s largest capital exporter, which aided the industrial develop-
ment of Continental Europe, the U.S., and even Russia. The infrastructure boom in these
countries would not have been possible otherwise.

Colonial drain helped to create the modern capitalist world, from North America to
Australia-all regions where European populations had settled. The advanced capitalist
world should set aside a portion of its GDP for unqualified annual transfers to developing
countries, especially to the poorest among them. Britain, in particular, morally owes repara-
tions for the 3 million civilians who died in the Bengal famine because it was an engi-
neered famine.

However, such models of exploitation have not only manifested themselves in the
international context. Even within the borders of numerous (Western) countries, the
breakthrough of capitalism has been accompanied by similar forms of exploitation.

As mentioned earlier, this exploitation phenomenon already started to occur dur-
ing the sixteenth century, when previous forms of feudal employment (whereby the
feudal man could work the land belonging to his feudal lord and the remuneration
of his labor consisted in being able to keep for himself a portion of the agricultural
proceeds),® to an ever-increasing extent, were replaced by employment in return for
a financial remuneration. Regretfully, from the breakthrough of this system of
employment, the class of those who hired others’ labor aimed to keep the fees they
paid in exchange as low as possible (a practice that was rationalized, from the eigh-
teenth century onward, in the writings of certain, early liberal economists, including
David Ricardo).

From this has emerged a problematic society, in which especially members of the
poor classes are condemned to the constant performance of physically demanding

32 Cf. Sreevatsan (2018).

Britain’s role in colonial India is not the only case of colonial exploitation that has attracted
scholarly interest. Along similar lines, historian Caroline Elkins of Harvard University, who pub-
lished the 2005 book ‘Imperial Reckoning: The Untold Story of Britain’s Gulag in Kenya’, has
pointed out that during the Mau Mau uprising in that country in the 1950s, the British held as many
as 1.5 million Kenyans in detention camps or barbed-wire villages, thousands of whom died and
some were tortured. Said book itself was awarded the 2006 Pulitzer Prize for general nonfiction.
Initially Elkins’ research findings were labeled exaggerated by some, but Elkins was vindicated
years later after Kenyan victims of torture brought legal action against the British government
seeking compensation. Senior British officials finally admitted publicly, in 2013, that British
troops had effectively tortured numerous Kenyans, and the British government paid a settlement of
nearly 20 million pounds to more than 5000 elderly Kenyan victims. Elkins herself, subsequently,
expanded her research beyond Kenya and published a new book in March 2022 titled, ‘Legacy of
Violence: A history of the British Empire’. (Cf. Bergen (2022).)

31In terms of activities, feudalism implied that, in the early Middle Ages, almost the entire
European population was employed in the agricultural sector. Only a small elite of nobles and cler-
ics managed to escape agricultural production. In terms of land ownership, almost the entire terri-
tory of the Frankish empire, of which our regions were a part, was in the hands of noble and
ecclesiastical landowners in the seventh and eighth centuries. (Cf. van der Tuuk (2021), p. 11.)
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work, the generated capital gains of which accrue quasi-unilaterally to the class of
entrepreneurs.>

Monbiot has pointed to a contemporary, additional characteristic of the capitalist
model of exploitation. In addition to the geographical swell (which has been par-
ticularly pronounced during the colonial era), there has also occurred a temporal
swell. In this viewpoint, the apparent health of our current (capitalist) economies—
or at least the attempts to keep capitalist economies afloat—depend to an ever-
increasing extent on robbing natural resources from future generations. This is what
oil companies, for example, are doing when distracting citizens with (individual)
MCB and carbon footprints. This is, in a similar sense, also what capitalist money
creation—and by extension capitalist finance—does. According to Monbiot, such
theft of the future is even to be considered the main engine of the capitalist eco-
nomic growth model. Capitalism, as reasonable as it may sound when explained by
a mainstream economist, in this approach, including in ecological terms and in
terms of its financial system, is nothing but a giant pyramid scheme.?

3.1.2.1.3 Relationship Between the Capitalist Profit-Seeking Principle
and Capitalist Exploitative Behavior

The foregoing immediately exposes one of the basic features of the so-called eco-
nomic profit motive (which, within capitalist economies, provides the main raison
d’étre for enterprises, regardless of their legal form).

Indeed, as we shall explain in more detail in Chap. 7, the motivation for doing
business in a capitalist economy is not so much contributing to the creation of an
economic system that helps meet the basic life needs of every human being in the
fairest possible manner—even though the doctrines of economic liberalism and
economic neoliberalism claim to have devised the best systems to help ensure these
objectives—but rather the selfish pursuit of wealth accumulation on the part of
those who hold the reins of power in the socio-economic sphere, ergo the classes of
merchants, later entrepreneurs, and bankers.

In other words, within capitalism, enterprises are conducted with the primary
objective of becoming as rich as possible, and not from an intention to contribute to
the creation of the fairest possible society (in which everyone’s basic life needs
would be equally met).

In addition, the historical evolution towards this capitalist economic model has
been accompanied by a caesura (already referred to above) in thinking about socio-
economic processes.

Indeed, whereas previously prominent philosophers and leading religious figures
had rather advocated societal models characterized by a sufficient degree of wealth

3*We shall elaborate on this model of conducting capitalist enterprises based on someone else’s
(cheap) labor in Chap. 7.

3>Monbiot (2021).
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distribution (ergo by sharing wealth), because of emerging (pre-)capitalist practices,
a turnaround would occur in the realm of ideas as well, with certain currents within
Protestantism as the forerunners of this changed way of thinking.

From the eighteenth century onward, the model of conducting an enterprise
based on exploitation of both other territories and people that had emerged in the
practice of late medieval commercialism, would find an even more far-reaching
rationalization in the basic premises of economic liberalism (and, much later in his-
tory, of economic neoliberalism), in which it was Adam Smith to whom is attributed
the launching of the notion that if we all behave as selfishly as possible in the socio-
economic sphere, the most ideal society will result.

Thus, after this had already been underway in practice (cf. Sect. 3.1.2.1.2), also
in the realm of ideas an economic model was conceived within which it became the
sacred task of everyone to strive, at all costs, for as much wealth accumulation as
possible for themselves, without the need to raise questions of conscience as to what
this might mean for others, let alone for the environment within which one functions
(and, by extension, for the Earth itself).

3.1.2.1.4 Reduction of the Economy to an End Rather Than a Means,
and of Man and His Life to a Means, Rather Than the Highest End

As a result of these evolutions, a fundamental inversion of the hierarchy of values
on which Western—and later global—societies rely would gradually start to occur.

Whereas initially (i.e., long before any rationalization attempts) economic pro-
cesses were intended as means to satisfy basic economic needs (so that people could
live their lives focused on other goals, particularly in Christian societies the salva-
tion of their immortal soul), within capitalism, economic processes were, increas-
ingly, elevated to ends, with people themselves being, increasingly, reduced to
means to make the economy work.

Indeed, the goal of primitive economies had been to ensure, as much as possible,
that the basic life needs—essentially food and shelter—of all members of a given
economy were sufficiently satisfied.

As economic systems became more complex, this gradually changed, with the
purpose of economic systems being increasingly reduced to the accumulation of
wealth on the part of those who took the lead in the fields of trade and industry,
which would eventually, from the sixteenth century onwards, culminate in (mercan-
tile) capitalism itself.

As a consequence, in capitalism, wealth accumulation for the benefit of the
entrepreneurial classes was eventually elevated to the most central economic objec-
tive, while the intention of satisfying everyone’s life needs, in as equal a manner as

*1In our times, this reversal echoes, for example, in the concern of certain neoliberal politicians
that the population must grow sufficiently (through migration, if necessary) for the economy to
continue to grow sufficiently, countered by the fact that the large population growth of the past
10-12,000 years is one of the main reasons for the depletion of the Earth and its natural resources.
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possible, was gradually relegated to the background (only to be reduced to a mere
side effect of the economy in the so-called trickle-down economics approach).

Because of this, in combination with some other socio-economic factors, includ-
ing in main order descent/origin, and in subordinate order the skills and talents a
person displays (cf. furthermore in Sect. 7.1.3.2.1.2), the rise of capitalism has gone
hand in hand with the already mentioned fundamental dichotomy between two main
classes of people participating in capitalism, with on one side the class of entrepre-
neurs (in the broad sense of the word) and on the other side the rest of the population
whose sole purpose became to provide the labor power needed to help realize the
ventures of the former group of people.’” (Cf. already in Sects. 2.3.1 and 2.3.2.)

In the relationship between these two classes, the goal of wealth accumulation
obviously should be fulfilled primarily for the benefit of the entrepreneurial classes,
while the class of the employed should be satisfied with the proverbial crumbs fall-
ing off the table.?

Although the adherents of the doctrinal systems of economic (neo)liberalism do
not like this mode of representation, the basic division of the human species within
the socio-economic order that has emerged from capitalism constitutes one which
distinguishes the caste of entrepreneurs® from the rest of the population, in which
the entire social arrangement increasingly, revolves around prioritizing the interests
of the first mentioned group.

37In addition, a small proportion of people still perform a number of other functions, such as par-
ticipating in the administrative organization of society; helping to fulfill certain tasks that are still
(sufficiently) considered to be of general interest (e.g., health care and education); fulfilling certain
religious offices, besides certain artistic endeavors (albeit that these groups, under the impetus of
economic neoliberalism, are themselves increasingly being placed in the group of either entrepre-
neurs (if sufficiently independent) or the working class [if only deemed employable to fulfill other
people’s entrepreneurial projects)].

3#1In this process, working people were reduced to one-dimensional beings, existing merely to
contribute to the economic system and its goals, including the most central goal of making the rich
ever richer at the expense of all other values. We owe these insights largely to the writings of Erich
Fromm and Herbert Marcuse. From the latter author comes the term “one-dimensional man” (cf.
Marcuse (1974)), referring to the human being who only remains at the service of an economic
reality (and within whom all other dimensions of human life have been eradicated).

We shall return to both authors further in Chap. 7. (Cf. Sect. 7.1.3.2.2.)

¥This designation is independent of the legal guises used to designate the caste of entrepreneurs,
such as that of founder/shareholder of companies, of director of such companies, of day-to-day
director (in English: CEO), or whatever other capacities have been devised by private law (espe-
cially the law on legal persons) in order to give shape, as optimally as possible, to the interests of
the caste of entrepreneurs.
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3.1.2.1.5 Contemporary Crystallization of the Capitalist Model
of Employment as a Rationalized, Universal Model of Exploitation

It needs little further explanation that because of the foregoing evolutions, a funda-
mental economic inequality (with all sorts of pernicious consequences) has emerged
between the two main classes of capitalist societies, specifically the class of mer-
chants/entrepreneurs and the class of employed people, respectively.

In its contemporary context, it is hereby held that the group of people who
‘merely’ hire out their labor serve only to be employed within the enterprises that
the first group of people set up (and, by extension, in the lap of governments that
help shape the capitalist constellation).

Whereas the capitalist model of employment is presented in the current context,
at the legal level, as an application of the doctrine of freedom of contract—with the
underlying idea that human beings who wish to do so can, on a voluntarily basis, put
their labor at the disposal of the entrepreneurial caste and its projects—the eco-
nomic reality is rather that, as a rule, there does not exist such freedom of choice.

This is because those who want to survive in a capitalist society must have an
income to support themselves.

Within the arrangement of capitalism, there are hereby essentially only two
major earning models for acquiring such an income, namely either by starting an
enterprise oneself (regardless of the various legal capacities to this end resorted to),
or by making one’s labor power, against payment, available to/for the benefit of
such an enterprise (again regardless of how such an enterprise is legally organized).*°

In this, the essential characteristic that keeps determining the relationship
between the group of entrepreneurs and the group of people who place their labor at
the disposal of these entrepreneurs (and their enterprises) has remained largely the
same, all along, and can be captured under the term exploitation.

To properly understand this realization, we must again recall the basic objective
of entrepreneurship that is prioritized in contemporary capitalism, specifically the
profit-seeking of the entrepreneurial caste (rather than the conception of an eco-
nomic system aimed at the just satisfaction of the basic life needs of all human
beings).

The purpose—and even reason of existence—of any capitalist enterprise, in
other words, is to make as much profit as possible, where (capitalist) profit, in a
simple approximation, can be referred to as that which is left over from the proceeds
of the sale of the goods and/or services resulting from the enterprise project, after
deducting all costs that must be incurred to realize the enterprise project in question.

“0Tt is true that in most capitalist countries there is still a certain degree of employment (of mem-
bers of the group of people who generate their income from the provision of labor) in the bosom
of states and/or in the so-called soft sectors of socio-economic organization, including education
and health care, in addition to sectors such as the organization and management of infrastructure
works, on the understanding that the call of economic neoliberalism to transfer these sectors too to
the domain of free markets, to an ever-increasing extent, resonates. (Cf. already in Sect. 2.4.2.2.)
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This capitalist revenue model has two further ramifications, namely, on the one
hand, trying to maximize the sales revenues of the manufactured goods and/or
offered services—taking into account what competing enterprises do in this regard,
since only a complete monopolist can unilaterally set the price of the goods and
services it offers,* but whereby enterprises that are in competition with one another
must take into account in their pricing the prices demanded by such competitors—
and, on the other hand, the costs incurred by the business project.

However, as we have explained in more detail in our earlier publications,* the
compensation paid by an enterprise to those who provide their labor is also part of
the cost structure of the enterprise in question, and therefore part of the intent to
keep its costs as low as possible.

The earnings model of contemporary capitalism thus maintains the aforemen-
tioned inherent conflict of interests, since it is in the interests of capitalist entrepre-
neurs to keep the remuneration they pay out for hired labor as low as possible,*
while the persons who provide their labor will themselves prefer to generate as high
an income as possible because of this provision.*

“I'To the extent that various sectors of contemporary capitalism rely on monopolists (or at least
oligopolists), today’s societies are glaringly confronted with this fact in the form of increasingly
inflated prices for goods or services produced by such monopolists. (Cf. furthermore in Sect. 3.2.3.)

“2Cf. Byttebier (2019), p. 41.

“There are of course a number of correction factors, such as (1) the impact of scarcity on a niche
in the labor market (including highly qualified and, therefore, highly sought-after personnel); (2)
the fact that under neoliberal policies, it is at the same time understood that members of the work-
ing classes must still enjoy a certain minimum income to enable them to constitute an outlet for the
products and services produced by the entrepreneurial sector; (3) corrections resulting from the
operation of social security (e.g., minimum wage rules, systems providing a replacement
income, ...).

“In a 2012 book review on the book ‘Britannia unchained’ (2012) (which foreshadowed the
agenda of the neoliberal government formed by Liz Truss in September 2022; cf. supra, in Sect.
1.6.2), this insight reads as follows: “For these authors — all members of the party’s right-leaning
Free Enterprise Group — it is a binary world, where everything is forward or back, progress or
decline, sink or swim, good or bad. They do not appear to see the world as a complex place. The
choice is between regulation and dynamism: their ideal worker is one prepared to work long hours,
commute long distances and expect no employment protection and low pay. Their solution to the
problem of childcare is unregulated, “informal and cheap childminders”. We need dramatic cuts in
public expenditure, they argue, to be matched by equivalent tax cuts. The demonization of the
welfare recipient continues apace; a broad dystopian worldview dominates the future. The bottom
line for these Tory radicals is that the notion of community, society or indeed country is always
trumped by textbook economic liberalism.” (Cf. Cruddas (2012).) This 2012 book review, inciden-
tally, also predicted with great accuracy that extreme neoliberalism would triumph within the
British Conservative party: “The economic liberals’ march through the Conservative party will
continue; every day there is less and less opposition, and they will eventually win. The coalition
with the Orange Book Liberals in Clegg’s party might well stumble on. But the cost, over time, will
be two lost traditions: a recognizable conservatism and a recognizable social liberalism.” (Cf.
Cruddas (2012).) The British government formation of September 2022 provided perfect testi-
mony to this. (Cf. Sect. 1.6.2.) Extremely telling in that regard is that the 2012 book review was
illustrated with a photo of none other than Liz Truss herself, under the following caption: “Elizabeth
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The foregoing implies that, over the centuries, the choice of profit maximization
for the benefit of the ruling, entrepreneurial classes as the central economic value of
capitalism (instead of the search for just societal models in which the proceeds of
the economy are to be distributed, in a fair manner, among all member of society),
has implied that capitalism, inherently, had to continue to rely on the exploitation of
the employed classes.

3.1.2.1.6  Continued Importance of Corrections and Tempering

For the sake of completeness, it should be added to the foregoing that the essential
mechanism of exploitation which, in its various facets, underlies capitalist econo-
mies have, over the centuries, undergone various tempering and corrections which
have, however, varied greatly from country to country.

Underlying the principal of these tempering and corrections is the concept of the
welfare state, already discussed earlier in this book (cf. already in Sect. 1.3), within
which the idea arose that the exploitation methods of capitalism should be miti-
gated, or at least corrected, so that all members of society may build a sufficiently
humane existence.

Long experience with unbridled (industrial) capitalism that had preceded the
creation of the welfare state model had taught that if we let capitalism and those
who feel called to become entrepreneurs go unchecked, the excesses can become
very extreme, with as type examples the model of slavery within early American
society and the model of exploitation of the working classes—from that period also
called ‘the proletariat’—which prevailed, throughout the (Western) world, in the
nineteenth century until deep into the twentieth century.

With no corrections to the capitalist model, this has shown, repeatedly, that the
entrepreneurial world, driven by its basic design of profit maximization, has little to
no qualms about making other people do the most damaging labor, in the most
demeaning conditions and at the lowest possible remuneration.

This also explains why the rest of society has every interest in opposing the
application of the capitalist working methods as much as possible and, at the very
least, would do well to make as many corrections to this as possible (a truth that,
under the impetus of neoliberal ideologies, has (unfortunately) been greatly dimin-
ished in recent decades).*

Truss, one of the five young, right-wing authors of Britannia Unchained.” (Cf. Cruddas (2012),
especially the credit to the illustrative photo.)

4 Cf. Monbiot (2021), who has posited the following on this subject: “We shall endure only if we
cease to consent. The 19th-century democracy campaigners knew this, the suffragettes knew it,
Gandhi knew it, Martin Luther King knew it. The environmental protesters who demand systemic
change have also grasped this fundamental truth. In Fridays for Future, Green New Deal Rising,
Extinction Rebellion and the other global uprisings against systemic environmental collapse, we
see people, mostly young people, refusing to consent. What they understand is history’s most
important lesson. Our survival depends on disobedience.” (Cf. Monbiot (2021).)
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3.1.2.2 Exploitation Under Economic Neoliberalism

3.1.2.2.1 Alleged Incompatibility of Economic Efficiency with the Welfare
State Model

The welfare state model, revisited in the light of the insights gained in the preceding
Sect. 3.1.2.1, can be regarded as one of the—so far—historically most successful
experiments to somewhat contain and correct unbridled capitalism (including its
many forms of exploitation).

Nevertheless, the welfare state model also had drawbacks, the main one being
that the model enjoyed a high degree of societal and political acclaim only in a lim-
ited number of countries of the world, especially than the Western countries, while
it has even been argued that the Western welfare state model has only been possible
by maintaining the exploitation of the former colonial territories (which, in the
period after the second world war, got reduced to developing countries that them-
selves barely experienced any benefits from capitalism).

Moreover, starting in the 1980s, the welfare state model got strongly contested
by the doctrine of economic neoliberalism.

Indeed—as already mentioned above (cf. Sect. 1.5)—as of the 1980s, economic
neoliberalism has been very committed to the elimination or reduction of several of
the components of the welfare state model.

As a result, in recent decades, many countries witnessed, on the one hand, the
reduction of various forms of public services (which were transferred to the domain
of private markets; cf. already in Sect. 2.4.2.2) and, on the other hand, the erosion
of their systems of social security (with many of these social getting replaced by
systems of private insurance).*®

The arguments that have been developed for justifying this transfer of various
public services and social security components to the private markets—or, put dif-
ferently, for justifying the (neoliberal) techniques of privatization and marketization
(cf. already in Sect. 1.5)—have been diverse, including: (1) the misconception that
the private market handles everything in a more performant way than the public sec-
tor; (2) the safeguarding of competition (in cases where, often due to early ‘neolib-
eralization’ efforts, certain activities were performed by public actors as well as
private market players at the same time); and (3) the argument that the government
should limit itself to so-called core tasks.

4Monbiot (2022a) described this, as far as the United Kingdom is concerned, as follows: “As
neoliberalism wages war on social security and the public sector, impoverishes millions and
destroys conditions of employment, its political consequences could be as disastrous as its eco-
nomic consequences. In the 30 years following the second world war, almost everyone in politics
recognized that preventing the resurgence of fascism meant ensuring everyone’s needs were met,
through a strong social safety net and robust public services. But neoliberalism stripped these
defences away, while shutting down choice in the name of choice. Thatcher proclaimed “there is
no alternative® and Labour appears, ever since, to have agreed. Worse still, the dogma has at the
same time promoted extreme self-interest and egocentricity. At its heart is a mathematically impos-
sible promise: everyone can be No 1.” (Cf. Monbiot (2022a).)
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However, one of the most cited arguments used to justify the systematic disman-
tling of public services and social security systems has been (4) that they are simply
too costly (=in modern-day terms, this is the so-called ‘austerity’-argument), in
addition to the viewpoint that (5) such systems reward laziness (and punish indus-
triousness), which is believed to threaten prosperity.

3.1.2.2.2 The Reality Behind Neoliberal Theorizing

In recent years, it has become increasingly clear that the reasoning developed by
economic neoliberalism to justify the increasing privatization and marketization of
(former) state activities, on the one hand, and the dismantling of social security
apparatuses, on the other, constitute little more than a string of fallacies.

Indeed, reality shows that the transfer of various, former (government) activities
to the free market has had, to put it mildly, throughout the Western world, a very
problematic outcome, with examples of such sectors including: (1) the nursing
home and rest home sector (where the quality of service has suffered severely from
increasing privatization); (2) the energy sector (characterized in particular by out-
of-control prices for the end consumer in numerous countries); (3) the banking and
financial sector (where traditional savings have been largely eroded in numerous
Western countries and both the private and public sectors are burdened by ever-
increasing debt); (4) the higher education sector, among many others.

A similar remark may be made regarding the erosion of the social security sec-
tors of various, former welfare states. Hence, in the countries in which the transition
from the welfare state model to ‘restored, unbridled capitalism’ is most advanced,
including the United States of America and the United Kingdom, large areas of
social security have already disappeared or been reduced to an absolute minimum,
while in various other, former welfare states, this erosion of the social security sys-
tem follows a more gradual course. In the former group of countries, as a result,
access to services, such as health or dental care, has for a growing proportion of the
population become extremely problematic.

What is probably even worse is that this erosion of the welfare state model has
brought back to the forefront the intrinsic characteristic of capitalism that it creates
adichotomy in society between, on the one hand, a small class of (increasingly) rich
entrepreneurs and, on the other hand, the larger group of the rest of the population
who depend on income out of labor for their livelihood.

As aresult, an evolution of an ever-increasing polarization between rich and poor
has taken shape, with the middle classes, which in many Western countries had
emerged thanks to the welfare state model in the second half of the twentieth cen-
tury, gradually disappearing. (Cf., furthermore, in Sect. 3.3.)

A further result of this is that, in several countries, especially the poor strata of
the population—in many cases those who must perform the hardest labor under the
worst imaginable working conditions—no longer have easy access to services that
in a slightly more distant past were still provided by the public sector, but which
under neoliberal impetus have been transferred to the private markets.
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The sad reality of implementing economic neoliberalism has been that the poorer
sections of the population can no longer afford many of the services transferred to
the private markets, or at the very least that they have to make choices and deny
themselves access to some of the services in question, or be forced to choose lower
quality, with access to higher education and health and dental care as striking text-
book examples of this evolution.

In other words, the disappearance of the safety nets previously provided by the
systems of social security and public services has made especially the poor strata of
the population even more vulnerable.*’

Another combined exploitation effect of, on the one hand, maintaining the eco-
nomic growth model under neoliberal economic policies and, on the other, reducing
the welfare state model, has been that the idea prevails ever more strongly that
(ordinary) people have only one reason of existing, namely to be put to work as
much and as long in life as possible in order to help fulfill the goals of capitalism,
which include continuous economic growth and profit maximization for the benefit
of the enterprising classes.

As all of this is not worrisome enough, decades of monetary policy have further
created a gigantic mountain of debt, with both countries and private market players,
increasingly, weighed down by an ever-growing debt burden. Through this, the eco-
nomic growth model itself is also further fueled, since the existing debt burden
constitutes at the very least a projection of the future economic activities needed to
pay off this debt, on the understanding that economic growth, by definition, must be
greater than this projection indicates, since the future economy will additionally
need to be sufficient at any given time to satisfy mankind and its needs (including
ensuring sufficient profit margins for the entrepreneurial sector), as well as to carry
the future mountain of debt at that future time.*

“TEconomic neoliberalism itself assumes that there can be a complete transfer of several of the
components of the social security sector to the private insurance sector. This evolution is underway,
for example, in the sectors of life insurance and retirement savings (to compensate for the erosion
of public pension systems), as well as in certain segments of health care (cf. private hospitalization
insurance, access to certain forms of medication ...). However, it should be clear that the reduction
of the social security sectors does not automatically mean that everyone for whom a form of social
security protection disappears will automatically look for an alternative on the private markets. For
the poorer sections of the population in particular, the flight to private forms of insurance is usually
simply too expensive, with the result being that these people are no longer protected against the
occurrence of well-defined health or other risks. This provides one of the numerous illustrations
that the ideas of economic neoliberalism only serve the interests of the rich(er) strata of the popula-
tion, but do not contribute to a fair model of society.

8 A recent monetary technique for dealing with this in a different manner is the methods of quan-
titative easing that various (Western) monetary institutions have begun to resort to in recent years.
These techniques amount to central banks themselves buying up debt instruments of the corporate
sector (in addition to those issued by governments), thereby temporarily widening the funding
margin of banks to grant credit to the corporate sector (in addition to states). However, practice
shows that these techniques mainly help to enable the wealth growth of the rich classes, without
bringing much benefit to the economy itself.
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This constitutes one more illustration of Monbiot’s claim that capitalism has
continued to expand not only geographically, but also temporally. (Cf. in Sect.
3.1.2.1.2)

For the private sector, this goal of continued economic growth translates into an
expectation of ever-increasing zeal. Enterprises, as well as individuals, thus live
under the expectation of ever-increasing economic activity to sustain this model of
economic growth—and the model of private money creation, based on credit, that
underlies this expectation.

For the small class of (wealthy) entrepreneurs, at least approached from the scale
of values of capitalism itself (as reinforced under neoliberal economic thinking),
this is not necessarily unwelcome news, since in such a model, this group of people
gets richer and richer (at least provided their enterprise is successful).

For the rest of humanity, and for the Earth itself, the news is less good.

Indeed, for those people who are dependent on income from their labor to sup-
port themselves (including repaying their own loans), this model implies an expec-
tation of having to be permanently employed until as late in life as possible.

Not coincidentally, the policy of neoliberal states in recent years has been to
systematically raise the average retirement age of the (Western) population so that
the working population would continue to participate in the economic growth model
for as long in life as possible, but also to keep them as taxpayers so that, through
taxes and social security contributions, they would continue to contribute to trying
to keep the public debt burden within reasonable limits (even if, in practice, these
attempts prove rather unsuccessful).

What this has implied for the wellbeing of the Earth itself will be dealt with in
Sect. 3.1.3.

In other words, the ideology of economic neoliberalism has not contributed to a
just model of society, quite the contrary.

In fact, it seems that the entire capitalism model, as reinforced under impetus of
economic neoliberalism, is aimed at keeping the common man trapped in a system
of constant exploitation, whereby anyone who needs to work to earn a living may
witness their entire life force sacrificed to serve the interests of the economy, ergo
the rich entrepreneurial class.

To the extent that the capitalist economy itself is, in addition, mainly oriented
toward meaningless production and consumption (in order to satisfy artificially cre-
ated needs), it should also come as no surprise that much of the employment within
capitalist economies has suffered a similar fate, which has been described in the
recent past as the systematic growth of so-called ‘bullshit jobs’, i.e. forms of
employment which intrinsically do not contribute to the satisfaction of basic life
needs, but which fill the days of the average person with a multitude of meaningless
tasks which, under the yoke of the capitalist, legal system, must nevertheless be car-
ried out at the risk of exclusion from the labor market (and, consequently, of no
longer having an income to support oneself).*

4 Cf. Graeber (2019).
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We shall return to the latter aspect of modern-day capitalism further, in Sect. 7.1.

Having endured three to four centuries of capitalism—and certainly having been
weighed down for half a century by the yoke of neoliberal ideologies and their
intent to make capitalism as unbridled as possible again®*—it thus seems that
humanity is further than ever away from the just model of society advocated in the
more distant past by leading philosophers and religious leaders (e.g., Plato’s Ideal
Republic), and in the more recent past by certain economists (e.g., Karl Marx and
his followers), among many others.

It is therefore not without reason that certain authors have described contempo-
rary societies shaped under the ideology of economic neoliberalism as new, feu-
dal system.

3.1.3 Perverse Side Effect 2 of the Capitalist Economic Growth
Model: Depletion of the Natural Habitat

3.1.3.1 General

It is not only most of the human species that is suffering under the yoke of capital-
ism; the Earth itself is likewise suffering this sad fate, which in modern times has
assumed dimensions barely imaginable.

To start, it should be kept in mind that, until further notice, the Earth is the only
known planet in the Universe that has produced such a multitude of life—including
human life itself—which is the result of a delicate balance between various cosmic,
physical, and biochemical factors that have created the conditions for the develop-
ment—and continued preservation—of life.

In a certain thought experiment, a future evaluator of how homo sapiens has
treated the Earth would presumably not come out with a fine evaluation. In fact, the
chances are not inconceivable that homo sapiens would be labeled as an extremely
evil, parasitic creature that in no time at all has very thoroughly ruined, at least dis-
rupted things for the rest of life on Earth—e.g., by exterminating or otherwise abus-
ing untold numbers of other life forms—and in general caused great harm to the
health of the Earth itself.

To this, the prevailing, capitalist socio-economic order is anything but alien, not
to say that it is most probably one of the biggest causes of this negative impact of
homo sapiens’ behavior on the Earth and its resources.

SOCf. Byttebier (2018a).
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3.1.3.2 The Intrinsically Destructive Power of the Agrarian
and Industrial Revolutions

In what precedes, it has already pointed out that the misery that would eventually
lead to capitalism seems to already have begun when our forefathers gave up their
nomadic lifestyle for a sedentary one.

Whereas before in history homo sapiens functioned, at least to a certain extent,
in harmony with the Earth and its other life forms,! the choice for a sedentary life-
style brought about a major change. Focusing on the theme of this Sect. 3.1.3, this
change has mainly consisted of the fact that, increasingly, the view began to prevail
that the whole Earth, with everything on it, is purely utilitarian to provide for all the
real and imaginary needs of homo sapiens himself.>

As mentioned above (cf. Sect. 2.1), the development of this sedentary life style
gradually created the breeding ground an ever-increasing multitude of economic
processes aimed not only at the fulfillment of elementary necessities of life—espe-
cially food and shelter—but also, on the one hand, at the creation of ever new needs
and, on the other hand, at ever different or new methods of satisfying them, whereby
the entire material world within which homo sapiens found himself, ergo the Earth
with everything on it, was made subservient to the pursuit of the fulfillment of all
these conceivable needs.>

Since then, history has clearly shown that in the fields of the conception of
(senseless) needs and of the development of ever new methods for satisfying them,>*
for homo sapiens, the sky has been the limit,> as a result of which the Earth and
everything on it has been gradually turned into a playground of the human race in
which this satisfaction of all possible needs is pursued. However, from the very
beginning, a basic problem of this way of (economic) thinking and acting has been
overlooked, namely that while the imagination of homo sapiens, and consequently
his capacity to conceive all kinds of (intrinsically) senseless needs, is unbridled, the

SIStill, according to Phoebe Weston, the story of the damage done to the environment, especially
the world’s biodiversity, is “a tale of decline spanning thousands of years”. (Cf. Weston (2022a).)
In Weston’s article, it is suggested that “that the unsustainable hunting of megafauna (in nomadic
societies) may have been one of the driving forces that led humans to domesticate plants and ani-
mals. People started farming in at least 14 different places, independently of each other, from about
10,500 years ago.” (Weston (2022a).)

32Cf. the quote from the Biblical book of Genesis cited in footnote 63 of this chapter.

3 According to Weston, farming has been “the primary driver of destruction”. According to this
same author, as a result, of all the mammals on Earth, 96% are either livestock or humans. “After
the spread of farming and significant population increases, it was European expansion that would
be the next big blow to the planet’s biodiversity. While Indigenous peoples across the world lived
mostly within the limits set by nature, recognising their dependency on it and protecting it, while
hunting to survive, all that was about to change.” (Cf. Weston (2022a).)

3*These constitute the majority of what present-day economies have to offer under the form of
goods and services, especially so in the so-called prosperous or developed countries.

3 This insight forms one of the central themes of Buddhism, with the solution that man should stop
constantly desiring more and different.
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Earth itself, including all its riches—and no matter how big it may have seemed to
our distant ancestors—is limited.

As long as homo sapiens maintained a primarily agrarian lifestyle (and even up
to the period of mercantile capitalism), things were, all in all, not too bad—at least
when compared to what has happened afterwards—even though, under the transi-
tion towards an agrarian lifestyle, gigantic forests and other natural areas were cut
down and numerous animal species were exterminated and several others degener-
ated into domestic animals.

However, the fences were completely drawn when, in modern times, technologi-
cal developments occurred with which homo sapiens, increasingly, learned to bend
all the forces of nature—ultimately including the weak and strong nuclear forces
themselves—to his will, and in this manner initiated what has been described as the
industrial revolution.

In one of our earlier books, ‘The unfree market and the law’, this fact has already
been described, aptly, as follows:*

In this economic model, all the resources available on earth (and as soon as this will be
feasible: even beyond earth) need to be discovered and extracted as efficiently as possible
in order to make them part of the capitalist production processes. All forests, wherever in
the world, must be grubbed-up, in order to produce wood which can serve economic pro-
duction, and new woods should only be planted if, for the same reason, they can be grubbed-
up as soon as possible. Any scientific discovery should, without delay, serve the same
capitalist production processes and should consequently translate into the production of
goods which are sufficiently “marketable.” As a result, in the contemporary purportedly
“free” world, barely any independent scientific research is still taking place, but on the
contrary, all scientific research is driven by, or in collaboration with, capitalist industry.
Almost every living creature on earth is studied to discover how it can be reduced to a
method of entrepreneurial profit, be it as exhibition objects in a zoo (in essence one of the
many “beneficent” findings of early capitalism), as pets (also in the case of exotic animals
which do absolutely not fit that role), as a testing object, or as an ingredient for potential
human consumption in the widest sense of the word.

In what precedes, it has furthermore been shown that in all this, the (still prevailing)
capitalist, monetary and financial system has been vital in accelerating the destruc-
tive-economic behavior of homo sapiens, with in particular the model of private
money creation—relying on anyone gaining access to a banking license being
granted the societal power to, through the granting of credit, put new money into
circulation and thereby further increase the pressure on future economic produc-
tion—having become one of the key socio-economic organizational tools that has
helped cause this acceleration.

Cf. Byttebier (2018a), p. 86.

A long-standing example in current times, concerns the devastation of the Amazon Forest,
which is increasingly suffering from numerous behaviors of various enterprises. (Cf. Milman
(2022b).)
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As a result, the entire Earth, with everything on it, has gradually been thrown to
the destructive forces of capitalist enterprises.’’

With this, anno 2023, one the most important questions in socioeconomics is
whether a solution is still possible and what such a solution would look like. We
have tried to offer our own modest contribution by way of our writings since at least
2015,% including the present book itself.

3.1.3.3 The Proverbial Neoliberal Icing on the Capitalist Cake

Under the impetus of economic neoliberalism, the goal of establishing completely
free markets has even been further accentuated over the past half century.

Opposing as a matter of principle any form of planning or regulation, the ideol-
ogy of economic neoliberalism advocates a model of socio-economic organization
in which everything what happens should be left to the free market(s), while state
interference should be kept to a minimum. Any form of state interference that could
threaten entrepreneurial freedom should be eliminated.

Needless to say that this ideological approach has further reinforced capitalism’s
inherent tendency to, above all, pursue economic growth and thereby subordinate
all other values to the wealth-gathering aspirations of the class of entrepreneurs.

Two features of economic neoliberalism deserve particular attention in this regard.

There is in the first instance the aversion to any form of government planning and
control, based on the view that everything should be left to the operation of the free
market(s) and that from this, automatically—as it were by an invisible hand—the
most ideal socio-economic and general-societal organization will emerge.

There is secondarily the aversion to any form of regulation to protect other values
(such as, for example, the protection of the working classes, public health or the
environment), often under the argument that such models of protection cost too
much or undermine the competitiveness of the enterprises affected by them.

The combination of these two factors implies that, in terms of the use of natural
resources—including other living beings—the free market can do as it pleases,
while only limited adjustments are tolerated, especially to keep the most extreme
excesses of overly polluting or otherwise harmful, entrepreneurial behavior, within
certain boundaries.

57Cf. Weston (2022a), who has pointed to some alarming early climate crises that already occurred
in the first half of the twentieth century: “In the 20th century, a series of natural crises made people
more aware nature was under threat, as the planet started being damaged at a faster rate than ever
before. The “roaring 20s” gave way to the “dirty 30s” with a decade of dust storms in the US and
south-east Australia. In 1935, the dramatic dust clouds of the American midwest loomed over
New York and left three-quarters of western states parched. They were caused by a combination of
extreme weather — heatwaves and drought — and unsustainable farming practices, which replaced
native prairie vegetation.” (Cf. Weston (2022a).)

S Cf. particularly Byttebier (2015a, b, 2017, 2018a, 2019, 2021, 2022a).
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Touching on the economic growth model itself—if only from a concern to safe-
guard the Earth, for the benefit of future generations of people—remains a loaded
topic for the (many) adherents of economic neoliberalism, although one can rejoice
that at least part of the present-day generations of young people seems to become
increasingly aware of the seriousness of the problems created by capitalism.>

We have addressed all this ourselves in our earlier work,®® while it can be noted
that similar far-reaching views can, to a growing extent, be found among other
authors as to how capitalism has proven pernicious for the Earth (and for all life that
the Earth harbors).®!

One of the main problems created by capitalism concern environmental issues,
including climate change, as will be illustrated in more detail in the next Sect. 3.1.4.

3.1.4 Environmental Pollution and Climate Change
3.1.4.1 Problem Statement
3.1.4.1.1 Origins of Environmental Problems

Considering what precedes, it should come as little surprise that in our times, capi-
talism’s detrimental impact on planet Earth has reached disproportionate dimensions.

In a somewhat more distant past, these issues were addressed under descriptions
such as the environmental problem, or the environmental pollution, terms wh